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The aim of this article is determination of problems of the international trade development in Ukraine, the main obstacles hindering this process in the current
realities, and elaborating practical recommendations as to overcoming the obstacles. This article presents the nature of the international trade, main prob-
lems of its development in Ukraine. Development dynamics of Ukrainian foreign trade was analyzed, as well as ratio between export-import agreements was
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economic growth. Partial or complete loss of traditional markets, which took place in recent years, intensifies the necessity to search for effective solutions for
the development of exports of Ukrainian products. One of the ways of solving this problem is to develop the trade relations between Ukraine and the European
Union, because in terms of export the EU markets are potentially attractive. Also the EU is a large source of investments in Ukraine, necessary for the techno-

logical modernization and economic development.
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YAK 339.5
laybka /1. 1., Xapyenko T. b., MyposaHa T. O. lMpobaemu
ma nepcrnekmusu po3eumxy MixHapoOdHoi mopeieni 8 YKpaini

Memoto cmammi € su3Ha4yeHHA ocobausocmeli Po3BUMKY MiHHAPOOHOI

mopeieni 8 YkpaiHi, 0CHOBHUX MepenoH Ha WAAXY Yb020 PO3BUMKY 8 Cy4ac-
HUX YMOBGX, @ MAKOM¥ PO3POBKa MpaKmuyHUX pekomeHoayili wjodo ix ycy-

HeHHA. Po32/1sHymo cymHicme mMixcHapoOHoi mopeieni, 0cHogHi npobaemu i

P038UMKY 8 YKpaiHi. [1p0aHaNi308aHO QUHAMIKY PO3BUMKY 308HiWHbLOI MOp-
2iesni 8 YKpaiHi, a makosx 00caioneHo cniggidHOWeHHA eKCcrnopmHo-imnopm-
HUX y200. AKMyanbHUM 30800HHAM CYy4aCHO20 emany pO38UMKy eKOHOMIKU
YKpaiHu € 36inbweHHs ekcropmy yKpaiHCbKUX moBapie Ha 308HiWHI PUHKU,
Wo mae 3a6e3neyumu eKoHoMi4He 3pocmaHHs. Yacmkosa abo nosHa empa-
ma mpaduyiliHux puHKis, AKa 8i06YaacA NPOMA0M OCMAHHIX POKie, nidcu-
N110€ HEObXIOHICMb MOWYKY e(hekmusHUX pilueHb 018 pO38UMKY eKcropmy
yKpaiHcekoi mpodykyii. OOHUM i3 wiAxie supileHHs 3a3HaveHoi npobaemu €
0O38UMOK MOp208enbHUX 8IOHOCUH MiXt YkpaiHoto ma €8pocoto30m, OcKinb-
Ku 3 moyKu 30py excrnopmy puHku €C € nomeHyiliHo npusabaugumu. TaKox
€C € 3Ha4HUM Oxcepenom iHeecmuyili 8 YkpaiHy, HeobxioHux 0ns if mexHono-
2i4HOi MoOepHi3auii ma ekoHOMIYHO20 PO3BUMKY.

Knroyosi cnoea: mixHapoOHa mopeiens, ekcrnopm, iMnopm, eKcnopmHo-im-
nopmHi onepauyii, mopaosenbHi y200u, eaponelicbka iHmezpayis.
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YAK 339.5
laykas /1. 1., XapueHko T. b., MyposaHas T. A. lpobaembi
U nepcnekmuebl passumus mexc0yHapoOHoll mopz0enu 8 YKpauHe

Lenvto cmameu aeasemca onpedeneHue ocobeHHocmel pazgumus mexoy-
HapoOHol mopa0enu 8 YkpauHe, 0CHOBHbIX MPe2pad Ha mymu 3mozo pas-
8UMUA 8 COBPEMEHHbIX YC0BUAX, O MAKME Pa3pabomKa nMpaKmMuyeckux
peKomeHOayull no ux ycmpaxeHuto. PaccmompeHa CywHocms mMexoyHa-
POOHOU mopaosnu, ocHosHble npobsemsl ee pazsumus e Ykpauke. [1po-
OHOAU3UPOBAHA OUHAMUKA Pa38UMUA BHewHel mopeoenu 6 YKpauHe,
0 MaKd#e uccnedosaHo COOMHOWEHUE 3KCIOPMHO-UMIOPMHbIX COENOK. AK-
myaneHoli 3a0aveli cospeMeHH020 IMANa PA3BUMUA IKOHOMUKU YKpaUHb!
A8/1eMcsA y8enuyveHuUe IKCIOPMA YKPAUHCKUX MOBApPO8 HA BHEWHUE PbIHKU,
Ymo dom#Ho obecrneyums SKOHOMUYeCKUd pocm. YacmuyHaa unu noaHaA
r1omeps MpaduyUOHHbIX PbIHKO8, KOMOPAsA MPOU30W,1a 8 meveHue nocneod-
Hux niem, ycunusaem HeobxodumMocmb MoUcKa ahekmusHbix pewieHuli 015
pa38UMUA 3KCMOPMA YKPAuHcKol npodykyuu. OOHUM u3 nymeli peweHus
0aHHoli npobnembl A679emca pazgumue Mop2oebIX OMHOWeEHUL Mexoy
YkpauHoli u Egpocoto3om, MOCKoMbKY ¢ MOYKU 3peHus sKcnopma poiHKku EC
ABAAIOMCA MOMEHYUANbHO npusnekamenbHoimu. Takxe EC Aensemca 3Ha-
YumenbHLIM UCMOYHUKOM UHeeCcmuyuli 8 YKpauHy, Heobxodumelx 0719 ee
MOOEPHU3AYUU U IKOHOMUYECKO20 Pa38umus.
Kntouesbie cnosa: mex0yHapooHas mop20ens, IKCnopm, Umnopm, IKCnop-
MHO-UMMOPMHble 0Mepayuu, mopeossie coanauieHus, eaponelickas uHme-
2payus.
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he modern stage of economic development, in-

tensification of the process of globalization in

the world market and large-scale integration of
Ukraine require revision of traditional concepts of trad-
ing activities. In this context issues that concern defining
problems and prospects of the international trade devel-
opment gain particular urgency, as long as the mentioned
trading activity is one of the most advanced forms of in-
ternational economic relations.

Economic relations in the world market are based
on the global division of labor and are manifested through
various forms of international economic relations, one
of which is international trade. Different forms of inter-
national economic relations are closely connected and
influence each other, creating conditions for mutual de-
velopment. For example, countries with developed inter-
national trade have access to international investment and
innovation agreements, which creates an opportunity for
expansion of trade relations, migration of capital, innova-
tion activity as well as attraction of labor force. Nowadays,
international trade is one of the main instruments of the
global market influence on national markets by setting up
requirements for quality of products, technical parameters
of production, level of expenses, etc. Thus, international
trade is the driving force behind the production of indi-
vidual countries and regions, as well as the world economy
as a whole. In recent years a feature of the economic de-
velopment is the growing influence of international trade
on the world production, as well as production of indi-
vidual countries and regions. International trade is a form
of communication between producers and consumers of
different countries, which arises on the basis of develop-
ment of the international division of labor. The modern
Ukrainian economy is characterized by its increased inte-
gration into the world system of international division of
labor as a supplier and consumer of goods and services.
Under these conditions, the state and dynamics of the in-
ternational trade development is extremely important for
the economic development of Ukraine.

The development of international trade in Ukraine
would imply increase in its budget revenues, enhance-
ment of scientific and technological cooperation, devel-
opment of the country’s innovative capacity, extension
of international relations, etc. All the mentioned above
would provide stable rates of economic growth, increase
in social welfare and economic competitiveness of the
country in foreign markets.

Therefore, under current conditions of manage-
ment of the economy, the issues of international trade
development and solution of its main problems, must
have strategic meaning and be included in governmental
programs. The possibility for establishing long-term rela-
tions among different economic entities, expanding the
size of the national economy due to entering new sales
markets, as well as the possibility for introducing brand
new management tools in this area depend on effective-
ness of solving the mentioned problems.

58

The theoretical and methodological basis for study-
ing the nature of trade relations and, in particular, inter-
national trade, was formed by works of the following for-
eign scientists: Ph. Kotler, M. Coulter, E. Mansfield, Lee
H. Radebaugh, S. Robins, J. Sachs, and others. Among the
national scientists who consider research problems con-
cerning the nature of international trade, its significance
at the present stage of development of the Ukrainian
economy and prospects to enhance its effectiveness, there
should be mentioned B. Danylyshyn, O. Danyltsev, 1. Da-
khno, A. Dunska, A. Kyrieiev, A. Lokota, V. Matvieieva,
A. Portanskyi, V. Rokocha, A. Rumiantsev, and others.

Thus, Jeffrey D. Sachs states that the role of inter-
national trade is extremely important for any country in
the world. According to the economic advisor, “success
of every country in the world is based on international
trade. No country in the world ever managed to create
healthy economy by means of isolation from the world
economic system” [1].

I. Dakhno focuses on factors that unite almost all
countries of the world in a single international economic
system. Subjects of public international law and private
international law are involved in international trade.
These include states, state-type formations, intergovern-
mental organizations, nations that are fighting for their
independence, legal entities, individual entrepreneurs.
International trade is an instrument that countries of
the world use to develop and deepen the specialization
of their economies, increase labor productivity and re-
source efficiency [2].

A. Dunska states that one of the key tasks concern-
ing the economic development of Ukraine at the pres-
ent stage is to define a new dimension of its integration
into the world economy. One of the options for solving
this task is expanding the country’s participation in the
international trade in licenses, which will allow Ukraine
to benefit from its high intellectual potential and will en-
sure the promotion of the Ukrainian economy to a highly
profitable sphere. Turning innovation into the main force
of economic development of the modern world economy
contributes to intensification of the processes of interna-
tional scientific and technological exchange [3].

t the same time, the issues of interchangeabil-
ity and interdependence of national economies,
search for ways of the economic integration of
Ukraine into the European Community (EU), determina-
tion of prospects of such integration and the emerging
role of state institutions in the field of international eco-
nomic relations remained uninvestigated. The resolving
of the mentioned issues would provide Ukraine an op-
portunity to take a rightful place in the world market, ac-
cede to international treaties and increase the role of for-
eign trade in the development of the national economy.
In view of this, the aim of the article is revealing
the problems of the international trade development in
Ukraine, investigating factors that hinder this process,
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and defining prospects for the development of interna-
tional trade with regard to modern realities.

commodity-money relations being the aggregate of

foreign trade of all countries worldwide. This is the
pioneer form of international economic relations, which
represents an exchange of goods and services among
national economies (states) [4, p. 82]. The structure of
foreign trade makes it possible to determine competitive
positions of a country in the world markets, to discover
economic “niches’, where this country is competitive.
According to a number of national researchers, Ukraine
has a significant export potential, which is thought of as
the ability of the national economy to produce and sell
competitive goods in international markets under con-
ditions of steady increase in the efficiency of natural
resources, building of scientific and technical potential,
development of currency and financial credit systems.
Furthermore, Ukraine possesses unique natural resourc-
es, has an advantageous geographic location, qualified
and relatively low-cost labor available, cooperates with
highly-developed European countries, and is developing
such industries as metallurgical, chemical, agricultural,
high technology one, etc. Hence, we consider that this
subject is currently topical. All these things contribute to
Ukraine’s integration into the European Community. The
data in Table 1 are indicative of a stable negative foreign
trade balance of Ukraine. According to the data of the
State Statistical Service of Ukraine in 2016, the volume of
foreign trade as compared with 2015 decreased by 34.5%
and amounted to USD 2888086.0 thousand (75l 1).

A negative balance is observed in the trade of
Ukraine with the following countries: Austria, Great
Britain, Greece, Germany, France, and some others. As
for the import, its volumes decreased by all commodity
categories. The most affected sectors are agriculture (de-
crease in exports by 20 %, imports — by 30 %), the chemi-
cal industry (decrease in exports by 21%, imports — by

International trade is the sector of international

35%), the manufacturing of basic metals and metal prod-
ucts (decrease in exports by 40 %, imports — by 35%) [5].

In the first quarter of 2017 negative balance of for-
eign trade in commodities amounted to USD 736.5 mil-
lion. According to the data of the State Statistical Service
of Ukraine, in the first quarter of 2017 export of com-
modities amounted to USD 10.372 billion, import -
USD 11.109 billion. As compared with the first quarter
of 2016, the export increased by 34.4% (by USD 2.655
billion), import — by 27.3% (by USD 2.384 billion). The
negative balance amounted to USD 736.5 million, while
in the first quarter of 2016 — USD 1.008 billion [5]. The
increase in imports in January-October 2017 occurred
due to the fact that Ukraine increased its imports of bitu-
minous coal and anthracite 1.8 times in monetary terms,
as compared to USD 2.151 billion in the similar period of
the previous year. Over this period, the principal supplier
of coal was Russia (55.7 %), whose deliveries amounted to
USD 1.2 billion. The USA ranks second among the sup-
pliers of coal to Ukraine (25.4%, or USD 546.8 million),
and the third place is occupied by Australia (5.4%, or
USD 116.4 million). Ukraine’s import of coal from other
countries totaled to USD 289.8 million.

s reported by the State Fiscal Service of Ukraine,
Aduring the 10 months the country exported bitu-
minous coal and anthracite to Russia (USD 48.7
million), Slovakia (USD Million 33), Turkey (USD 2.6
million), and other countries (USD 3.9 million). Thereaf-
ter the country began to import the coal. In 2016 Ukraine
cut its import expenditures for bituminous coal and
anthracite as compared with 2015 by 10% — up to USD
1.467 billion [6].
As regards export of services, in 2016 the share of
the provided transportation services (USD 5300545.6
thousand) and services on processing of material resourc-
es (USD 1125705.2 thousand) was the highest. This trend
has persisted in recent years and is associated with the ec-
onomically advantageous geographic location of Ukraine,

Table 1
Volume of foreign trade of Ukraine with EU countries (USD thousand)
Export Import
Country
2014 2015 2016 2014 2015 2016
Total EU countries 17002906.8 13015209.7 13496283.2 21069126.8 15330156.2 17140841.8
Austria 530898.8 347167.2 3613239 606282.8 369653.3 465091.3
Great Britain 589211.2 367897.3 3177921 692044.8 570127.8 709262.8
Greece 2012394 153776.0 159123.2 308467.0 238558.9 233560.4
Estonia 82258.7 66205.7 98048.2 77312.6 77499.2 66632.2
Cyprus 2837249 61526.1 534814 50298.8 16922.9 22081.6
Germany 1590590.3 1328677.4 1423735.2 5361520.6 3945626.5 4318445.9
France 532715.5 4979494 453673.3 1269213.2 892786.2 1530515.3
Czech Republic 7725421 540950.6 560756.1 687861.5 479718.5 654830.9
Source: developed by the authors based on [5].
BISBHECIHOOPM N2 102018
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increase in the volume of gas transportation and cost of
energy products. Services in agricultural sector, state and
government services account for the least share in the ex-
port. However, a significant predominance of the import
of state services over their export is observed (75l 2).

share in the total volume of imports of goods to Ukraine
account for investment products (except for January-
February 2017, when a seasonal increase in the import of
mineral products, in particular, energy products during
the heating season, was observed). In its turn, increase

Table 2
Structure of export-import by types of services in 2014-2016 (USD thousand)
. . Export Import
Service description

2014 2015 2016 2014 2015 2016
Services on processing 13343941 | 1078345.1 | 1125705.2 51248.7 634158 5299.1
Of materlal resources
Repair and technical 298247.7 192224.7 231864.6 106511.9 85773.1 90837.5
maintenance services
Transportation services 61019235 | 52631553 | 53005456 | 13765523 | 11533935 | 9892748
Travelling 228049.1 200937.0 205236.3 681021.7 610706,7 603216.5
Building 231960.0 291640.9 389262.9 147985.0 40265.4 614582
Insurance 44814.0 461111 537457 84076.0 74018.0 1190134
Financial activity 222101.1 190841.8 83142.8 800347.0 874717.8 561108.9
Royalty 975041 50963.3 29374.1 4504813 301580.2 3231283
Telecommunication, computer | o ceci 2 | 15gs5706 | 16440030 | 5120167 | 5483447 | 4204423
and information services
Business services 1250398.7 816706.9 790618.1 993917.2 719164.8 813508.3
Services to individuals, recrea- 3129838 158199 10831.4 10154.4 31882.7 6703.3
tional and cultural services
State services 4608.1 43359 3580.0 11588158 | 10564132 | 13325220

Source: developed by the authors based on [5].

According to the calculations of the Ministry of
Economic Development and Trade of Ukraine based on
data of the National Bank of Ukraine (NBU), the excess of
the import share of goods and services over their export
share in the period from January to August 2017 was 1.12
(in January-August 2016 - 1.11) [7].

Many present-day researchers state that today the
economy of Ukraine faces the problem of lack of reserves
to achieve foreign trade positive balance. It is considered
that such reserves were used up in 2005. Today the in-
crease in foreign trade earnest is ensured, but produc-
tion possibilities of leading industries-exporters are com-
pletely exhausted. In the days of the Soviet Union trade in
commodities was conducted primarily within the united
area. Nowadays, Ukraine has a huge potential for sell-
ing its own products owing to advantageous geopoliti-
cal location and access to sea. However, foreign trade of
Ukraine is characterized by the excess of imports over
exports, with raw products prevailing. It should be noted
that the export of the country mainly consists of products
of iron and steel industry (about 40%), chemical industry
(about 15%), food industry (about 18 %), and engineering
industry (12%) [5].

As to the import, it mainly consists of products
of the oil industry (in the heating season), engineering,
and food industry. Starting from March 2016, the largest

60

in imports of investment goods lays the basis for eco-
nomic growth in the long term. The commodity group
“Machines, equipment, vehicles and devices” comprises
the largest share in the import of goods to Ukraine (ac-
cording to the NBU, for the period from January to Au-
gust 2017 the import volume of engineering products in-
creased by 33.4 %, the share in the total volume increased
up to 27.8 % as compared with 25.4 % for the period from
January to August 2016) [5].

evelopment of international trade is one of the
D prerequisites for Ukraine’s European integration.
The EU market is the second most important af-
ter the CIS market, and since 2014 EU has become the
principal export market for Ukraine. Great Britain, Spain,
Italy, the Netherlands, Germany, Poland, Hungary, and
France are the biggest foreign trade partners of Ukraine
among EU countries.
Consequently, the main problems of international
trade in Ukraine are as follows:
+ heavy orientation of Ukraine’s foreign trade to-
wards the CIS (up to 70%);
+ uneven distribution of the country’s export po-
tential;
+ prevalence of material-intensive equipment in
the export of engineering products;
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+ significant raw material orientation of Ukrai-
nian exports and a considerable dependence of
domestic enterprises on the external sales mar-
ket, which make the volume of foreign exchange
incoming very vulnerable to price fluctuations;

+ low competitiveness of Ukrainian products, in-
cluding due to non-conformity with EU stan-
dards;

+ non-conformity of Ukrainian products with
quality standards of EU countries and other for-
eign states;

+ termination of freight transportation by rail and
road across the contact line in Donetsk and Lu-
hansk regions;

+ continuation of Russia’s trade aggression (the em-
bargo effect in relation to deliveries of Ukrainian
food products to its territory, application of tariffs
of most favored nation treatment to the Ukraini-
an export (as a result of unilateral termination of
the Agreement on a Free Trade Area within the
CIS in relations with Ukraine), illegal prohibition
of transit of goods of Ukrainian origin through
the territory of Russia to third countries).

eading Ukrainian scientists point out that 2016 can

be considered the year of recovery of the Ukrai-

nian economy. Since this year is characterized by
the intensification of consumer and investment demand
for goods, a significant share of which was of foreign ori-
gin, and the growth of imports of goods to Ukraine [8; 9].
It should be noted that the increase occurred without
changing the technological structure of the economy and
increasing its level of innovation. It is also worth noting
that since 2014 the geographical structure of Ukrainian
international trade, which was formed in the previous pe-
riod, has been preserved. A feature of the modern stage
of development is the reorientation of a certain part of in-
ternational trade relations of Ukrainian enterprises from
partners in Russia to business partners in the European
Union and other foreign countries [9]. The EU28 share in
the total exports of Ukrainian goods was 40.0 % versus
38.8 % in January-July 2016. The share of CIS countries
in exports of goods from Ukraine amounted to 16.2% in
January-July 2017 (16.4 % in January-July 2016) [5].

Another threatening trend in the current develop-
ment of foreign trade in Ukraine is the preservation of
uneven distribution of the export potential of the coun-
try. According to the State Statistics Service for 2017,
there was a reorientation in the structure of Ukrainian
exports towards increasing the share of commodities
produced by the agro-industrial complex compared to
commodities of other categories.

Besides, according to the Ministry of Economic
Development and Trade, “the Ukrainian exports are pri-
marily raw materials (according to the results of 2016,
the share of products of agriculture, metallurgical and
chemical industries, and mineral raw materials in its ex-
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ports was 70%) and consists of intermediate goods with
a relatively low technological component — the share
of high-tech exports in 2015 was only 5.5 % of the total
Ukrainian exports”

The low competitiveness of the majority of Ukrai-
nian producers in the international market is due to the
non-conformity of the quality of their products with in-
ternational standards, outdated material and technical
base, high unit costs, etc.

n the modern context, one of the main conditions

to ensure effective functioning of the economy of

Ukraine is the development of international trade by
expanding the country’s export potential. Correspond-
ingly, Ukraine’s strategic task is the large-scale increase of
its presence in external markets. The partial or complete
loss of traditional markets, which took place in recent
years, has intensified the necessity to search for effec-
tive solutions to develop exports of Ukrainian products.
Thus, it is necessary to elaborate a range of activities to
enter international markets by introducing mechanisms
for stimulating innovative activity at the state level. The
Medium-Term Government Priority Action Plan to 2020
mentions the foundation of Hi-Tech Office, the purpose
of which is to support and stimulate innovative enterpris-
es and start-ups providing them with financing, neces-
sary consultation services, and technical assistance at all
stages of their development: from innovative idea to end
product. There is also the need for studying and apply-
ing best practices of many developed countries in terms
of university-business cooperation: development of joint
training programs, internship programs for young entre-
preneurs, as well as establishment of public private part-
nerships for research and innovation.

In recent years foreign trade has evolved into a very
important branch of economy for every country. Its influ-
ence on the world economic development is increasing.
Despite the general upward trend, international trade ex-
periences significant fluctuations due to economic crises,
exacerbation of the energy crisis, shortage of raw materi-
als, as well as other problems. Therefore, it is necessary
to improve the structure of exports of goods and services
from Ukraine to the EU. This involves a gradual increase in
the degree of processing of raw materials, expansion of the
range of finished products, in particular, high-tech ones.
It is worth noting that the problem of low-tech exports is
explained by a small amount of high-tech products manu-
factured by Ukraine. Therefore, it is necessary, first of all,
to increase the production of high-tech products with a
consequent increase of its share in the export of goods. In
this regard the important role is assigned to the state sup-
port, which involves not only improvement of legislation
and infrastructure, provision of information and consulta-
tion services, assistance in participation of national firms
in foreign exhibitions and trade fairs but also provision
of financial support through granting export credits and
their insurance, state guarantees, etc. Despite significant
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problems in the development of trading relations between
Ukraine and the European Union, it is important to note
that in terms of export EU markets are potentially attrac-
tive as the largest ones among those of Ukraine’s neigh-
boring countries [5]. Moreover, the EU is a large source of
investments that are necessary for Ukraine’s technological
modernization and economic development. All the above
mentioned will help Ukraine significantly improve the
prospects for the presence of domestic goods in foreign
markets and take a rightful place in the economy of the
European Community. |
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