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DIRECTIONS AND PROBLEMS OF ACCOUNTING AND
ANALYTICAL SUPPORT FOR VENTURE ACTIVITY

Abstract. Introduction. Venture activity in Ukraine is expected to generate revenues for Ukrainian companies through inflows of for-
eign direct investments of $40 billion per year during the next five years. In order to achieve such results, available systems of
accounting should be more accurate and provide managers with reliable, precise, correct and relevant information for making effec-
tive decisions. Purpose of the article is to outline the main problems of accounting for venture activity and offer approaches to their
resolving. Results. Investigation of a concept and main principles of accounting allowed detailing a general notion of accounting
from the perspective of risky venture activity. The universal scheme of accounting for venture activity, including various stages and
information needs fulfillment was developed. We outlined the functions of accounting and analytical support for venture activity, con-
sistent with the requirements of different business units. In addition, some important problems of accounting and analytical support
for venture activity were revealed and approaches to their resolving were offered.

Conclusion. 1. Improved accounting and analytical provision supports effective managerial decisions and defends financial interests
from internal and external threats. 2. Factors, which influence venture accounting system, are company’s scale, industry and type
of activity, environment, organization of accounting and controlling system etc. 3. The developed basic scheme of venture activity
accounting and analytical support improves venture productivity. 4. If the revealed problems of accounting for venture activity are
resolved, Ukraine will be able to achieve goals declared in the Strategy 2020.
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C. ®. JlereHuyk

[OKTOP eKOHOMIYHMX HayK, npodecop, 3asigyBay kadeapun obniky i ayamTy,

PKNTOMMPCLKMI Aep>KaBHWIA TEXHOMOTYHUIA YHiBEpcuTeT, YKpaiHa

O. B. YcateHko

KaHOnAaT eKOHOMIYHMX HayK, OOUEHT kadenpwv obniky i ayanTy

OBH3 «HauioHanbHWi ripHnynin yHiBepcuTeT», [HiNponeTpoBCbK, YKpaiHa .

HANPAMU | MPOBJIEMAN PO3BUTKY OBJIIKOBO-AHANITUYHOIO 3ABE3NEYEHHA BEHYYPHOI AIANIbHOCTI
AHoTauif. Y cTaTTi 4OCNIAXEHO TeOPEeTUYHI OCHOBM MOHATTA «06MIKOBO-aHaNiTU4YHe 3abe3neveHHs» Ta HaJaHo Moro ysarasb-
HeHe BM3HadeHHA. BuABneHo dhakTopw, AKi BNAvMBaloTb Ha 06NIKOBO-aHaniTu4He 3abesnedveHHA cyb’ekTa rocnogapoBaHHA.
CchbopmynboBaHO Mpobnemmn po3BUTKY 0OMIKOBO-aHaNiTUYHOTO 3abe3neyeHHA BEHYYPHOI AiANbHOCTI, BU3HAYEHO HanpAMMU i
LNAxm ix po3s’A3aHHA. Po3pobneHo 3aranbHy cxemy opraHisadii npouecy o6nikoBo-aHaniTM4Horo 3abesneyvyeHHA, onMcaHo no-
ro etanu Ta HaaHo OCHOBHI XapaKTepuUCTuKW. [loBeAeHO, WO BUKOPUCTAHHA Ui€i CxeMun cyb’eKTaMmn BEHYYPHOI iHAYCTpIi 4acTb
3MOry ONTMMI3yBaTW opraHisauito 6yxranTepcbkoro o6iky, Wo CNpuATMME MiABULLEHHIO aHaniTUYHOCTI 06pobkM 06MiKoBOI
iHchbopMmauii y npoueci nepeaadi i 30BHILLHIM Ta BHYTPILWHIM KOpUCTYBavam AnA NPUAHATTA YNPaBiHCbKUX PilleHb.

Kntoyosi cnoBa: BeHYypHa AiANbHICTb; 06/1iKoBO-aHaniTuYHe 3abe3neyeHHs; ynpaBiHCbKi pilleHHA; iHopmauia; byxrantep-
CbKUiA 06/iK.

C. ®. JlereHuyk

[OKTOP 9KOHOMMYECKUX HayK, npodheccop, 3aBedyowmii kadeapor yyeta n ayauTa,

PKNTOMMPCKMIN rocyAapCTBEHHbIN TEXHOMOrMYECKUIN yHMBepcUTeT, YKpanHa

O. B. YcarteHko

KaHanaaT 9KOHOMUYECKMX HayK, AOLEHT Kadeapbl y4eTa u ayanTa,

BY3 «HaumoHanbHbI ropHbIN yHUBEPCUTET», [IHENpOonNeTpoBCK, YKpanHa

HAMPABJIEHUA N NPOBJIEMbI PA3BUTUA YHETHO-AHAJIMTUYECKOIO OBECIMEYEHUA

BEHYYPHOU OEATEJIbHOCTU

AHHOTauumA. B cTatbe nccnenoBaHbl TEOPETUYECKME OCHOBbI MOHATUA «y4eTHO-aHanMTu4eckoe obecneyveHve» 1 npeacrasne-
HO ero 0606LeHHoe onpeaeneHne. BoiAaBneHbl hakTopbl, BAXAIOWME HA Y4eTHO-aHannTu4eckoe obecrnedeHve npeanpuATuA.
CdpopmynumposaHbl NpobnemMbl pasBUTUA yHETHO-aHAIMTUYECKOro obecneyeHnsa BeHYypHON AeATENbHOCTU, ornpeaeneHbl Ha-
npasneHvA 1 NyTn Ux peweHuA. PaspaboTaHa obuwaa cxema opraHn3auum npouecca y4eTHO-aHaIMTUYeCcKoro obecneyeHma,
OnmMcaHbl ero aTarbl U OCHOBHbIE XapakTepucTuKK. [lokaszaHo, YTO UCMONL30BaHNE 3TOM CXeMbl CyGbeKTamm BEHYYPHON NHAOYC-
TpUM NO3BONUT ONTUMU3MPOBATbL OpraHn3aumio 6yxranTepckoro yyeTa, 6yaeT cnocob6CcTBOBaTh MOBbILLEHWIO YPOBHA aHanUTnY-
HOCTV 06paboTKMN YHETHOW MHCpopMaLmm B NpoLiecce nepeAaydn ee BHEeWHUM 1 BHYTPEHHUM Nonb3oBaTenaM ANA NPUHATHA yn-
paBfeHYeCKNX PELLEHNN.

KntoueBble cnoBa: BeHYypHas AEATENbHOCTb; YHETHO-aHaMUMTMYeCcKoe obecneyeHne; ynpaBeHyeckme pelleHns; nHdopma-
umA; ByxranTepckuin yyer.
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Introduction. Under current economic conditions, rapid
changes in business environment require companies to be
managed in the untraditional way so that they may demon-
strate resilience in the face of uncertainty and the ability to
adapt rapidly to the challenges. Especially, it is important for
venture companies managing. Managers here simultaneously
perform a range of complex and interdependent tasks, coordi-
nate business, collect and analyze information about various
aspects of the venture business. It automatically encourages
available systems of accounting to be more accurate and pro-
vide managers with reliable, accurate, correct and relevant
information for making right and beneficial decisions. To take
correct decisions, a manager requires the stable information
provision based on the dynamic system of data collection,
operation, storage and transformation into reliable, timely,
accurate and relevant information supporting the process of
management itself. Each operation taking place in the exter-
nal or internal environment has specific information which can
be used for not only current estimations but for future progno-
sis. However, they are possible only due to adequate accoun-
ting for operations to take managerial decisions on the basis
of systematic approach. Successful achieving the strategic
goals by companies depends on effective use of available
information resources as well as development of the
system providing accounting for all operations.

Thus, the fundamental problem of the research is
to find directions and approaches to the improvement
of current accounting practices for venture activity. It
is expected to provide better results of managerial
decisions due to accurate information about venture
activity which is collected, operated, stored and
transformed into reliable, timely and correct data
though specific dynamic system.

Brief Literature Review. The methodology of
accounting was investigated by many native scien-
tists. Among them are F. Butynets [1], T. Davydiuk [1],
T. lvakhnenkov [2], Ya. Goncharuk [3], V. Rudnytskyi
[3], I. Sadovska [4], S. Holov [5], O Petruk [6],
C. Legenchuk [7], T. Bezrodna [8], L. Voloshchuk
[9, p. 330], V. VoIska [10, p. 86], R. Yuzva [11, p. 8],
G. Tytarenko [12], M. Korinko [12]. Also, the issue
was attempted to resolve by foreign authors, such as
L. Popova (2003) [13], B. Masloy, I. Maslova (2003)
[13], M. Vahrushina (2002) [14], |. Bogataya (2012)
[15].

After the authors’ scientific contributions analyz-
ing, we should point out that principles of accounting
for venture activity within its risky ele-
ment are not investigated properly. By

accounting provision
for further analytics

roved its general notion. Also, we justified impact factors of
accounting and its functions in the case of venture activity taken
by a company. The general scheme, allowing organization of
accounting procedures for venture activity, was developed.

Results. The research of theoretical approaches to the con-
cept of accounting as a process of providing information for fur-
ther financial and managerial analysis offered by the scientists
enables the definition of its general notion. Accounting is an
important part of the system of management and can be
referred to as the process of collection, preparation, registration
and combination of information about operations of a company.
It provides justification and effectiveness of managerial deci-
sions aimed at defending financial interests of the owners from
internal and external challenges and threats.

Each company accounts its operations according to the
Ukrainian legislation and has special system of accounting pro-
vision for further analytics. However, despite being present at
each company, the system of accounting is not equal and
depends on a range of factors (see Figure 1).

By employing the generalized concept of accounting and
analytical provision, we develop a basic scheme of how the
process of accounting should be organized (see Figure 2). The
first stage of accounting implies that managers reveal, collect,

System of

Depends on such factors:

the company’s scale;

industry and type of
activity;

external environment;

system of accounting and
controlling;

other factors.

Fig. 1: System of accounting provision for further analytics
Source: Suggested by the authors

extension, we consider that this risky
element significantly influences the
main functions of the accounting
which is the identification of informa-
tion related to the venture activity, cal-

1% stage
Detection, collection, measurement, registration
and accumulation of information

Information about past operations
allows assessment of company’s
results and accuracy of managerial
decisions

culation and assessment of indicators
with further supplying data to users for

developing, justifying and taking man-
agerial decisions. If accounting man-
agers ignore the risky element while
collecting and analyzing data, then
accounting will not undertake its func-
tion and information will not reflect real

2" stage
Generalization of initial data, formation of primary
analytical data and storage of information

Information about current
operations allows correction of
operations, redistribution of cash
flows and prognosis of potential
profit

Y

status of a company engaging in the
venture activity. Thus, accounting

does not perform its tasks.

Purpose. The article deals with
figuring out main problems of ac-
counting and analytical support for
venture activity and developing ap-
proaches to their resolving. To achieve

3" stage
Analytical processing information for dissemination
among internal and external users making decisions

Information about future activity
allows forecasting future results of
company’s performance and taking
> correct current decisions

the purpose of the article, we per-
formed the following tasks. Due to the
investigation of theoretical framework
of the accounting concept, we imp-
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Fig. 2: General Scheme of the Process of Accounting and

Analytical Provision for Venture Activity
Source: Suggested by the authors
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measure, register and accumulate information about past and
present operations of the company. It allows them to assess
operational productivity, financial results and evaluate manage-
rial decisions for further correcting company’s performance.
The second stage includes generalization of initial informa-
tion about past and current operations of the company, forma-
tion of primary analytical data and their storage. By means of
this, managers can estimate company’s results, potential rev-
enues and costs to improve managerial decisions especially
concerning cash flows and resource distribution. At the third
stage, analysts process the information gathered through the
accounting for further handling it to internal and external users
taking managerial decisions. Due to the analytical element of
the stage, decision-makers may forecast future financial results

ACCOUNTING, ANALYSIS AND AUDIT

them to users for their preparation, justification and making
managerial decisions.

We have grouped the problems of accounting and analyti-
cal provision of venture activity in the Table. It will help find the
ways of their resolving.

Explication of the issues of accounting for venture activity is
a decisive stage of its theoretical and methodological frame-
work. Exactly through outlining the issues of accounting for ven-
ture activity, one may find methodological and conceptual pecu-
liarities of informational provision of venture activity. From
another side, the range of the issues of accounting for venture
activity along with the approaches of their resolving, define the
essence and the object of accounting and serve as a founda-
tion for development of specific methodological framework

of the company and correct today
operations for their improvement. Out-
lining the functions of accounting for
the company’s venture activity is very
important for further investigation of
ways of accounting improvements and
their impact on managerial decisions.

The generalized concept of ac-
counting and analytical provision of
managerial decisions is followed by the
accounting functions. Among them are
accounting, analytical, controlling and
informational. Accounting function is in
mirroring facts of operations. Herewith,
accurate and relevant information is
gathered. Analytical function of ac-
counting can be boiled down to variety
of analysis of operations based on ini-
tial data. Analytical provision is very
important under current economic con-
ditions because it helps managers to
understand better the present situation
and future perspectives as for compa-
ny’s development. Besides, analytical
provision is required by foreign and
native partners and investors since it is
the basic source of information about
the company. Economic analysis al-
lows information about production plan
and marketing plan, information about
inventory and resource productivity as
well as budgeted costs and revenues,
financial results, production capacity,
social responsibility and other perspec-
tives of the company. The analytical
element is sourced with the legal,
accounting and other information con-
sisting of statistical, operational, report-
ing, planning and other data. In recent
times, many countries have estab-
lished the rules of expanded financial
reports for better analytics obligatory
for companies. Analytical operations
are not so fixed by law as accounting
operations. However, it plays very
important role for companies [16, p.
306-308.]. Controlling function of
accounting is in monitoring companies’
activity, auditing resource productivity,
strategic plans, budgets, norms and
legislation adherence. Informational
function of accounting is in providing
managers with information needed for
taking accurate decisions.

By integrating all the functions of
accounting and analytical provision, we
should point out the fundamental func-
tion reduced to the identification of
information, calculation and estimation
of main indicators and dissemination of

11-12°2014

No.

Table: Directions and Problems of Accounting and Analytical Provision
Principles Development for Venture Activity

Problems of accounting for venture
activity

Directions to resolving the problems

There is no a general system of accounting for
venture activity. Each type of activity, industry
and business unit has specifically organized
accounting system.

Each key venture player such as venture fund,
venture company and company managing
assets of venture funds requires specific
accounting system given the principles of the
organization and management as well as
needed massive of information.

Venture business unit needs accurate and
relevant information for making analytical
strategic and operational forecasts and
achieving required financial results.

Companies need to have the concept of
accounting for venture activity uniting subjects
and objects of venture activity in the system of
accounting models and rules.

It will allow entire economic information for
forecasting and achieving planned financial
results by a venture business unit.

There are no clear elements of the concept of
accounting for venture activity.

In general, the concept of accounting for
venture activity should include such elements
as purpose, object, functions, tasks,
components and informational provision.
However, each venture business unit should
have specific concept.

The quality of information for financial and
managerial reports.

The regulations on accounting should be
developed, including rights, obligations,
responsibilities and interrelations of accounting
service with other departments. The chief
accounting manager and other managers should
have occupational instructions containing rights,
obligations, responsibilities and qualification
requirements to accounting experts as well as
required knowledge. A high-quality accounting
policy should be developed, which is possible
only through integrations of different industries.

The integrated automation of management

Implementation of e-workflow.

Companies require correct groups of data
concerning directions of venture investment
activity, stages and forms of financing.

The scheme of generalization of initial
accounting information for further making
reports should be developed given specific
points of each business unit’s venture activity.

Harmonization of accounting standards of
Ukraine in accordance with the requirements of
the WTO.

There should be legal conditions for venture
business units employing international
accounting standards of financial reports. It will
provide transparency and consistency of
indicators showed by all participants of the
venture activity.

Rapid expanding of the authorized capital of
the venture company.

Detailed information about the structure of
authorized capital should be provided. To do
this, managers need to gather a massive of
information about venture operations, group it
according to the economic purposes and make
certain registration.

Accounting for venture activity does not
function correctly. It means that it does not
provide users with accurate, relevant and
entire information lack of excess indicators. It
will encourage the process of making reports
with the lowest level of time and human
resources consumption.

Users of accounting information should be
classified with pointing out specific features of
venture activity and users’ informational needs.

10.

There is no specific information about venture
activity in financial reports. It prevents data
about venture activity to be grouped in
alignment with the informational needs of
users. Also, they cannot obtain detailed
information about venture activity since it is
not reflected in detail in the accounting system.

Special forms of financial reports including
detailed information about venture activity
should be developed in consistency with current
requirements to the accounting provision.

Source: Suggested by the authors
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including concepts and categories. It will encourage effective
management and accurate managerial decisions due to infor-
mational provision of venture activity through formation of
dynamic system for collecting, processing and storing informa-
tion with its further transformation into reliable, timely, accurate
and relevant information.

Conclusions. By summarizing results of the research, we
may conclude the following:

1. The general notion of accounting and analytical provision
was improved by means of taking into account the risky ele-
ment inherent in the venture activity. Accounting and analytical
operations are an important part of the management and con-
sists of collecting, processing, registration and generalizing
information about the company’s operations for justified and
effective managerial decisions aimed at defense of financial
interests from internal and external challenges.

2. Each company has its own accounting system which is
unique and dependent on many factors. Among them are com-
pany’s scale, industry and type of activity, environment, organi-
zation of accounting and controlling system and etc.

3. The basic scheme of accounting for venture activity
including different stages and informational needs was devel-
oped. It improves productivity of the system of accounting for
venture activity, helping managers to take accurate decisions.

4. The variety of functions of accounting for venture activity
was outlined. It is important for improvement of the system of
accounting for venture activity.

5. The issues of further development of accounting for ven-
ture activity were detected. The approaches to their resolving
were revealed. If the issues of accounting for venture activity
are not resolved, especially if current approaches to accounting
for venture activity in Ukraine are not changed, Ukraine will not
be able to achieve goals declared in the Strategy 2020 [17].
Meanwhile, it is venture activity which is expected to generate
revenues for Ukrainian companies through inflows of foreign
direct investments of $40 billion per year during the next five
years.
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