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The article is devoted to theoretical and practical aspects of identification of financial security of the insurer. The article justifies urgency of identification of the
level of financial security of the insurer and its qualitative assessment. It offers a scientific and methodical approach to identification of the level of financial
security of the insurer on the basis of the conducted analysis of advantages and shortcomings of the existing approaches. The basis of the developed methods is
a generalised assessment of the level of financial security of the insurer, which is offered to be carried out on the basis of calculation of statistical and dynamic
integral indicators of financial security of the insurance company. The obtained integral assessments allow making a conclusion about efficiency of the selected
strategy of the insurer and its ability to oppose to negative influence of threats to financial security. Results of calculation of integral indicators of financial
security of the insurer allow identification of influence of fraud as the main threat to financial security of domestic insurance companies. The proposed approach

was realised in practice of Ukrainian insurers and proved its efficiency.
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KosbmeHko C. H., Py6ar O. A. OnpedeneHue ypoeHsA (PUHAHCOBOII
besonacHocmu cmpaxoeoli KoMnaHuu

CmambA nocesweHa meopemuyeckum U MPAKMUYeCKUM acriekmam onpe-
OeneHus ¢uHaHcogol besonacHocmu cmpaxoswjuka. B pabome obocHo-
8aHA GKMYyanbHOCMb onpedesneHus yposHA huHaHcosol besonacHocmu
CMpaxoswjuka u npedocmasneHus emy KayecmeeHHol oyeHKu. Ha ocHoge
nposedeHHo20 OHAAU3A MPeuMywecme U Hedocmamkos Cyuecmeyiouux
n00x0008 npednoxeH Hay4Ho-memoduyeckuli nodxod K onpedeneHuro
yPoBHA huHaHcosoli bezonacHocmu cmpaxoswuka. OcHosoli paspaboman-
Holi MemoduKu fen5emcs 0600WeHHAA 0UeHKA ypoBHA (UHAHCOBOU be3-
ONacHOCMU CMPAXoBWUKA, Komopyko npedndeaemcs oCywecmensme Ha
0CHOBE pacyema cmMamuy4ecko2o U OUHAMUYECKO20 UHMe2PasbHbIX MOKa-
3ameneli huHaHcosol bezonacHocmu cmpaxosoli KomnaHuu. [Tony4eHHole
UHMezpasnbHble OYeHKU Mo3gonfom coenams 8bigod 06 aggekmugHocmu
8bI6PAHHOLU CMpameauu cmpaxosujuKa U e2o cnocobHocmu npomugodel-
CMeosamb He2aMUBHOMY 8/USHUIO Y2po3 GuHaHcosol besonacHocmu. Pe-
3yAbMamel pacyema uHMezpanbHelx nokasamenel ¢uHaHcosol 6esonac-
HOCMU CMPaX08UW{UKaA 110380/1810M 0pedenums 61UAHUE MOWEHHUYecmea
KaK 0CHOBHOU y2po3bl (huHaHco8ol 6e30mnacHocMu omeyecmeeHHsix cmpa-
X08bIx KomnaHuli. lpednosxeHHoil N100x00 bbia Peanu3os8aH Ha NPAKMuKe
YKPAUHCKUX CMPAX08U4UKOB U OOKA30 C80H0 S(h(heKmuBHOCM®.

Kntovesbie cnosa: huHaHcosaA 6€30macHOCMb KOMMAHUU, CMPAX08asA KOM-
nawus, memodosozudeckuli nodxod, yepo3sl huHarHcosol bezonacHocmu.
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odern development of the insurance market is cha-

racterized by rapid growth and increasing competi-

tion among insurance companies. Today productive

activity of an insurance company; first of all, related to the insur-
er's ability to effectively evaluate their own financial situation.

Evaluation of the financial condition of the insurer could

be done in many ways, which is related primarily to determin-
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KozemeHko C. M., PybaH O. O. BusHaueHHA pieHa hiHaHcosoi be3neku
cmpaxosoi KomnaHii

Cmamma npuces4yeHa meopemuyHUM i IPAKMUYHUM aCEKMAM 8U3HAYEHHS
hiHaHcoBoi be3neku cmpaxosuka. Y pobomi 0brpyHMoBAHO akmMyanbHicMe
8U3HQYeHHS piBHs hiHaHCOBOI be3neKu cMpaxo8uKka ma HAOGHHS Liomy AKic-
Hoi oyjHKu. Ha ocHosi nposedeH020 aHani3y nepesae i Hedosikig iCHyOYUX
nioxodig 3amponoHo8aHo HayKo8o-MemoduyHUl nioxio 0o BUSHAYEHHA pigHA
hiHaHcosoi besneku cmpaxosuka. OcHOB0K po3pobreHoi MemoduKu € y3a-
20/1bHeHa OUiHKA pieHsA (hiHaHCOB0T be3neKu CMPaxosuKa, AKY MPOMOHYEMbCA
30ilicHI8aMU HA OCHOBI PO3PAXYHKY CMAMUYHO20 Ma OUHAMIYHO20 iHMe-
2panbHUX MOKA3HUKiG (iHAHCO80I be3neku cmpaxosoi Komnakii. OmpumaHi
iHMezpanbHi ouiHKU darme 3mozy 3pobumu BUCHOBOK NMPO ehekmusHicMb
0bpaHoi cmpamezii cmpaxosuka ma (o020 30amHicmb npomudiamu He-
2amueHoMy 8nausy 3a2po3 iHaHcosill besneyi. Pesyabsmamu po3paxyHKy
iHme2panbHUX MOKA3HUKIE (hiHaHCOBOI be3neku cmpaxosuka 003804AKMb
8U3HQYUMU B8M/UB Waxpalicmea AK 0CHOBHOI 302p03u iHaHcosili beneui
8iMYU3HAHUX CMPaxosux Komnanill. 3anponoHosaHuli nioxio bys peaniosa-
Hull Ha MPaKMUYi yKPaiHCLKUX cMpaxosukie i dosig caoko ehekmusHicme.

Kntouosi cnosa: hiHaHcosa be3nexa KOMMGHI], CMPaxoea KOMNaHis, memo-
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ing of financial stability, solvency and liquidity of the insurance
company. Despite the existence of various ways to determine
the financial condition of insurance companies, less attention is
paid to the level of financial security. Insurer's financial security
is an essential component of economic security, along with in-
vestment, human resources, technology, information and other
components. Financial security is a dynamic integral charac-
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teristic of insurer’s effectiveness in the long term, depending on
the capacity to withstand external and internal threats.

1. Selection of indicators. The methodological approach
of determining the level of insurer’s financial security consists
of some groups of indicators, which represent different aspects
of insurer’s financial situation. The formation of data-base for
the calculation of static (IFS ) and dynamic (IFS ) integral in-
dicators of insurer’s financial security should begin from the
liquidity and solvency. This is due to the fact that liquidity and
solvency is a necessary condition to achieve insurer’s financial
sustainability in the medium term and its financial security in
the long term [9, 2, 4]. Four relative indicators are selected for
this group: current liquidity ratio (coverage ratio), quick liquid-
ity ratio, absolute liquidity ratio, mobility assets) and one abso-
lute indicator (size of exceeding the available solvency margin
against calculated solvency margin.

An important part of assessing the level of financial se-
curity of a company is a group of indicators of business activity
and turnover [7, 6]. Total assets turnover ratio, current assets
turnover ratio, inventory turnover ratio and accounts receiv-
able turnover ratio are selected for this group.

Input data group of methodological approach should in-
clude indicators that reflect the level of financial stability of the
insurer, because the financial stability is a characteristic of its
financial position in the medium term, financial security - in
the long term [9, 1]. Indicators of financial sustainability, se-
lected as a separate indicator of the level of insurer’s financial
security include: financial stability ratio, financial autonomy ra-
tio, financial dependence ratio, debt concentration ratio, rate of
financing, own working capital ratio, cash flow adequacy ratio,
reserve adequacy ratio, financial capacity ratio, financial lever-
age ratio and balanced portfolio ratio.

As one of the main indicators of company’s financial
security are indicators of the effective capital structure [8, 3],
then the approach include insurer's rate of return on equity
and return on insurance operations for the hryvnia equity. The
other indicators of insurer’s effectiveness are indicators chosen
rate of return on sales, return on assets, efficiency of insurance
operations ratio and return on insurance operations for the
hryvnia premiums.

In addition to the above four groups of indicators the ap-
proach should be supplemented with a set of input data of some
other indicators that reflect the specific determination of just
financial security. The following group includes indicators of
intensity changes analysis of the overall development of the in-
surer (equity, assets, income, and insurance premiums). As the
analysis of the intensity change indicators in the long term most
of all is reflected with growth rate, this group indicators includes
own capital growth ratio, total assets growth ratio, income
growth ratio, insurance premiums growth ratio, and the share
of the insurer's assets in the total assets of domestic insurers.

he next group of indicators (indicators of financial se-

curity) describes specifics of insurance companies in

comparison with the enterprise of the real economy.
Using in the calculations only conventional indicators of finan-
cial analysis (liquidity ratios, solvency, business activity, finan-
cial stability and company’s effectiveness) is not sufficient for
holistic assessment of the level of financial security. To form a
complete set of input data for further using it in the assessment
of the insurer's financial security it’s necessary to take into ac-
count the peculiarities of the insurers. This prompted for in-
cluding in the calculation of indicators of the status of insur-
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ance premiums, the adequacy of insurance reserves, efficiency
investments, the degree of dependence on reinsurance, etc. The
inclusion of data indicators in the overall set of assessment of
the insurer’s financial security to avoid the disadvantages as-
sociated with the incompatibility of the existing system inputs
for essence of the category "financial security” which exists in
some methods [5].

Thus, into the group of indicators to measure the insurer’s
financial security is selected ratio of net income to gross income
premiums, ratio of net income to the existing insurance reserves,
the ratio of the share of gross premium income in total assets,
ratio depending on reinsurance. These indicators are particulate
indicators of evaluation of the insurer's financial security. Also,
the list of indicators of insurer’s financial security should include
ratio matching of equity and share capital, the level of paid-up
share capital, the ratio of the amount of investments and cash
to total assets, the level of investment assets covering insurance
reserves and the ratio of the insurer's own funds.

2. Self-organized model. Evaluation of insurance com-
pany’s financial security is to formalize the impact of group fi-
nancial indicators of the financial condition of the insurer and
measure of macro-level factors that affect the ability of insur-
ance companies to take the benefits from the activity, avoiding
the negative effects of threats on the level of financial security.
Quantitative determination of the insurer's financial security
will be implemented through a static and dynamic integrated
assessment of insurance company’s financial security.

The methodical approach to the assessment of the insur-
er's financial security provides practical realization of several
stages. The first phase of the model involves the formation of
primary data and an information base for further calculations.
The information calculations are based on six groups of indica-
tors, which have been described higher: liquidity, turnover and
business activity, financial stability, company’s effectiveness,
relative indicators and ratios of insurer’s financial security.

Systematics indicators and their division in groups will
help to normalize inputs, determine indicators influence orien-
tation, weight of each group and scoring.

The matrix of micro indicators for estimation the static
integral index of the insurer’s financial security (IFS_,) will have
the following form:

A= (kij)ie’=f1,j=1n (1)
where A — the matrix of values of the financial situation &, at
the micro level, i — the index number of indicator (i = 1 +e),j -
the index number of the year (j = 1 + f), kij — the i-th indicator
of the financial condition of the j-th aggregate time series at the
micro level.

To determine the static integral indicator of the insurer’s
financial security (IFS,) micro indicators time series are taken
for each individual period. Calculation of dynamic integral in-
dicator of financial security (IFS,,) begins with defining of mi-
cro indicators values for three periods. That is, the basic data
set is formed by using a moving average as equation (2):

mv Kij—1 HKij +Kij

e @)
where ki — the i-th indicator of the financial condition of the
aggregate j-th set of time series at the micro level for IFS, ,
kl.j_1 — the i-th indicator of the financial condition of the aggre-
gate (j — 1)-th time series at the micro level, k., ,— the i-thin-
dicator of the financial condition of the aggregate (j+1)-th time
series at the micro level.
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After defining the initial data set for calculating the static
integral indicator of insurer’s financial security (IFSdn), new
matrix takes the form of equation (3):

efT'IVY f mv
B= (kirjnv)izl,jzl , 3)
where B — the matrix of values of the financial situation kjj" at
the micro level (i = 1+ €™, j = 1+ f™).

velop a set of indicators of macroeconomic impact on
the insurer's ability to receive benefits in various areas
to improve its activities.

The macroeconomic indicators are proposed and in-
clude the following:

+ macroeconomic stability in the country;

+ increase the level of socio-economic development of
the regions in the country;

+ inflation expectations and volatility of the currency
market;

+ monetary policy in the country;

+ development and stability of the stock market in the
country;

+ political stability and legislative development;

+ development of scientific and technical progress;

+ investment climate in the country and the attractive-
ness of the insurance sector;

+ stability of financial markets;

+ stability of the tax regime.

The benefits received by the insurer as a result of avoid-
ing the negative effects of financial security threats as a result of
the manifestation of macroeconomic factors may have a differ-
ent character. These benefits include: expanding customer base,
providing sufficient insurance reserves, increasing demand for
insurance services, additional financial resources to ensure
efficient financial resources, improve the implementation of
underwriting case, the development of intermediary network,
improving the scientific and human resources, improving im-
age and reputation of the insurance company and increase the
level of population’s insurance culture.

Thus, set of indicators at the macro level is formed fol-
lowing matrix:

T he next stage of the methodological approach is to de-

C = (kyq) 321 g1 @)

where C — the matrix of values of the financial situation &, at
the macro level, z — the index number of indicator (z = 1 + x),
q — the index number of the year (z = 1 + x), kzq— the z-th in-
dex of financial position of the aggregate g-th time series at the
macro level.

Array data is combined into the matrix C and will be
used for evaluation /FS, and to determine IFS .

Evaluation of the impact of macro-level indicators of the
ability to realize these benefits is determined by the Fishburn
method. Preference on Fishburn is to reduce per unit weight
fraction the numerator of the rational coefficient weaker alterna-
tive from the existing benefits attained as a result of the insurer
to avoid the negative effects of threats to its financial security.

The third phase of this approach is carrying out divisions
of indicators at the micro and macro level for the impact trends
on the insurer’s financial security. The separation is carried
out in two ways - unicast and antitropic impact. If the growth
rate has a positive effect on the resulting value IFS, then this
indicator has unidirectional (unicast) influence. Otherwise, if
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the growth rate leads to reduction of IFS, then this indicator is
characterized undirected (antitropic) influence. Also antitropic
impact to the insurer's financial security relates to indicators
which don’t accord with the normative values.

The set of generated data contains both absolute and
relative indicators with different units of measurement. The
scoring of insurance company’s financial security it’s necessary
to lead the array of input data to comparable (normal) form.
Comparability of indicators is provided by using the method of
normalization comparison. The essence of this type of normal-
ization is to find the relationship between the input rate and
the maximum value of the entire series. Normalization of the
input data for the calculation of static indicator IFS, is based
on equations (5) and (6):

n_ 7kij (5)
U maxdk}
j
kZ
Khm _ q (6)

M maxdkyg}
q

where ki?l — the normalized value of the i-th indicator of the

financial condition of the j-th time series at the micro level;

k%n — the normalized value of the z-th indicator of the

financial condition of the g-th time series at the macro level;

max (kjj) — the maximum value among the indicators of
j

financial condition of the j-th aggregate time series at the micro
level;

max(K,q) — the maximum value among the indicators
q

of financial condition of the g-th aggregate time series at the

macro level.
After normalization the matrix is changed to the matrix
of normalized parameters whose values will be between 0 and 1.

s the number of indicators of macroeconomic impact

on the insurer’s financial security and the amount of

benefits received by the insurer as a result of avoiding
the negative effects of threats to financial security equal to ten
units, the scoring normalized values appropriate to a 10-point
scale. For the purpose of comparability score evaluations of
micro- and macro level scoring indicators at the micro level
should also include to a 10-point scale. According to the me-
thodical approach to scoring indicators of unicast and antitrop-
ic impact at the micro level will be as follows:

1|if o<k <oz 1 it 09=k <1 (7)
2 |if 01k <02; 2| fi 08=k' <09,
3|if 2=k <03 3 it 07=k! <08
4 |if 03=k]' <04 4|it 0=k <07;
T |if 04k <05, b it 05<k' <0s;
" e it 05=Kf' <0s; P |6 |t 0askg' <o,
7 |if 0=k <07; 7 |if 03=k)' <04
8 \ it 0.7=<k'<08; 8 \ if 0.2<k' <03
o |if 08k <09, 9 |if 01=k'<02
10 if 09k <1. 10]if 0=k <0.1.
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where bi|j+ — scoring rate indicator of unicast impact at the mi-

cro level, bi'j_ — scoring rate indicator of antitropic impact at
the micro level.

After finding squares score evaluations the model pro-
ceeds to the sixth stage - defining the proportion of groups
and weights of each indicator. To determine the proportion of
groups and weights of each indicators at micro level (/) me-
thod is proposed to use an experts.

Determination of weights for the indicators at the macro
level is performed using the Fishburn method by equation (8):

V;"=2'(N_Z+1), ®
N-(N+1)
where v — the weight indicator at the macro level, z — the
index number of the f,”-th indicator of priorities ad " at the
macro level (z=1+N, g = 1+10), N - total number of indica-
tors £, taken for analysis at the macro level.

The results of this assessment are weights that according
to Fishburn method represent a rational fraction, the denomi-
nator of which is the sum of an arithmetic progression members
of natural numbers with step one, and the numerator contains
the elements of natural numbers, which are reduced by one.

As the result of evaluation of the z-th indices of the g-th
benefit and calculating weights impact of indicators at the mac-
ro level to IFS, and IFS,, the matrix formed aggregate score
evaluations provided benefits and weights macro-indicators
presented in Figure 1.

ad" ad) ad;' ad;' ad." ad;' ad]' ad," ad;' ad,

" b bt bt b b b b b bt PV
11 12 13 14 15 16 17 18 19

fzm b+ b+ b+ b+ b+ b+ b+ b+ b+ b;m V2
21 22 23 24 25 26 27 28 29

f m B B B B B B B B B b - V. m
3 b31 b32 b33 b34 b35 b36 b37 b38 b39 30 3
f " + + + + + + + + + b : \' "
¢ b41 b42 b43 b44 b45 b46 b47 b48 b49 “0 ‘
f " + + + + + + + + + b - V, "
° b51 b52 b53 b54 b55 b56 b57 b58 b59 o0 s

m + A
by by by b, by by by by by Do Vs

f.,m b+ b+ b+ b+ b+ b+ b+ b+ b+ b7+10 V7rrl
71 72 73 74 75 76 7 78 79

f " + + + + + + + + + b M V, n

¢ bBl bBZ bB3 b84 bBS b86 b87 b88 b89 810 ¢

B br be br b b b: br bt b Doo| Vs
91 92 93 94 95 96 97 98 99

m + + + + + + + + + + m
flO blOl b102 b103 b104 b105 blOG b107 b108 b109 blOlO VlO

Fig. 1. Matrix aggregate score evaluations provided benefits
and weighting of indicators at the macro level

The next step of the proposed method is an adjustment
score evaluations in terms of their priority, which will take into
account both the impact of scoring parameters and weights.
For adjustment score evaluations according to indicators at the
micro level of priority is based on equations (5) and (6):

it = bV, 9)

oy = b))%,
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where gi|j+ — the adjustment i-score evaluations of unicast impact

of the j-th year of their priority at the micro level, gilj_ — the ad-
justment i-score evaluations of antitropic impact of the j-th year

o I+12 .
of their priority at the macro level, (9j")* - square scoring index
of unicast impact at the micro level, (bi'j_)2 — square scoring in-

dex of antitropic impact at the micro level.

After adjustment score evaluations of indicators priority,
turn to the calculation of static integral indicator of the insur-
er’s financial security (IFS_,) by the equation (11):

S| | Sm
> ol +2 ol e
IFSy = |d=|1 z=1

dn '
> alkj + oz
i=1 z=1

where IFS , — static integral indicator of the insurance com-
pany’s financial security, s, - number of indicators of unicast
impact at the micro level, s, — number of indicators of unicast
impact at the macro level, d, - number of indicators of anti-
tropic impact at the micro level, d, — number of indicators of
antitropic impact at the macro level.

The extended index IFS_, is calculated by equation (12):

&2 & 2
> o) vk + X OF)? v
z=1

IFSg = ‘d=|1

dy :
> 052 v kg + X 03 v7 kg
i=1 z=1

(11)

+
kg

(12)

Evaluation dynamic indicator of insurer’s financial secu-
rity IFS,,, is provided by equation (13):
S| | Sm
o™ [k +3 o™ i
_i=l z=1
IFSy, = g | a
> o [k +2 0™ kg
i=1 z=1

where IFS,, — dynamic integral indicator of the insurance com-

(13)

mvl

pany’s financial security, gjj'" — the adjustment i-score evalua-

tions of unicast (antitropic) impact of the j-th year of dynamic

mvm
zq
evaluations of unicast (antitropic) impact of the g-th year of

time series at the micro level, g/'™ — the adjustment z-score

dynamic time series at the macro level.

After defining integral parameters of insurer's financial se-
curity the model is turned for the qualitative assessment /FS , and
IFS,, . At this stage of methodological approach is carrying out
the limits for each level. According to the method calculated
value of the IFS (IFS_, or IFS, ) is into a certain interval that
corresponds to one of the four levels: low, middle, sufficient
and high. The levels of IFS , and IFS,, determined by using the
equation (14):

low \ IFSpin < IFS < IFSpin +0.25 (IFSay — IFSmin);
i | VFSmin 025 (IFSp = IFSpy) <
s < IFS < IFSyn +05-(IFSys — IFSpin):  (14)
wicient | "FSmin 05" (FSa = IFSin) < IFS < ISy +
+0.75* (IFS ey — IFSin):
high \ IFSmin +0.75 (IFSyax = IFSiin) < IFS < IFS .
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3. Testing for deviance. The estimation is carried out
apparently that the performance indicators can be much higher
(lower) than comparable values of the same time series. This
deviance may be due to errors in the collection and process-
ing of information, or as a result of objective factors which are
sporadic. To obtain the correct trend model is necessary to
smoothing of time series. The final step in the methodologi-
cal approach is checking values of IFS , and IFS ;, for deviance
using Irwin criterion. Since the effect of objective factors can’t
be eliminated, the abnormal rate of IFS (IFS_, or IFS,,) can be
replaced by the arithmetic mean value of two adjacent indica-
tors. Thus, verify the obtained values of the Irwin criterion for
deviance provides by using the equation (15):

IFS, — IFS,_4

t (15)

SIFs
where ), — the estimated value of the Irwin criterion in year
t, IFS, — integral indicator of the insurer’s financial security in
year t, IFS, | — integral indicator of the insurer’s financial secu-
rity in year -1, 0, — standard deviation.

If the calculated value exceeds the Irwin criterion A, criti-

cal value A", than the resulting value IFS, is abnormal and

needs to be replaced. Critical values A{" are tabulated using the
values of the Irwin criterion.

If A, > A{", thevalue of the integral index of the insurer's
financial security is replaced by equations (16) — (18):

IFS;4q + IFS
IFS, = ——— "L for IFS,, <AL, or IFS,; <A, and

2
(16)
IFS, =L2|FS“1, for IFS;;; > 4", or IFS;; =0, and (17)
IFS; + IFS
IFSt=‘ft“, for IFS._; > AS". (18)

4. Empirical results. The values of static integral indi-
cators of financial security during the years 2006 — 2012 for
the insurance company «Skaid» vary from 6.40 to 7.34, for the
insurance company «Crimean insurance company» — from
6.83 to 7.17 and for insurance company «Just Insurance» — are
within 6.35 - 6.89.

After testing for deviance the model analyzes dynamics
of indicators and provides qualitative assessment of investiga-
tional trends. During the years 2006 — 2011 the level of financial
security of insurance company «Skaid» was extremely low. The
situation is improved in 2012, when the static integral indicator

of financial security is increased to 7.1, which corresponds to a
sufficient level of financial security of «Skaid».

The «Crimean Insurance Company» characterizes by an
opposite trend that is compared with the insurance company
«Skaid». During the study period, the level of financial security
of «Crimean insurance company» dropped from sufficient in
2007 to alow in 2010 — 2011 and average in the year 2012. While
during the 2009 — 2012 level of financial security is raised by
0.06 points and mades at the beginning of year 2013 to 6.96.

The results of the analysis demonstrate that the most fi-
nancially secure insurance company is «Just insurance». Dur-
ing the study period only its insurer’s degree of security hasn’t
reduced below the average. During of the years 2010 — 2012
the value of static integral indicator of financial security is in-
creased by 0.27 points, that has been razed from an average
level in 2010 (IFS, = 6.50) and sufficient in 2011 (IFS, = 6.66) to
high level of financial security in 2012 (IFS, = 6.77) (Table 2).

Thus, evaluation of the level of financial security in 2012
demonstrates the highest level in the «Just insurance» compa-
ny. Insurance company «Skaid» is characterized by a sufficient
level of financial security. The level of financial security of the
«Crimean insurance company» was the lowest among the sur-
veyed insurers.

Concluding remarks. Thus, the methodical approach
allows not only to carry out a partial calculation of certain fi-
nancial indicators, but also realize the integral assessment of the
insurer's financial security. Based on the values of the static and
dynamic performance of integral financial security of the insur-
ance company, it's management can draw conclusions on the
effectiveness of the chosen insurer’s strategy, its ability to avoid
the negative impact of the financial security’s threats. u
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Table 1
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Table 2

Values of static integral indicators of financial security after testing for deviance and qualitative assessment for the insurance
companies «Skaid», «Crimean insurance company» and «Just Insurance» in the years 2006 - 2012

Static integral The value of static integral indicators of financial security and quality assessment

indicators of financial

security and their level 2006 2007 2008 2009 2010 2011 2012
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«Just insurance»

IFS,, 6.53 6.63 6.72 6.53 6.50 6.66 6.77
Level of IFS, middle sufficient sufficient middle middle sufficient high
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