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xperience of the last decades testifies that among

the basic factors of competitiveness of countries the

main one is introduction of effective mechanisms of
innovative politics, which provides the competitiveness of
economy. Modern achievements of Ukraine in the inter-
national measuring of competitiveness of economy, level
of development and especially efficiency of functioning of
the national innovative system are insufficient for provid-
ing sustainable development of domestic economy, assured
national safety, achievement of the European life standards
by Ukrainian citizens in the nearest prospect due to the
economic growth. Innovative processes in the economy of
Ukraine did not achieve ponderable scales. The amount of
enterprises that introduce innovations diminishes every
year and now presents 12—-14%, that is 3—4 times less than
in the innovative developed economies. Capacity of the sci-
ence of industrial production is at the level of 0.3%, which is
much more less than the world level. Thus, almost one-third
part of money spent on innovative activity is used for the
purchase of equipment, though the expenses on acquisition
of rights for new intellectual property or realization of R&D
are by an order less. Almost half of innovative enterprises in
general do not finance realization of scientific researches in
interests of the production.

Such position is conditioned by both the shortage of
investment costs and absence of the effective state system
of innovative activity stimulation, rudiments of which were
gradually annulled by annual amendments to the corre-
sponding budgetary and other laws in the last seven years.

Today 80% of R&D in the world falls on developed
countries. Acquisition of knowledge abroad is the best way
to extend their own informative base and promote competi-
tiveness for emerging economies. Thus, it is important to
take into account what technology and hi-tech commodities
are more expedient to buy, master and adjust to the local
terms of a certain country.

The main issue of forming the foundation remains
to be solved for effective work of Ukraine in international
markets. But it is impossible under conditions of absence of
innovations and mechanisms of providing favourable terms
for international commercialization of results of scien-
tific and technical activity, which serve mutual interests of
Ukrainian and foreign partners, adaptation of the Ukrainian
normatively-legal base in the field of innovative activity to
world practice.

Basics of innovation management and the problem of
increasing innovation activity of domestic enterprises and
the economy as a whole are considered by many authors,
such as [10, 11, 13-16, 18, 20, 22-24]. The development of
national innovation infrastructure and international rela-
tions of Ukraine in the sphere of innovative activity are high-
lighted in works such outstanding scientists as G. Androsh-
chuk [1], Yu. Bazhal [2], L. Beschastnov [3], V. Heets [6],
B. Danylyshyn [7], Yu. Pahomov [19]. Also in studying vari-
ous aspects of state administration of innovation and prob-
lem of choosing forms, methods and tools for implementing
the state innovation policy there engaged A. Amosha [8],
I. Galica [4], A. Galchinskiy [5, 22], N. Goncharova [17],
A. Poruchnik [9], B. Santo [21] and others.
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Despite the large number of papers, questions of con-
tent and structure of the state mechanism for support and
development of innovation activity in Ukraine are insuffi-
ciently considered.

Thus, the aim of article is to determine the strengths
of the internal potential of the country in the field of inno-
vation and bringing it in correspondence with the external
opportunities to improve the competitiveness of Ukraine in
the international market.

We propose to present all above-mentioned features
of innovative activity of Ukraine as a table of SWOT-analysis
(Tabl. 1).

basic market possibility for today is studying and

analysing experience of the state support of innova-
tive activity in different countries of the world. And the re-
sult of the conducted analysis should be the development of
a clear mechanism of the state support of innovative activity
in Ukraine.

Thus, on the basis of the research results [12] it is pos-
sible to form a simplified mechanism of the state support
of innovative activity (Fig. 1), which is general for the entire
country and shows basic elements required for innovative
development of the state.

On the basis of this mechanism and also taking into
account the features of the political system, the authors offer
their own mechanism of the state support and development
of innovative sphere in Ukraine (Fig. 2).

Let’s consider the basic elements of the mechanism
presented in Fig. 2 in details. So, basic elements of object of
the mechanism are:

1. The domestic enterprises that provide production of
innovative goods and services. Among all enterprises the spe-
cial role will be played by small and medium-sized enterprises
(SME’s), which are the basic generators of innovative ideas.

2. Scientific institutions and universities — they pro-
vide R&D in the priority directions in the state, carry out
their own developments and cooperate with the production
sector of economy, and also specialized centers for training
highly skilled experts in the sphere of innovative manage-
ment are created on their base.

3. Non-profit organizations — generally non-state or-
ganizations, which are generators and coordinators of im-
plementing different social innovative projects directed to
improving the social living standard.

Subjects of the mechanism are divided into two levels:
level I — state institutes and organizations, level II — non-
state organizations and the foundations, which develop and
support the innovative activity in the country.

So, the main elements of the subject level I are:

1. Governmental bodies:

+ the President, who submits offers to the Cabinet
of Ministries of Ukraine as to priority directions of
innovative activity;

+ the Cabinet of Ministries of Ukraine (CMU), which
on the basis the President’s propositions develops
the project of the state innovative priorities in de-
velopment of economy and submits it for adoption
by the VRU (Verkhovna Rada of Ukraine -
Ukraine’s Parliament);

Therefore, it is possible to draw a conclusion that the
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Table 1

SWOT-analysis of innovative activity features

Strengths

Weaknesses

1. High level of secondary and higher education.

2. High level of the scientific sector development.

3. Considerable resource potential of the country.

4, Development of communication networks.

5. Positive progress of in the field of information technologies.

6. Flexible level of labour.

7. Capacity for innovative activity.

8. Capacity for the collaboration of scientific and production sec-
tors of the country

1. Permanent diminishing of amount of enterprises engaged in
development and introduction of innovations.

2. Low level of science in industrial production.

3. Money expenditures on acquisition of equipment instead of
development of the innovative system and not on R&D.

4. Insufficient support of the state.

5. Absence of high-quality legislation in the sphere of innovative
activity.

6. Absence of effective facilities for stimulation and motivation of
innovative activity.

7. Political instability.

8. Unstable financial state of domestic enterprises

Opportunities

Threats

1. Experience of innovative development of countries-leaders
and developing countries.

2. Lots of information about possible directions of innovative
development.

3. Post crisis state of economies in many countries of the world

1. Unclear position of the developed countries of the world con-
cerning Ukraine.

2. A technological abyss between the developed countries and
Ukraine.

3. A considerable level of competition from the side of foreign
enterprises
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Fig. 1. A simplified mechanism of state support of innovative activity

+ Verkhovna Rada of Ukraine — adopts the project
of the state innovative priorities in the economic
development.

2. Executive bodies of the state level:

+ the State Investments and Development Agency
of Ukraine (further the Agency) — submits offers
concerning priorities in innovative development
to CMU, develops and coordinates state programs
of innovative development on the basis of the
priorities adopted by VRU, and also forms the state

base for innovative projects;

+ the State Investment Innovational Organization
(subordinated to the Agency) — created on the ba-
sis oa the State Investment Company and the State
Finance Innovation and Credit Organization — car-
ries out the search and accumulations of investment
resources for implementation of projects within the
state innovative programs developed by Agency;

the ministries and departments — submit offers
concerning priorities of innovative development to
CMU and also introduce and coordinate industry

programs of innovative development;
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Fig. 2. The mechanism of the state support and development of innovative activity in Ukraine

+ Ministry of Education and Science of Ukraine —
carries out educational reform and stimulates sci-
ence and technology development within its au-
thorities.

3. Executive bodies of the regional level:

+ the regional investment and development centers
are structural elements of the Agency, they realize
programs and create the basis for innovative proj-
ects at the regional level;

+ regional State Administrations — introduce and co-
ordinate industry programs of innovative develop-
ment at the regional level.

The main elements of the subject level II:

1. Ukraine Chamber of Commerce and Industry —
renders practical assistance to entrepreneurs in conducting
trade and economic transactions in internal and external
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markets, promotes exports of Ukrainian goods and services,
providing its members with a broad range of professional
services including consultations on foreign trade and market
conditions, independent inspection of foreign trade goods,
evaluating property, declaring foreign trade shipments (by
agreement with customs authorities), protecting intellectual
property and rendering bar-code services.

2. Ukraine Innovative Company (the authors’ propo-
sition) — non-state establishment created at the initiative of
the Government with the purpose of assistance in develop-
ment of innovative activity in the state by means of working
out and introducing various innovative programs.

3. Investment and venture funds, financial credit insti-
tutions — created for accumulation of investment resources
to implement innovative projects.
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4. Foreign funds and innovative networks — assist
development of innovative activity through the system of
international organizational and consulting support and
grants for implementation of innovative projects.

5. Transnational companies — act as customers of in-
novative projects and provide funds for their realization.

The provision subsystem of the mechanism also con-
sists of two levels. Its level I refers to the subject level I, le-
vel II — to the subject level 11.

So, level I of the provision subsystem:

1. Legislative acts, which regulate and provide develop-
ment of innovative activity in the country, however with fur-
ther improvement; international cooperation agreements in
innovative sphere; the Budget, which is developed and ap-
proved by the government bodies and realized by executive
bodies of the state level.

2. State development programs — consist of state inno-
vative programs directed at development of innovative activ-
ity, scientific and technological programs directed at develop-
ment in the sphere of science and technology and industry
programs of the relevant Ministries and departments.

3. Educational reform, which provides modernization
of universities.

So, level Il of the provision subsystem comprise:

1. Export support programs — provide stimulation of
innovative activity at the enterprises which produce for ex-
port and help in creation of innovations, which can be com-
petitive in the world market.

2. The program of support and increase of SME’s in-
novative activity — directed at assistance in creation of new
innovative enterprises and their support at initial stages of
their activity.

3. The program of assistance to creating business in-
cubators — directed at stimulation of association of the en-
terprises with non-profit organizations, scientific institutes
and universities with the purpose of collaboration in the in-
novative development sphere.

All these programs are developed and implemented
by Ukraine Innovative Company.

4. Educational and consulting services — are provided
with support of commercial and industrial chambers of the
country and Ukrainian Innovative Company through spe-
cialized centers for training highly skilled experts in the in-
novative management sphere.

5. Financial and credit means — are provided for do-
mestic innovative enterprises’ support under favorable con-
ditions.

6. International grants — are funds disbursed by one
party, often a Government Department, Corporation, Foun-
dation or Trust, to a recipient, often (but not always) a non-
profit entity, educational institution, business or an individu-
al for scientific researches and implementation of innovative
projects.

CONCLUSIONS

The result of the research is the fact that until now the
operating mechanism for effective implementation of the
state innovative development strategy hasn't been created
in Ukraine. It has been revealed that the main obstacle is the
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insufficient level of the state support that can be described
as follows:

1. The activity of executive bodies in Ukraine is unco-
ordinated: priority directions in scientific and technologi-
cal and innovative activity undertaken attract attention only
of the Ministry of Education and Science of Ukraine on the
one hand and the State Agency of Ukraine for Investment
and Development on the other, however without financial
means (which are distributed by the Ministry of Finance and
do not exceed 1% while the legal norm is 30%) they do not
have the opportunity to realize the declared programs.

2. The status of the government innovative programs,
mechanisms of their forming and introduction legislatively
are not defined. That puts scientific organizations and institu-
tions of higher education in the circumstances of independent
stimulation of the productive sector of the economy to the
collaboration in the field of innovative activity. However, such
conditions don't show mass efficiency of these measures.

3. The economic and political situation in the state
does not contribute to the creation and activation of de-
mand for innovations.

4. The system of the state stimulation of innovative ac-
tivity is absent, its rudiments were annulled by annual amend-
ments to the corresponding budgetary and other laws.

All this indicates the necessity of changes in the sys-
tem of government control and support of innovative activ-
ity. A conversation about an effective policy in the sphere of
international cooperation does not make any sense in the
absence of the own national innovative system and neces-
sary infrastructure. Therefore, a major step in this direction
is creation of a mechanism of innovative activity support
and development in the country.

hus, the proposed mechanism will allow creating an

effective innovative infrastructure in Ukraine. This

will assist development of innovative activity of do-
mestic enterprises and enhance their potential for entering
international markets. Only this way Ukraine will become a
competitive participant in the world market of innovations.
The formation of interrelations between the elements of the
innovative system within the country and development of
the mechanism of its interaction with international insti-
tutes needs further research. L
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