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The aim of the article is to analyze the positions of Ukraine in the basic rankings of investment attractiveness and competitiveness; identify the key obstacles
restraining the attraction of financial resources to the agro-industrial complex; suggest the ways for solving the main problems concerning investment attrac-
tiveness of the domestic agricultural sector. The evaluation of the efficiency of an agrarian policy is carried out with the help of the Total Support Estimate (TSE),
which indicates the volume of gross transfers received from taxpayers and consume. The amount of and trends in capital investment into agriculture of Ukraine
within 2010-2017 are analyzed. The main drawbacks of the existing investment management system of agricultural enterprises in Ukraine are determined.
Based on the research results, the authors put forward suggestions for improving the investment climate in Ukraine, which will contribute not only to a greater

openness of the Ukrainian economy but to a complete inclusion of the agricultural sector of Ukraine to the global food security system as well.
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Kynunuy 10. M., WipiHan /1. B. IneecmuyiliHa npueabausicmo
a2papHo20 cekmopa YKpaiHu

Y cmammi npoaHanizo8aHo no3uyjii YkpaiHu 8 0cHosHUX pelimuHeax iHeec-
muyiliHoi npueabausocMi ma KoHKYPEHMOCTPOMOXHOCMI; BUSHAYEHO KIltO-
4Y08i nepewkoou, AKIi CMpUMyOMb 3a/1y4eHHS KOWmie y aeponpomucaosuli
KOMII/IeKC; 3aMponoHOBaHO WAAXU 8UPIWEHHA OCHOBHUX npobsiem iHeecmu-
uitiHoi npueabausocmi 8iMYU3HAHO20 CinbCbKo20 20¢n0dapcmead. BukoHaHo
OUiHKY eheKmusHOCMi a2papHoi noaimuKku 3a 00MOMO20k0 MOKA3HUKA Cy-
KynHoi nidmpumKu cinbcbkoeo 2ocnodapcmea (Total support estimate — TSE),
AKUU BU3HAYAE 3020/16HY CyMy MpaHcepmis, wjo HaOX00AMb 60 NAAMHUKie
nodamkie i cnoxcusavis. 3dilicHeHo aHani3 obcszie i OUHAMIKU KamimaneHux
iHeecmuyili y cinbcoke 2ocnodapcmso npomszom 2010-2017 pp. BusHayeHo
OCHOBHI HeA0MIIKU ICHYIOYOI cucmemu ynpaeniHHA iHeecmuyiamu az2papHux
nionpuemcma 6 YkpaiHi. ChopmosaHo npono3uuii wodo noKpaujeHHs iHeec-
muyiliHo2o knimamy 8 YkpaiHi, AKi cnpusmumyme He auwe Ginowili 8i0Kpu-
mocmi yKpaiHCcbKoi ekoHoMIKu, aste (i MOBHOYHHOMY BK/IOYEHHIO YKPATHCbKO-
20 CinbCbKo20 20cnodapcmea 8 2106anbHy cucmemy npodoeosLYoi besneku.
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ccess to the key world agricultural markets is pos-

sible granted a steady supply of high added value

products, since only the creation of high value added

can ensure intensive economic development both of a sepa-
rate business entity and the national economy as a whole.

The demand for investment resources on the global

market is constantly growing, and at the same time it sig-
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Kyauruy F0. M., LWupunsax /1. B. UneecmuyuoHHas npusnekamenbHoCMb
a2papHo20 cekmopa YKpauHbel

B cmameoe npoaHanu3uposaHsl Mo3uyuu YKpauHsl 8 0CHOBHbIX pelimuHeax
UHBECMUYUOHHOU MpuenekamenbHOCMU U KOHKypeHmocnocobHocmu; onpe-
OeneHbl Kakovesble npenamemeus, coepxcusaroujue npueseveHus cpedcme
8 (2POMPOMbIWIEHHDIU KOMIAEKC; MPEOONeHbl Mymu peweHUs OCHOBHbIX
npobaem UHBECMUYUOHHOU MpuBneKamenbHOCMU 0mMe4ecmeeHH020 Cenb-
K020 X03Alicmea. BolinonHeHa oueHKa aghhekmugHocmu aepapHol moaumu-
KU C MOMOWb0 MOKA3amens cOBOKYMHOU noddepxKu cenbckozo xo3alicmea
(Total support estimate — TSE), komopeiii onpedensem 06wyt cymmy mpaHc-
thepmos, nocmynarowux om Haao2onnamenbuukos u nompebumened. Ocy-
wecmeneH aHanu3 06emMos U UHAMUKU KanumaseHbIX UHBECMUYUL 8 cenb-
ckoe xosAalicmeo 8 meyveHue 2010-2017 22. OnpedeneHsbl 0CHOBHbIE HeAo-
cmamku cywiecmeytowjeli cucmemsl ynpasaeHus UHBECMUYUAMU G2papHbIX
npednpuamuli 8 YkpauHe. o pe3yasmamam uccaedosaHuli copmuposaHsi
PeOSI0MEHUA MO YNY4WEeHUI0 UHBECMULYUOHHO20 KAUMAMa 8 YKpauHe, Ko-
mopeie 6ydym criocobcmeosame He mosibKo 6osbUeli OMKPLIMOCMU YKpa-
UHCKOU 3KOHOMUKU, HO U MOAHOUEHHOMY BK/KOYEHUIO YKPAUHCKO20 CenbCKo20
xo3aticmea 8 2106a16Hyto cucmemy npodogonscmeeHHol be3onacHocmu.
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nificantly exceeds the supply. Therefore, countries aimed
at economic growth and development of the society, rais-
ing social standards and improving the quality of people’s
life are trying to create the most favourable conditions for
attracting investment, both domestic and foreign. Invest-
ment attractiveness is considered by economists at the
macro and micro levels and in fact represents the interest
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of a subject of investment activity in investing its funds in
a particular object/investee.

The agricultural sector is important for the Ukrai-
nian economy, which is explained by the high level of em-
ployment in this industry, significant GDP share, and its
great impact on the development of rural areas.

Due to this fact, assessing the investment attrac-
tiveness of the agricultural sector of Ukraine to develop
the key suggestions for promoting an intensive economic
development of the national economy is relevant.

The problems of improving the state regulation
system of investment processes, encouraging invest-
ment activity, forming a favourable investment climate,
and other issues related to investment are raised in works
of a number of scientists, in particular: L. Rud, A. Hal-
chynskyi, Yu. Karnasiuk, T. Matsybora, O. Musienko,
D. Pashko, S. Kushnir, E. Yakymenko, T. Mayorova,
L. Blank, P. Stetsiuk, O. Nosova, V. Gryniova, V. P. Fesh-
chenko, V. Pecheniuk, and others.

The aim of the article is studying the investment
attractiveness of Ukrainian agriculture and suggesting
measures to create a favourable investment environment
in the sector and enhance investment activity in Ukraine
as a whole.

irst, it is appropriate to consider theoretical aspects
of increasing the investment attractiveness of the
agricultural sector, based on a number of factors

affecting the process of attracting investment, which are
generalized in T5l. 1.

Methods of influence on the investment activity in
the AIC are rather important. Their systematization is
presented in Fig. 1.

ext reasonable step is a quantitative measure-

ment of investment attractiveness. The coun-

try’s place in global rankings should be analysed
to get the first impression. The analysis of the rankings
demonstrates that Ukraine is still not among the coun-
tries with an attractive investment climate, which hinders
investment processes (TbL. 2).

As we can see, within the analyzed period the
Ukraine’s ranking remained almost without changes in
terms of all indexes except for the Ease of Doing Busi-
ness, where a significant improvement in the position is
observed, from 152 in 2012 to 85 in 2016.

Agriculture takes an important place in world
economies as it promotes solving such critical problems
as ensuring the national food security, sustainable devel-
opment of the food industry, welfare of rural population,
and high quality of life of the majority of residents in ur-
ban areas. This is the reason why agriculture is supported
in the whole world.

In our opinion, the most effective is the analysis
of the volume and forms of support for domestic agri-
culture and their comparison with the relevant data for

Table 1

Internal and external factors determining investment attractiveness of agricultural enterprises

Positive

Negative

Favourable climate

Instability of the national legislation

Availability of a raw material base

Significant tax burden on enterprises

Availability of a scientific and industrial potential

Additional decrease in incomes of domestic producers due to an
unreasonably high share of imported food products in the Ukrai-
nian domestic market (market decline)

Favourable geographic location

Low share of domestic investors in the attracted funds

Introduction of effective resource-saving tech-
nologies

% Variety of types of ownership Low level of institutional regulation of investment activity
:u>'<' Demonopolization of enterprises General decline in production
High rates on loans
Creation of advanced software products and in- | The uncompleted land reform and institutional transformations
formation technologies in agriculture and related sectors of the agro-industrial complex
(AIC)
Decrease in the inflow of financial resources in the AIC (drop in
Stabilization of foreign economic activity sales revenue) due to a decline in the total effective demand of
the population, including the demand for food products
Sufficient material and technical base Unprofitability of the agricultural enterprises
Low liquidity level
E High share of the owned capital in the total Low level of information support
g capital
[

Fluctuations in rates of production

Sufficient level of investment attractiveness

Reduction in knowledge-based industries

Source: based on [5].
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Management of investment processes

Components of general
management

Management system in the
corporate sector

Promotional and fiscal
management

e development of legal
framework for investment;

* creation of a specialized
body to coordinate investment
activity in the region;

* formation of a regional
investment insurance
(guarantee) fund

structures;

e stimulation of the creation

of efficient investment
corporate structures;

* development of means

to support promising corporate

e promotion of regional
horizontal and vertical
integration and cooperation

e favourable terms of investment
tax credits;

e timely debt restructuring;

* non-tariff regulation

of economic relations

Fig. 1. Methods of influence on investment activity in the agro-industrial complex of Ukraine at the regional level

Source: based on [7].

Table 2
Ukraine’s positions in international rankings in terms of investment attractiveness
Year
Index

2010 2011 2012 2013 2014 2015 2016
Ease of Doing Business 142/183 | 145/185 | 152/185 | 137/185 | 112/189 | 87/183 | 83/183
(Index The Doing Business)
Global Competitiveness Report 89/139 | 82142 | 73144 | 76/1a4 | 76/144 | 79140 | 85/138
(World Economic Forum)
World Competitiveness Yearbook
(International Institute for Mana- 57/59 57/59 56/59 49/59 49/60 55/61 59/61
gement Development (IMD))
Corruption Perceptions Index 134/178 | 152/183 | 144/176 | 144/177 | 142174 | 130/168 | 131/176
(Transparency International)
Index of Economic Freedom 162179 | 1521179 | 161177 | 1617177 | 155/178 | 162/178 | 166/180
(The Heritage Foundation)

Source: based on [4].

other countries under the assessment method developed
by Organization for Economic Cooperation and Devel-
opment (OECD) [3].

The main factor that makes it possible to trace and
estimate the agricultural policy of a separate country is the
level of total support for agriculture (Total Support Esti-
mate — TSE), which includes supporting producers, con-
sumers, and general services. This indicator is the volume
of gross transfers received from taxpayers and consumers
for the government to implement policies that support ag-
riculture. It includes the indicators PSE (Producer Support
Estimate), GSSE (General Services Support Estimate) and
transfers from taxpayers to consumers (Consumer Sup-
port Estimate — CSE), which is shown in Fig. 2.

The changes in the TSE and its level for a specific
world countries and Ukraine presented in Thl. 3. As is
seen, the largest state support in absolute terms in 2016
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was received by agriculture of EU countries and the US,
respectively in the amount of USD101 billion and USD82
billion.

nalyzing the data in Tbl. 3, it should be noted

that, within the period 2000-2016, in general

the nominal indicators of the Total Support Es-
timate for the countries investigated are characterized by
a tendency to a decrease and significant fluctuation. The
exception is the USA and the EU where a positive trend
is observed.

In particular, during the specified period, in the EU
and the USA the TSE increased 1.1 and 1.3 times respec-
tively, while in Canada and Australia a slight decline by
respectively 18.6% and 1% is observed. Among the in-
vestigated CIS countries, Kazakhstan shows a significant
decrease in the TSE — approximately 3 times — and it is
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Producer Support Estimate (PSE)

Support of prices; payments based on production level; payments based on planting
acreage or livestock population; payments based on amount of previous payouts;
payments based on consumed funds; payments based on restriction on the use

of funds; payments based on overall farming income; miscellaneous

miscellaneous

General Services Support Estimate (GSSE)
Transfers for R &D; staff education and training, agricultural schools; inspection
services; infrastructure; marketing and promotion; public stockholding,

Total Support Estimate (TSE)

Consumer Support Estimate (CSE)

Transfers to producers from consumers; transfers to the budget or importers, other
transfers from consumers; transfers to consumers from taxpayers; expenditures due
to unreasonably high prices for foodstuff

Fig. 2. System of indicators for identifying and assessing the TSE using the OECD method

Source: based on [3].

Table 3
Changes in the TSE, USD min
Year Ukraine Kazakhstan EU USA Canada Australia
2010 1986 1035 93082 61705 7110 1600
2011 -50 1619 93151 60261 7165 1932
2012 1019 2002 100875 69428 7621 1702
2013 -1162 2042 105802 66143 5825 1712
2014 -2116 1718 97037 74044 5020 1641
2015 -1716 1903 96808 68743 5194 1488
2016 -2194 378 100910 82153 5784 1585

Source: based on [6].

worth noting that the changes in the indicator had a posi-
tive tendency from 2010 to 2013.

The domestic agricultural sector, according to the
OECD experts, had a negative value of the TSE, due to
its significant decrease during the recent years as a result
of the worsening of the financial and economic situation
and limited possibilities of the state budget.

pecial attention should be paid to the comparison

of certain world countries in terms of the TSE ex-

pressed as a share of GDP (The Percentage Total
Support Estimate (% TES) (Thl. 4)). This indicator does
not take into account the share of agriculture in the na-
tional economy. Thus, the share of agriculture in the
economy of Ukraine is relatively higher than that in the
economy of the EU or the USA. At the same time, the ap-
plication of the TSE allows assessing not only the level of
state support for agriculture but also changes in it.

Thus, during 2010-2016, the Percentage Total Sup-
port Estimate decreased from 0.732% in 2010 to 0.682%
in 2016 in the EU, or by 0.05% within the specified pe-
riod, a slight decrease in the indicator is also observed in
Australia. In the USA and Canada there also observed a
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steady downward trend in the indicator while in Kazakh-
stan it is volatile with a trend to a slight growth.

In Ukraine the relative level of the % TSE within the
analyzed period decreased significantly due to the politi-
cal instability in 2014-2015.

The investigated relative indicator (% TSE) allows
studying the trends in changing the approaches of the
state support for agriculture in time. Thus, the described
changes in the indicator in the US and the EU makes it
possible to speak about the transition from direct pro-
ducer subsidies to measures for stimulating the develop-
ment of rural areas, preserving the natural environment,
improving the quality and environmental safety of the
production of agricultural products.

The next step is analysing the data related to capi-
tal investment in agriculture (Fig. 3) and assessing the
changes in this indicator in the period 2010-2017. As we
can see, in general a positive trend is observed, however,
the growth rate of investment declined in 2014. This can
be explained by the economic and political situation in
the country. However, in the years that followed there
took place a revival of investment growth, which had a
positive effect on the development of agriculture.
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Table 4

Changes in the % TSE

Year Ukraine Kazakhstan USA Canada Australia
2010 1.934 0.926 0.732 0.546 0.584 0.164
2011 -0.042 1.169 0.712 0.540 0.557 0.175
2012 0.745 1.237 0.756 0.552 0.537 0.138
2013 -0.841 1.146 0.786 0.527 0.420 0.148
2014 -2.103 1.029 0.693 0.566 0.371 0.148
2015 -2.100 1.145 0.658 0.423 0.371 0.133
2016 n/a n/a 0.682 0.490 0.420 0.141
Source: based on [6].
70000
60000
50000
40000
30000
20000
10000
0
2010 2013 2014 2015 2016 2017
B UAH mIn 11568 19059 18796 30155 50484 64243

Fig. 3. Capital investment in agriculture of Ukraine in 2010-2017, UAH min

Source: developed by the author based on [2].

Regarding the main drawbacks in the existing in-
vestment management system of agricultural enterprises
in Ukraine, experts mention the following [1]:

1) insufficient development of the theoretical and
methodological principles of investment under condi-
tions of market transformation;

2) limited leverages to promote investment activ-
ity, primarily, for intensifying the attraction of financial
resources;

3) insufficient application of organizational plan-
ning in management of investment activity, which must
become one of the most important aspects to intensify
investment.

et us consider the list of countries of the world
which made direct investment into the agricultural
sector of Ukraine in 2011-2015 (TbL. 5).

As seen from Tbl. 5, the main investor in agricul-
ture of Ukraine is Cyprus, which within the analyzed
period annually invests on average USD286.26 mln. or
39.66% of the total investment into the agricultural sec-
tor of Ukraine. Germany and Britain also make consider-
able investment — USD 61.42 mIn and USD 75.30 mln or
8.51% and 10.43% respectively.
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CONCLUSIONS

Having performed the analysis of the current status
of investment attractiveness of the Ukrainian agro-indus-
trial complex, it is concluded that appropriate measures
should be offered, which will promote the investment at-
tractiveness of Ukraine and improve its investment cli-
mate. These measures can include:

+ ensuring transparency of the privatization pro-
cess;
+ exempting from taxation of profit which is used
for business refinancing;

developing the depository system;

providing the maximum level of the official salary;

developing and introducing the code of corporate

conduct or corporate ethics for all market partici-
pants with emphasis on the priority of along-term
cooperation but not for a short-term benefit;

+ state support for the crowdfunding mechanism
to attract public funds for investment transac-
tions;

+ restructuring inefficient large enterprises and
at the same time promoting the development of
small and medium-sized ones;

+ preventing discrimination of investors based on
place of residence;

+++
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Table 5

Foreign direct investment into the agricultural sector of Ukraine

. . Indicators, USD min On an average
No. Investing countries
2011 2012 2013 2014 2015 over 5 years
1 Cyprus 175.50 237.80 343.80 312.70 361.50 286.26
2 Austria 27.50 14.20 7.70 11.00 14.40 14.96
3 France 15.30 21.90 22.10 2240 23.10 20.96
4 Germany 57.70 58.60 62.50 63.40 64.90 61.42
5 The Netherlands 2040 33.30 18.80 21.40 17.00 2298
6 Great Britain 134.50 126.80 42.20 37.60 35.40 75.30
7 Switzerland 2.60 16.80 1.30 1.30 0.70 454
8 The USA 44.60 24.10 22.90 25.90 22.10 27.92
9 Italy 3.40 3.80 3.70 3.40 3.50 3.56
10 The Russian Federation 17.40 8.80 6.30 10.10 11.00 10.72
11 Poland 29.50 29.10 33.10 32.80 32.10 31.32
12 The Virgin Islands 12.20 12.00 15.00 27.30 31.70 19.64
13 Hungary 2.80 3.10 3.80 3.80 3.90 348
14 Other countries 121.80 129.20 142.10 144.70 155.60 138.68
Total 669.2 719.5 725.3 717.8 776.9 721.74

Source: based on [8].

+ applying tools that will promote a greater level
of bank lending to the real economy;

+ promoting the development of an effective
banking system, targeted at the real economy;

+ developing the insurance market.

These and other measures will facilitate not only an
intensive economic development of the domestic sector
but also a vertical integration, international cooperation
and openness of the Ukrainian agro-industrial complex. B

LITERATURE

1. lanbunHcknii A., JleeoukuH C. CraHoBNeHVe UHBe-
CTULMOHHON MOAENY SKOHOMUYECKOro pocTa YKpauHbl. SKOHO-
muka YkpauHer. 2004 N2 6. C. 4-11.

2. [lepxaBHa cnyxba cTaTUCTUKKN YKpaiHu : odillinHni
cant. URL: http://www.ukrstat.gov.ua/

3. Kapnaciok 10. B. CgitoBuin gocBig gepxasHoi nig-
TpumKn arpobisHecy. URL: http://agro-business.com.ua/agro/
ekonomichnyi-hektar/item/7931-svitovyi-dosvid-derzhavnoi-
pidtrymky-ahrobiznesu.html

4. Maumbopa T. B. CiToBWiA JOCBIA Y NoninwweHHi iHBec-
TULiHOT NPMBabANBOCTI arpapHOro cekTopy YKpaiHu. EKoHomi-
Ka AlK.2017.N27.C.101-105.

5. Mycienko O. J1. ®akTopu iHBeCTULiiiHOT NpnBabam-
BOCTi NiZNPVUEMCTB arpapHoro BUpOOHMLTBA. IHHO8AUiliHA eKo-
Homika.2013. N 4. C. 90-95.

6. OpraHi3aLlii eKoHOMiYHOTO CNiBPOBITHULITBA Ta PO3BT-
Ky (OECD) : odiuinHuin cant. URL: https://data.oecd.org/

7. Mawko A. B. OuiHka iHBeCTMUiNHOI npnBabnmeocTi
arponpoAoBonbYOro cektopa [MpUYOPHOMOPCHKOrO PerioHy
YKpaiHu. I[Heecmuyii: npakmuka ma docgio. 2013. N2 24, C. 21-24.

8. Pyab J1. M., Kywmrip C. O. IHBecTuuiiiHa nprsabnu-
BIiCTb arpoNpPOMICIIOBOrO KOMM/EKCY: CyYacHWiA CTaH Ta nep-

216

CneKTuBW. lpobremu cucmemHo20 nidxody 8 ekoHomiyi. 2017.
Ne 1. C. 42-46.

REFERENCES

Derzhavna sluzhba statystyky Ukrainy : ofitsiinyi sait.
http://www.ukrstat.gov.ua/

Galchinskiy, A., and Levochkin, S. “Stanovleniye investit-
sionnoy modeli ekonomicheskogo rosta Ukrainy” [Formation
of the investment model of economic growth in Ukraine]. Eko-
nomika Ukrainy, no. 6 (2004): 4-11.

Karnasiuk, Yu. V. “Svitovyi dosvid derzhavnoi pidtrymky
ahrobiznesu” [Worldwide experience of state support for agri-
business].  http://agro-business.com.ua/agro/ekonomichnyi-
hektar/item/7931-svitovyi-dosvid-derzhavnoi-pidtrymky-ahro-
biznesu.html

Matsybora, T. V. “Svitovyi dosvid u polipshenni investyt-
siinoi pryvablyvosti ahrarnoho sektoru Ukrainy” [World expe-
rience in improving the investment attractiveness of Ukraine's
agrarian sector]. Ekonomika APK, no.7 (2017): 101-105.

Musiienko, O. L.“Faktory investytsiinoi pryvablyvosti pid-
pryiemstv ahrarnoho vyrobnytstva” [Factors of investment at-
tractiveness of enterprises of agrarian production]. Innovatsiina
ekonomika, no. 4 (2013): 90-95.

Orhanizatsii ekonomichnoho spivrobitnytstva ta rozvyt-
ku (OECD) : ofitsiinyi sait. https://data.oecd.org/

Pashko, D. V. “Otsinka investytsiinoi pryvablyvosti ahro-
prodovolchoho sektora Prychornomorskoho rehionu Ukrainy”
[Estimation of investment attractiveness of the agro-food sec-
tor of the Black Sea region of Ukrainel. Investytsii: praktyka ta
dosvid, no. 24 (2013): 21-24.

Rud, L. M., and Kushnir, S. O. “Investytsiina pryvablyvist
ahropromyslovoho kompleksu: suchasnyi stan ta perspektyvy”
[Investment attractiveness of the agro-industrial complex: cur-
rent state and prospects]. Problemy systemnoho pidkhodu v eko-
nomitsi, no. 1 (2017): 42-46.

BIBHECIHOOPM N¢ 122018

www.business-inform.net




