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In this article we illustrate the relation between the existence of Wiener integrals with
respect to a Lévy process in a separable Banach space and radonifying operators. For
this purpose, we introduce the class of J-radonifying operators, i.e. operators which
map a cylindrical measure ¥ to a genuine Radon measure. We study this class
of operators for various examples of infinitely divisible cylindrical measures ¥ and
highlight the differences from the Gaussian case.

1. INTRODUCTION

Starting with the work by Gel’fand [8], Gross [10] and Segal [23] the canonical Gaussian
cylindrical measure has gained much attention in different areas of mathematics and
applications. It is not only of interest from a theoretical point of view but it is also of
importance in various applications such as filtering problems in Bensoussan [2], small
ball probabilities in Li and Linde [12], interest rate models in Carmona and Tehranchi
[6] and stochastic integration in Banach spaces in van Neerven, Veraar and Weis [26].

In his seminal work [10] Gross studies norms on a Hilbert space H such that the
canonical Gaussian cylindrical measure 7y extends to a g-additive probability measure on
the completion of H with respect to the norm. This directly leads to the class R(7y) of
~-radonifying operators, which consists of linear and bounded operators 7' from H to a
Banach space V such that the cylindrical image measure o7 ~! extends to a o-additive
probability measure. The space R(7) is known to have many desirable properties, such
as the completeness under an appropriate norm, the ideal property and close relations
to absolutely summing operators.

Recently, the space of y-radonifying operators plays a fundamental role in the theory
of stochastic integration in Banach spaces. In [26], van Neerven, Veraar and Weis develop
a theory of stochastic integration for random operator-valued integrands with respect to
cylindrical Wiener processes in UMD Banach spaces. Their approach is strongly based on
the corresponding Wiener integrals for deterministic integrands introduced in [5] and [27],
and those existence is naturally closely related to the class of v-radonifying operators.

In our work [20], we extend the approach in [27] to Wiener integrals for deterministic
integrands with respect to martingale-valued measures, in particular to Lévy processes.
However, this work [20] was accomplished under the constraint not being able to use any
of the fundamental properties of the space of y-radonifying operators since the analogue
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theory was not developed in a non-Gaussian setting. It became apparent, that if one
would like to develop a theory of stochastic integration for random integrands similarly
to the one in [26] but for Lévy processes, one needs to study an analog class of operators
as ~-radonifying operators but radonifying an infinitely divisible cylindrical measure.
This is the main motivation of this work where we show that one can introduce such a
space of operators although it lacks many of the fundamental properties of y-radonifying
operators.

The canonical Gaussian cylindrical measure v is distinguished among all Gaussian
cylindrical measures by its characteristic function, which most often serves also as its
definition. Equivalently, starting from a Gaussian cylindrical random variable X in
an arbitrary Banach space V with covariance operator @), one can explicitly construct
a cylindrical random variable © in the reproducing kernel Hilbert space of ¢ whose
cylindrical distribution equals the canonical Gaussian cylindrical distribution . This
construction is based on the Karhunen-Loeve expansion of X. We show in the first
part of this work, that this construction of a canonically Gaussian distributed cylindrical
random variable ® on the reproducing kernel Hilbert space can be mimicked for each
cylindrical random variable with second moments. Denoting the cylindrical distribution
of © by 9, this construction motivates us to define the class R(¢) of ¥-radonifying
operators in analogy to v-radonifying operators as the space of operators 1" such that
the image cylindrical measure @ o T~! extends to a o-additive probability measure on
the Borel o-algebra.

The class R(?) of ¥-radonifying operators is only well studied if ¢ equals the canonical
Gaussian cylindrical measure - or a canonical stable cylindrical measure. In this work we
show that for an arbitrary cylindrical measure ¢ the linear space R (%) can be equipped
with a certain norm, introduced in this work, such that it becomes complete. However,
already in the case of a canonical stable cylindrical measure ¢}, which might be considered
as a non-Gaussian cylindrical measure most similar to the canonical Gaussian cylindrical
measure 7, it is known that the space R (%) lacks many of the desirable properties of the
space of y-radonifying operators. We study the linear space R(¢) for different examples
of infinitely divisible cylindrical measures ¢ and compare it to the Gaussian situation.

In the last part of this work, we illustrate the relation of ¥-radonifying operators and
the existence of Wiener integrals with respect to a Lévy process. Although this is the
underlying idea in the work [27] and to some extent in the generalisation [20], we are
able to illustrate this relation more explicitly by defining a cylindrical integral, which in
the case of stochastic integrability is induced by a genuine Banach space valued random
variable. In particular for Lévy driven integrals, this rigorous relation between stochastic
integrability and Banach space valued operators is novel, and it signficantly improves the
description of integrable operators in [20].

2. PRELIMINARIES

Throughout this paper, V is a separable Banach space with dual V* and dual pairing
(+,+). The Borel o-algebra is denoted by B(V'). If U is another separable Banach space the
space of bounded and linear operators is denoted by £L(U, V') equipped with the uniform
operator norm ||-||;;_,,- An operator T' € L(U, V) is called p-absolutely summing if there
exists a constant ¢ > 0 such that for each n € N and uy,...,u, € U it obeys

n n
(2.1) SO Tul” < @ sup Y |(up, ut)[P

k=1 Hu*Hgl k=1
The space of all p-absolutely summing operators is denoted by IIP(U,V) and it is a
Banach space under the norm |||y, := m,(T) where m,(T) is the smallest constant ¢
satisfying (2.1).
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For a measurable space (5,8, m) and p > 1 we shall denote the Lebesgue-Bochner
space by LP (S;V). A probability space is denoted by (2,4, P) and L%(Q;R) denotes
the space of equivalence classes of measurable functions equipped with the topology of
convergence in probability.

For every vf,...,v; € V* and n € N we define a linear map

*

Ttz V= R, Tt vz (V) = ((v, k) T (v,vn>).
For n € N and B € B(R"), sets of the form
Ci,...,v;B):={veV: ((v,v]),...,(v,v)) € B} = 7"1;_11@;(3)
are called cylindrical sets. If D is a subset of V* then

Z(V,D) = {wv—; .(B): vl,...,v} €D, BeB(IR”),neJN},

..... vk

defines the cylindrical algebra generated by D. The generated o-algebra is denoted by
C(V,D) and it is called the cylindrical o-algebra with respect to (V,D). If D = V* we
write Z(V) := Z(V, D) and C(V) :=C(V, D).

A function n: Z(V) — [0, 00] is called a cylindrical measure on Z(V') if for each finite
subset D C V* the restriction of 7 to the o-algebra C(V, D) is a measure. A cylindrical
measure 7 is called finite if (V) < oo and a cylindrical probability measure if (V) = 1.
The characteristic function ¢, of a finite cylindrical measure 7 is defined by

on: V' = C, on(v*) == /V etvv”) n(dv).

We will always assume that the characteristic function is continuous, in which case the
cylindrical measure 7 is called continuous. A cylindrical measure 1 has p-th weak mo-
ments if

/ [(v,v*)[" n(dv) < oo  for all v* € V*.
v

A cylindrical measure 7 is of cotype p if it has p-th weak moments and for each sequence
() nen C V* the condition

/ |(v, )P n(dv) — 0 for n — oo,
1%

implies that ||v}|| — 0.
A cylindrical random variable Z in V is a linear and continuous map

Z:V* — LY R).

The cylindrical random variable Z has weak p-th moments if E[|Zv*|’] < oo for all
v* € V*. In this case, the closed graph theorem implies that Z: V* — LIL(;R) is
continuous. The characteristic function of a cylindrical random variable Z is defined by

pz: V¥ = C, pz(V*) = E[exp(iZU*)].

By defining for each cylindrical set C' = C(vf,...,v}; B) € Z(V) the mapping

nz(C):= P((Zv},...,2Zv}) € B),

we obtain a cylindrical probability measure 7z, which is called the cylindrical distribution
of Z. The characteristic functions ¢,, and ¢z of 7z and Z coincide. Conversely, for
every cylindrical probability measure 1 on Z(V') there exist a probability space (2, A, P)
and a cylindrical random variable Z: V* — L%(Q;R) such that n is the cylindrical
distribution of Z; see [24, V1.3.2].
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A cylindrical random variable Z: V* — L%(Q;R) is called induced by a random
variable in LY,(Q; V) if there exists Y € LY, (€; V) such that

(Y, v*) = Zv* for all v* € V™.

This is equivalent to the fact that the cylindrical distribution of Z extends to a probability
measure on B(V); see Theorem IV.2.5 in [24].

3. INFINITELY DIVISIBLE CYLINDRICAL MEASURES

The class of infinitely divisible cylindrical probability measures is introduced in [17].
A cylindrical probability measure n on Z(V) is called infinitely divisible if for each k € N
there exists a cylindrical probability measure 7 such that n = n,’zk. Theorem 3.13 in [17]
shows that a cylindrical probability measure 7 is infinitely divisible if and only if

no 771)}1” is infinitely divisible on B(R™) for all v7,...,v}, € V* and m € N.

In this equivalent description it is not sufficient only to take n = 1 as it is shown even in
the case V = R? in [14] and [9].

Let X be an infinitely divisible cylindrical random variable, that is its cylindrical
distribution is infinitely divisible, and assume that X has weak second moments and
E[Xv*] =0 for all v* € V*. Define the covariance operator by

Q: V¥ =V (Qu*,w*) = E[(Xv*)(Xw")].
The range of @, i.e. the continuity of Qv*: V* — R, follows from the Cauchy-Schwarz
inequality and the continuity of X: V* — L%(Q; R).

For the following we assume that ) is V-valued. This is guaranteed for example
if X is a genuine random variable (see Theorem III.2.1 in [24]), in which case we set
Xv* = (X,v*). Other examples of a V-valued covariance operator will be seen later in
Section 5. As the covariance operator QQ: V* — V is positive and symmetric, it follows
that there exists a Hilbert space H and j € L(H,V) such that Q = jj* and j(H) is
dense in V. Moreover, the Hilbert space H is unique up to isomorphism and separable
as V is separable; see Section II1.1.2 in [24].

Since the range of j* is dense in H we can choose an orthonormal basis (eg)ren of H
with e, € 75(V*). Thus, there exist some elements v; € V* obeying j*v; = e for all
k € N. It follows that

(3.1) Xv* = Z(jek,v*>XU,’: for all v* € V¥,

k=1
where the sum converges in L%(§2; R). This representation is the Karhunen-Logve rep-
resentation and is in this form established in [1]. Define a cylindrical random variable
by

(3.2) Ox: H— Lp(QGR),  Oxh=Y (ex,h)Xvj.

k=1
The fact, that ©x is well defined and is a cylindrical random variable follows from
the following lemma where we collect some simple properties of ©x and its cylindrical
probability distribution ¥ x.

Lemma 3.1. For a cylindrical random variable X : V* — L%(Q;R) let 9x denote the
cylindrical distribution of ©x defined in (3.2). Then we have:

(a) E [|@Xh|2} = |h|)? for allh € H.
1

(b) the cylindrical distribution of X equals 9x o j~+.
(¢c) ¥x is of cotype 2.
(d) ¥x is infinitely divisible.
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Proof. (a) The identity
(3-3) E[(Xvp)(Xvp)] = (Qug, v7) = (ex er)

implies that Xv} and Xv} are uncorrelated for k # £ and E[|Xv;|*] = 1. Thus, part (a)
follows from (3.2). This also shows that © x is a well defined cylindrical random variable.
(b) Due to (3.1) and (3.2) we have ©x(j*v*) = Xv* for all v* € V* which establishes
the claim. Part (c) follows from part (a).
(d) For hi,...,h, € H and n € N define

n

ug_”) = Z(ek,thZ forj=1,....m
k=1

It follows from (3.2) for each j =1,...,m that
Oxh; = lim Xul” i L3O R),
which yields
(O©xhi,...,0xhy) = lim (Xugn)7 e 7Xu%”) in probability in R™.
n—oo
The probability distribution of the random vector on the right hand side is infinitely
divisible as it is given by non~, (n) e where 7 denotes the cylindrical distribution of

the infinitely divisible cyhndrlcal random variable X. Consequently, the random vector
on the left hand side is infinitely divisible, which shows that © x is an infinitely divisible
cylindrical random variable. ([l

Example 3.2. Assume that X is a Gaussian cylindrical random variable that is Xv* is
Gaussian for all v* € V*. In this case, it follows from (3.3) that (Xv})ren is a sequence
of independent, Gaussian random variables with E[|Xv,’;|2] = 1, which yields for the
characteristic function g, of ©x:

(3.4) voy(h H exp % ek, h) ) = exp (—% |h||2) for all h € H.

Consequently, the cylindrical random variable © x is distributed according to the canon-
ical Gaussian cylindrical measure 7y in this case.

4. RADONIFYING OPERATORS

Let H be a separable Hilbert space, V' be a separable Banach space and ¢ be a cylin-
drical probability measure on Z(H). An operator T' € L(H,V) is called 9-radonifying
if the image cylindrical measure 9 o T~! extends to a probability measure on B(V). If
the extended measure has finite p-th moments, T is called ¥-radonifying of order p. We
define the space

RF(9) == Ry (9) := {T € £L(H,V): T is ¥-radonifying of order p}.

Let © denote a cylindrical random variable with cylindrical distribution 9. Theorem
VI.3.1 in [24] guarantees that an operator T' € L(H,V) is in RP(¢) if and only if the
cylindrical random variable T'(©) defined by

T©): V' = LY R),  T(O)* = 6(T*v*)

is induced by a genuine random variable in L%, (Q; V). If S and T are in RP(¥) and o € R
then we obtain for all v* € V* that

(aS+T) (O =0((aS+T)v") =aSO)w" +T(0)v"
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Since S(0) and T'(0) are induced by genuine random variables in L%, (Q; V'), respectively,
it follows that (aS + T)(0) is also induced by a genuine random variable in L7, (; V),
and thus oS + T € RP(¥). For T € RP(¢J) define

i, = ([ e onlxdv))w.

Since ||T||7 = E[|T(©)||"] it follows that ||-||,, defines a semi-norm on R”(¢)). We obtain
a norm on R?(«¥) by defining

ITllme == IT1, + 1T g -

Theorem 4.1. For every cylindrical probability measure ¥ on Z(H) the space RP ()
equipped with ||-||z» is a Banach space for each p > 1.

Proof. Let (T,)nen be a Cauchy sequence in R? (). Denote for each n € N by Y, the in-
duced random variable in L, (2; V') with probability distribution 90T, *. Since (T}, )nen
is also a Cauchy sequence in L(H, V) it follows that there exists T' € £L(H, V') such that
| T — T 5y, — 0 for n — oo. Moreover, the equality [|Y, — YnHij = |Tm — Tall,
implies that there exists a random variable Y € L% (€; V) such that ||Y,, — Y| , — 0

for n — oo. The continuity of ©: H — L%(Q;R) implies for every v* that we have in
LY (4 R):

nh_>H;O|<Y"’v ) —O(T*v")| = 7111_>ngo o(T; —T*)v*)| = 0.
Since (Y,,,v*) = (Y,v*) in L%(Q; R) we obtain (Y,v*) = ©(T*v*) for all v* € V*, which
completes the proof. O

Example 4.2. Let ¥ be given by the canonical Gaussian cylindrical measure v on Z(H).
Due to Fernique’s theorem, each «-radonifying operator is of any order p > 1. Thus, the
space RP () coincides with the space of y-radonifying operators. This class of operators
is well studied, and is recently surveyed in [25].

In the special setting of Section 3 we obtain the following simplification of the norm
in RP (V) for p > 2:

Proposition 4.3. For a cylindrical random variable X in V' with weak second moments
let the cylindrical random variable © x and its cylindrical distribution ¥x be defined by
(3.2). If p > 2 then T € RP(9x) satisfies

||THH—>V < ”T”p’
that is the norm ||-||» is equivalent to ||Hp

Proof. For T € RP(Vx) let Y denote the induced random variable in L%, (£; V) with
probability distribution 9x o T=! on Z(V). Lemma 3.1 implies:

Ty = s [T = sup B [0xT0" ]

llo*lI<1 lol<1
12 2 P 2/p
<E| sw (Vo) =EB[IVIP] < (B[IYIP]) "
flolI<1
which completes the proof. O

The following result is a straightforward conclusion of a result by Schwartz [22] and
Kwapien [11], but it shows an important class of operators which are ¥-radonifying.
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Proposition 4.4. If 9 is a cylindrical probability measure of weak order p > 1 then we
have

P (H,V) C RY, \ (9).

Proof. The space of p-absolutely summing operators ITP(H, V') coincides with the space
of p-radonifying operators; see Theorem VI1.5.4 in [24] for p > 1 and Corollary in VI.5.4 in
[24] for p = 1. The space of p-radonifying operators are operators T' € L(H, V) such for
each cylindrical measure n on Z(H) with weak p-moments the image cylindrical measure
noT~! extends to a measure on B(V) with finite p-moment. O

Proposition 4.5. Let ©: H — L%(Q;R) be a cylindrical random variable with cylin-
drical distribution ©. Then for T € L(H,V) and p > 1 the following are equivalent:

(a) T € RP(9).

(b) there exists a random variable Y € L¥,(Q; V') such that for all (some) orthonor-

mal basis (ex)ren of H:
(Y,v*) = Z(Tek,v*>96k in LS (Q;R) for all v* € V*.
k=1

Proof. The operator T is in RP(¥) if and only if the cylindrical random variable T(0) is
induced by a V-valued random variable Y in L% (€; V), that is ©(T*v*) = (Y, v*) for all
v* € V*. The continuity of ©: H — L%(Q;R) implies in L%(Q;R):

(Y,0*) =0(T"v*) =6 (i(T*U*,ek)ek) = i(v*,Te@@ek

k=1 k=1
for all v* € V'*. O

Remark 4.6. If ¢ is the canonical Gaussian cylindrical measure v on H, then the
random variables (Oey)ren are independent and symmetric. Thus, It6-Nisio’s Theorem
guarantees that part (b) in Proposition 4.5 is equivalent to

(c) there exists a random variable Y € L%,(€; V) such that for all (some) orthonormal
basis (eg)ren of H:

oo
Y =) TepOcp in Lp( V).
k=1

Often this property is taken as a definition of y-radonifying operators in the literature.

Theorem 4.7. IfV is a separable Hilbert space and the cylindrical measure ¥ has weak
p-th moments for some p > 1 and is of finite cotype then it follows:

RP(Y) ={T € L(H,V) : T is Hilbert-Schmidt}

Proof. Tt is well known that in Hilbert spaces the class of p-radonifying operators (see
proof of Proposition 4.4) coincides with the space of Hilbert-Schmidt operators. Thus,
the class of Hilbert-Schmidt operators is a subset of RP(9).

Let T be in RP(99). Then the cylindrical measure o7 ~1 extends to a Radon measure
of order p and ¥ o (T**)~! is a o(V**,V*)-Radon measure. Denote the cotype of ¥ by
g € [0,00). If ¢ < p then ¥ is also of cotype p, and thus, we can assume that ¢ > 1.
Theorem VI.5.9 in [24] implies that 7™ is g-absolutely summing, which is equivalent to
the fact that 7™ is Hilbert-Schmidt, since H and V are Hilbert spaces. (|

Remark 4.8. If ¢ is a genuine probability measure with p-th moments then each operator
in L(H,V) is in RP(¢¥) and Theorem 4.7 cannot be true. This case is excluded since in
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this case ¥ cannot be of finite cotype: if (hyp)nen 18 a sequence in H which converges
sequentially weakly to 0 then Lebesgue’s theorem implies

lim [ (hn, R)P9(dh) = 0.

n— oo H

But if H is infinite dimensional then we can choose ||h,| =1 for all n € N.

Stable cylindrical measures: A cylindrical measure ¢ on Z(H) is called stable of
order a € (0, 2] if there exists a measure space (S,S,m) and a linear bounded operator
F: H — L%/(S;R) such that the characteristic function ¢y of ¥ obeys

(4.1) vor H—>C,  pp(h) =exp (— ||Fh||‘z%).

The characteristic function of 9 o T~! for an arbitrary operator T' € L(H, V) is given by
poor1: V> €, paer(v7) = exp (= | (FT)5,, )

It follows that T is ¥-radonifying if and only if FT* € A,(V*, L%,), where

Aa(V*,L5) = {R € LV*,L3) : v* > exp(~ | Ro"|3,,)
is the characteristic function of a Radon measure on V}.

By taking into account that an a-stable measure has finite r-th moments for all » < «
according to Theorem 3.2 in [7], we obtain for each p < « that T is in RP(¢J) if only
if FT* € Ao(V*,LS,). The spaces A, (V*, L%,) are surveyed in [13, Se.7.8], however an
explicit description is only known in a few case. A case which can be easily described is
the following:

Example 4.9. Assume that V = ¢4 for some ¢q € [2,00) and L%,(S;R) = ¢ for some
a < ¢ where ¢’ := q/(q¢—1). Let 9 be an a-stable measure on the Hilbert space H with
characteristic function of the form (4.1). Then an operator T' € L(H,V) is in R¥(J) for

p < « if and only if

»Q\‘Q

o0

[(FT"ejen)|” | < oo,
1

o0
k=1 \j

where (ex)ren denotes the canonical Schauder basis for the spaces of sequences.

Example 4.10. Assume that V is given by some L? space for ¢ € [2,00) and ¢ is an
a-stable cylindrical measure on the Hilbert space H with characteristic function of the
form (4.1). Then an operator T' € L(H,V) is in R? () for p < « if and only if FT™ is
r-absolutely summing for any r € (0,¢), i.e. FT* € TI"(LY, L%,); see Proposition 7.8.7
in [13)].

Stable cylindrical probability measures might be considered as a subset of infinitely di-
visible cylindrical measures with elements which are the most similar ones to the canonical
Gaussian cylindrical measure . Nevertheless, many properties known for «-radonifying
operators do not hold for radonifying operators of stable cylindrical measures. One of
these is the ideal property which is true for y-radonifying operators: let H and H’ be
Hilbert spaces and V and V' be Banach spaces. Then if T € R%[,V(w), Sy € L(H',H)
and So € L(V, V') then S3T'S; € ’R%,,’V, (7). This result can be found in [25]. However,
already for stable cylindrical measures it is known that the ideal property is not satisfied
any more: for ¢ > 2 there exists an operator T € R’L’p’m (¥) and S € L(LP, L) such that
TS is not in RY, ;,(V); see [13] for this result.
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Compound Poisson cylindrical measures: a compound Poisson cylindrical dis-
tribution (see Example 3.5 in [1]) is an infinitely divisible cylindrical measure ¥ on Z(H)
with characteristic function

(4.2) py: H— C, vy (h) = exp (C/H (e“h’g> - 1) y(dg)) ,

where v is a cylindrical probability measure on Z(H) and ¢ > 0 is a constant. It follows
from the finite dimensional theory of infinite divisible distributions that ¥ has weak
second moments if and only if v has weak second moments.

Equivalently, one can introduce a compound Poisson cylindrical distribution by cylin-
drical random variables. Let X1, Xo,... be independent, cylindrical random variables in
H with identical cylindrical distribution v and let IV be an independent, integer-valued
Poisson distributed random variable with intensity ¢ > 0, all defined on the probability
space (2, A, P). Then

0, if N =0,

Y:H— LY%QR), Yh:=
Xih+- -+ Xnyh, else,

defines a cylindrical random variable Y with a characteristic function which is of the
form (4.2).

Theorem 4.11. For a compound Poisson cylindrical distribution ¥ with characteristic
function (4.2) it follows for each p > 1 that

RP(¥) = RP(v).

Proof. Let T € RP(). Then p := 90T~ is an infinitely divisible measure on B(V) with
p-th moment. If & denotes the Lévy measure of u then it follows that & = ¢(v o T~1) on
Z(V) due to the uniqueness of cylindrical Lévy measures. Thus, the image cylindrical
measure v o T~ ! extends to the probability measure c='¢. Let Y be a V-valued random
variable with distribution g and (Xj)gen a family of independent, V-valued random
variables with distribution ¢~'£. It follows that

ke
B X.]"] ZE||X1+ Xl e = ZE Y] < oo

i.e. the Radon measure ¢~ 1¢ has moments of order p which shows T € R (v).
If we assume T € R”(v) then v oT~! is a probability measure on B(V) and

oo

ck(vo *k
Wi BV) o 0,1, pu(0) = ey Sl )TE)

k!
k=0

defines a probability measure on B(V') with characteristic function
e V= C, ©u(v*) =exp <c/ (e““’”*) - 1> (vo Tl)(dv)> )
1%
see [13, Pro.5.3.1]. Since ¢,, = @yor-1 it follows that YoT ! extends to the Radon mea-
sure p on B(V). As before, let Y and X, Xo,... denote independent random variables

with distributions g and v o T~!. The measure p has p-th moments since Minkowski’s
inequality implies

e k:
E[Y*] E:EHXr+ o+ Xill”] E:WEHXN e " < oo,
k=1

which shows that T' € RP(99). O



RADONIFYING OPERATORS AND INFINITELY DIVISIBLE WIENER INTEGRALS 99

Example 4.12. (Cylindrical normally distributed jumps)

Models of share prices perturbed by a discontinuous noise with normally distributed
jumps are considered in Financial Mathematics from its very early times; see for example
the work [15] by Merton. Accordingly, let v be the canonical Gaussian cylindrical measure
~v and let ¢ > 0 be a constant. Then the compound Poisson cylindrical distribution ¢
with characteristic function (4.2) obeys

RP(9) = RP(7)-

5. APPLICATION: WIENER INTEGRALS

In this section we apply the theory of radonifying operators developed above in order to
introduce Wiener integrals with respect to a Lévy process L with weak second moments
on a separable Banach space U. In fact, the same approach can be applied if L is only
a cylindrical Lévy process, but we want to avoid any more technical complications here;
see [19] for details.

Recall that the Lévy process L can be decomposed into L(t) = b+ W (t) + M(t) for all
t >0, where b € U and W is a Wiener process with a covariance operator C' € L(U*,U)
and M is a Lévy process with weak second moments and a Lévy measure p. The Wiener
integrals with respect to the Wiener process W are developed in the publications [5] and
[27] with many sophisticated refinements and applied to the stochastic Cauchy problem.
Our rather simplified presentation below for integration with respect to W illustrates the
core idea in the approach developed in [27]. In our work [20], we extend the approach in
[27] to develop a Wiener integral with respect to a martingale-valued measure. By the
theory developed here, we are able to relate this integral to 1-radonifying operators.

We begin with defining a Wiener integral with respect to the discontinuous martingale
M with Lévy measure pu. For p := A ® u, where \ denotes the Lebesgue measure on
[0,T], define Hys := L2([0,T] x U;R). Let V denote another separable Banach space
and let F': [0,T] — L(U,V) be a function satisfying

(5.1) (F(-),v*) € Hy for all v* € V*.

Then one can define a cylindrical random variable by
T
In: V= LA R),  Iyv' = / F*(s)v* dM(s).
0

Since the integrand is U*-valued and M has weak second moments, the integral can be
easily defined by following an It6 approach, see e.g. [18], or by the approach of Métivier
and Pellaumail in [16], or as introduced by Rosinski in [21]. In all cases, it follows that
I,y is an infinitely divisible cylindrical random variable with weak second moments. The
covariance operator of Iy is given by

Qu:V* =V,  (Quv",w") =/ (F(s)u, v")(F(s)u, w") p(ds, du).
[0,T1xU
The mapping Qs is V-valued and not only V**-valued, since Pettis’ measurability the-
orem guarantees due to (5.1) that (¢,u) — F(¢)u is strongly measurable. The covariance
operator Qjs can be factorised by

Jm: Hy =V, (daa fov™) :—/[ ] (F(s)u,v*) f(s,u) p(ds, du).
0,7 x

*

F*(-w* for all w* € V*

> =
x U;R) is established as the

U
Since the adjoint operator is given by ji,w* = (F(-)-,w
it follows that Qu = jarjy, and thus Hy = L2([0,T]
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reproducing kernel Hilbert space of Qp;. Define the cylindrical random variable

On: Hy — LE(OR), Ouf= f(s,u) M(ds, du),
[0,T]xU
and let J5; denote the cylindrical distribution of ©;. Let (fr)ren be an orthonormal

basis of Hys and choose vj, € V* such that f, = j3,v;. By continuity of ©); it follows
for all v* € V* that we have in L%(Q; R):

I = Ou (Ji0") = Our <Z<fk7j}kwv*>fk>
k=1

(oo}
= (aafrv)Onfi =D (s fres v ) a0y

k=1 k=1
In summary, we have explicitly derived the setting of Section 3: for the cylindrical
random variable Iy; we derived the reproducing kernel Hilbert space Hjs of its covariance
operator @)y with embedding jy: Hyy — V. In addition, we constructed the cylindrical
random variable ©,; in Hj;, which is based on the Karhunen-Loéve representation of
I according to (3.1) and which satisfies jar (©nr) = Ips.

It follows from Lemma 3.1 that O is an infinitely divisible cylindrical random vari-

able, and by approximating f € Hj; by step functions, the characteristic function of ©
is given by

Yo, Hu — C,  ve,(f)=exp </H (e“f’” —1-i(f, g>) V(dg)) :

M

where v is a cylindrical measure on Z(Hys) satisfying v o ((-, f))™! = po f~! for all
fe€ Hy.

Since the cylindrical distribution of I; equals ;0 j]\jf according to Lemma 3.1, there
exists a random variable Y, € L%(Q; V) obeying

T
(5.2) (Yar,v*)y = / F*(s)v* M(ds) for all v* € V*,
0
if and only if jp: Hy — V is ¢-radonifying.
The same approach can be applied to introduce the stochastic integral with respect
to the Wiener process W with covariance operator C. Let K denote the reproducing

kernel Hilbert space of C' with embedding ic: K — U, i.e. C' = i¢if,. For functions
F:[0,T] — L(U,V) satistying

(5.3) inF*(v* € L*([0,T); K)  for all v* € V*,
one can define a cylindrical random variable by
Iy : V* = L% (4 R), Iy v* —/OTF*(S)U* dW (s).
The covariance operator of Iy is given by
Qw:V* =V,  (Qwv",w") = /0T<i*cF*(3)v*a i (s)w”) ds.

The covariance operator @y can be factorised through the Hilbert space Hy :=
L?([0,T]; K), and the embedding is given by

T
jw: Hw =V, Gw f,v*) = /0 (& F* (s)v™, f(s)) ds,
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with adjoint operator ji,v* = i, F*(-)v*. If v denotes the canonical Gaussian cylindrical
measure on Hyy it follows that « o jv_vl is a cylindrical Gaussian distribution with covari-
ance operator jw jy, that is v o ja,l coincides with the cylindrical distribution of Iyy.
Consequently, we obtain that there exists a random variable Yy € L%(Q; V) obeying

T
(Yw,v*) = / F*(s)v* dW(s) for all v* € V™,
0
if and only if jyw: Hy — V is y-radonifying.
Finally, let F': [0,T] — £L(U, V) be a function obeying (5.1), (5.3) and
(5.4) (F*(-)v*,by € L*([0,T;R)  for all v* € V*.

Then one can define for each A € B([0,T]) a cylindrical random variable I4: V* —
L3(;R) by

(5.5)
T T T
Tqv* = / Ta(s)(EF*(s)v",b)ds + / La(s)F*(s)v* dW(s) + / Ta(s)F*(s)v" dM(s).
0 0 0
The function F' is called stochastically integrable with respect to L if and only if for each
A € B([0,T]) there exists a random variable Y4 € L%(£2; V) such that
(5.6) (Ya,v*) = I40" for all v* € V*.
By the derivation above one obtains the following result:

Theorem 5.1. A function F: [0,T] — L(U,V) satisfying (5.1), (5.3) and (5.4) is
stochastically integrable with respect to L(-) = b+ W (-) + M(-) if and only if the fol-
lowing are satisfied:
(i) F(-)b: [0,T] = V is Pettis integrable;
(ii) jw: Hw — V is v-radonifying;
(i) japr: Hy — 'V ois 9pg-radonifying.

Proof. If part: for A € B(]0,T]) define the cylindrical random variables

IV =R, I = / (v*, F(s)b) ds,
A
T
A VE S IB(R), Aot = / 1 () F* (5)0" AW (s).
0

T
Iy : V= L3 (Q;R), I :/ La(s)F*(s)v* dM (s).
0

We have to show that these cylindrical random variables are induced by genuine random
variables in L%(€2; V), respectively. Condition (i) implies that there exists v4 € V such
that

(5.7) () = I for all v* € V*.
The covariance operator of the cylindrical random variable I{,“V is given by
QL. VSV, (Quot,uw') = /A (L F*(s)0", i F* (s)w*) ds.
It follows that
(Qiyv™,v*) < <Q£2,’T]v*,v*> for all v* € V*.

Since Condition (ii) guarantees that Q%T] is the covariance operator of a Gaussian
measure on B(V), Theorem 3.3.1 in [3] implies that there exists a Gaussian measure on
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B(V') with covariance operator Q:3,. Thus, Theorem IV.2.5 in [24] guarantees that there
exists a random variable Y3 € L%(Q; V) such that

(5.8) (Vb v*) = Iv* for all v* € V*.

From the independent increments of M it follows that the cylindrical distribution of I3}
is infinitely divisible and that its cylindrical Lévy measure v4 is given by

va: Z(V) — |0, 00], va(B) = /A , 1p(F(s)u) p(ds,du).

Condition (iii) implies that vjg 7} is the genuine Lévy measure of an infinitely divisible
probability measure on B(V'). Since

Z/A(B) < V[0,T] (B) for all B € Z(V),

Theorem 3.4 in [19] implies that v4 extends to a genuine Lévy measure on B(V'). Theorem
IV.2.5 in [24] guarantees that there exists a random variable Y} € L%(Q; V') such that

(5.9) (Yi},v*) = I for all v* € V™.

It follows from (5.7), (5.8) and (5.9) that the random variable Y4 := v4 + Y + Y}
satisfies (5.6).

Only if part: Let I, Iy and Ij; denote the cylindrical random variables defined in
the beginning of the proof for A = [0, T]. Stochastic integrability of F' implies that there
exists a random variable Y € L%(Q; V) such that

(Y,v*) = Lov* + Iywv* + Iyv* for all v* € V*.

Since Iy v* is symmetric and independent of (I, + Ip7)v* for all v* € V*, it follows from
Proposition 7.14.51 in [4] that the cylindrical distributions of Iy and I, + Ips extend to
probability measures on B(V'). Consequently, jyw is y-radonifying and Ij, + I/ is induced
by a random variable in L%(Q; V). Let M’ denote an independent copy of M. Then
Iy + Ing — I — Iy is induced by a random variable X € L%(Q;V) and X is infinitely
divisible. Denoting the Lévy measure of X by ¢ it follows that

Vio,r)(B) < vpo,1)(B) + vo,r)(=B) =&(B)  forall Be Z(V).

Theorem 3.4 in [19] implies that v|g 7] extends to a genuine Lévy measure on B(V'), which
yields that jjs is ¥ps-radonifying. (|

Acknowledgments: Theorem 4.1 is based on unpublished discussions with O. van
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