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Demographic potential
as the basis
for social and economic development

Abstract

The authors deal with the nature and importance of demographic socio-economic factors development, based on European stan-
dards. The authors determined the key components of the European strategy «Europe 2020», which is the basis of Ukrainian natio-
nal programs and regional strategies of socio-economic development, including the Kharkiv region. The trends of economic and
demographic processes in the region were outlined. It was given the characteristic of spatial distribution of population in Kharkiv
region, which is demonstrated that intra-regional economic potential features correspond to the settlement system of the region. The
method of calculation of demographic potential taking into account the qualitative and quantitative characteristics of the population
and trends of its movement is presented.

The authors have calculated demographic potentials of the regions of Ukraine and identified the place of Kharkiv region among
them. The general characteristics of the demographic potential of Kharkiv region is given and its territorial differentiation is deter-
mined with respect to the medium including key components and causation of social and economic development of cities and dis-
tricts. It was also outlined the necessity of strategies and programs forming in view of the intraregional features.
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[AemorpadiyHuii noTeHuUian AK OCHOBa couiasibHO-eKOHOMI4YHOrO PO3BUTKY

AHoTaUifA. Y cTaTTi po3rNAHYTO CYTHICTb | 3Ha4YeHHA aeMorpadiyHoro hakTopy couianbHO-eKOHOMIYHOro PO3BUTKY, Crivpa-
I04MCb Ha 3aranbHOEBPOMENCHKI CTaHAapTh. BnokpemneHo kno4yoBi cknanosi €Bponericbkoi ctparerii «<Europe 2020», AKi €
OCHOBOIO HaLioHanbHoi YKpaiHCbKOi Nporpamum Ta perioHanbHUX CTpaTerin couianbHO-eKOHOMIYHOro po3BUTKY, 30Kpema Xap-
KiBCbKOro perioHy. OKpecneHo TeHAeHLUii eKOHOMIYHUX i reoaemorpadiyHmx npouecie y perioHi. OxapakTepu3oBaHo Tepu-
TOpianbHWIN PO3NoAin HaceneHHA XapKiBCbKOro perioHy Ta AOBEeAEHO, WO BHYTPIWHLO perioHasibHi 0COH6MBOCTI EKOHOMIYHO-
ro noTeHuiany BiAMNOBIAAOTb CUCTEMI PO3CENEHHA PEriOHYy, AKA € Pi3KO MOHOLEHTPUYHOIO i Mae paianbHO-KinbueBui Tun
OMOPHOro Kapkacy.

3anponoHOBaHO METOAUKY O64MCIEHHA AeMorpaddiyHOro NoTeHuiany 3 ypaxyBaHHAM AKICHUX Ta KiNbKICHUX XapakTepUCTUK Ha-
CeneHHsA 1 TeHaeHUin noro pyxy. ObumcneHo gemorpadpiyHi noTeHuiann perioHiB YKpaiHu i HOpMOBaHO iX A0 cepenHboro, BU3-
Ha4eHo Micue obnacTi cepef perioHiB YkpaiHn. OuiHeHo aemorpadpidHunin noTeHuian XapKiBcbkoi 06nacTi Ta BU3HA4YEHO MOro
TepuTopianbHy aAvdepeHuialiio BiAHOCHO CepeaHbOro i3 3a3Ha4YeHHAM KIIIOHOBUX CKMAA0BUX | MPUYMHHO-HACNIAKOBUX 3B’A3KIB
i3 coLjianbHO-eKOHOMIYHIM PO3BUTKOM MICT Ta panoHiB. MNigkpecneHo HeobXiaHICTbL hopMyBaHHA cTpaTerii i mporpam po3BUTKY
3 ornAgy Ha 3a3HayeHi BHYTpilHboperioHasibHi 0CO6nMBOCTi.

Knioyosi cnoBa: gemorpacidHuii noTeHuian; couiasibHO-eKOHOMIYHWIA PO3BUTOK; EKOHOMIYHWIA MOTeHUian; perioHn YKpaiHu;
XapkiBcbka 06nacTb.
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Oemorpacuyeckuii NoTeHUUan Kak OCHOBa COLMaribHO-3KOHOMUYECKOro pa3BUTUA

AHHOTaumA. B cTatbe pacCMOTPEHbI CYLUHOCTb M 3Ha4YeHne aemorpacdmyeckoro gakrtopa coumasnibHO-9KOHOMUYECKOro passu-
TWA, onvpaAcb Ha obLueeBponenckne ctaHzapTbl. BblgeneHbl KntoyeBble COCTaBNAlOWME eBpornenckon cTpatermn «Europe
2020», KOTOpble ABMAOTCA OCHOBOW HAUMOHASIbHOM YKPavHCKOW NporpaMmbl U pernoHanbHbIX cTpaTerin coumanbHO-9KOHOMU-
YeCKoro pasBuUTWA, B TOM Yucrie XapbkOBCKOro pervoHa. OnpefgeneHbl TEHAEHLMN 9KOHOMUYECKUX U reofemorpaduyeckmx
npoueccos B pernoHe. OxapakTepn3oBaHO TeppUTopuanbHoe pacnpeneneHne HaceneHma XapbKoBCKOro permoHa n JokasaHo,
YTO BHYTPUPErMoHasibHble 0COHEHHOCTN SKOHOMUYECKOro NOTeHUMana CooTBETCTBYIOT CUCTEME pacCefneHna pernoHa, kotopasa
ABMNAETCA PE3KO MOHOLIEHTPUYECKOW N MMEEeT paananbHO-KOSbLEBOW TUM OMOPHOro Kapkaca.

MpeonoxeHa meToamkKa onpegeneHua gemorpadnyeckoro noteHumana ¢ y4eToM KadyeCTBEHHbIX U KONMYECTBEHHbIX XapakTe-
PUCTUK HaceneHuA 1 TeHAEHUMIN ero ABUXEHWA. BblumcneHbl gemorpaduyeckue noteHumarnbsl perMoHoB YKpawHbl 1 BbINOMHEHO
UX HOPMVPOBAaHNE OTHOCUTENBHO CPEAHEro YPOoBHA, onpeaesnieHo MecTo obnacTu cpean permoHoB cTpaHbl. OueHeH aemorpadu-
YeCcKun noTeHuman XapbKOBCKOM obnacTv n onpegeneHa ero tepputopuanibHasa auddepeHumaumna ¢ yKasaHueM KIoyeBbiX
COCTaBMAOLWMX N MPUYUHHO-CNIEACTBEHHbIX CBA3EN C COLMAnbHO-9KOHOMUYECKMM Pa3BUTUEM FOPOAOB M PanoHOB. [oaYepKHy-
Ta HeobxoAMMOCTb (hopMUPOBAHUA CTpaTerm 1 NPorpaMm pasBUTUA C YH4ETOM YKa3aHHbIX BHY TPUPErMoHasibHbIX OCOOEHHOCTEN.
KntoueBble crnoBa: gemorpadmyecknin noTeHumarn; coumanbHO-9KOHOMUYECKOE Pa3BUTHE; SKOHOMUYECKNIA MOTeHUmMan; perno-

Hbl YKpaunHbl; XapbkoBcKana 06nacTb.

Introduction and Brief Literature Review. The most
important prerequisite for socio-economic, intellectual and polit-
ical development of the country and any region is the demo-
graphic factor as a separate component of its foundation. The
changing role of demographic capital expenditure of turning it
into the main productive and social factors that led to the need
to develop a new paradigm of development in which human
capital took the lead in the national wealth [1]. Understanding
and choosing the demographic capital as the main factor of lite-
rally dictates systematic and comprehensive approach in deve-
loping strategies for regional development, local and regional
socio-economic development.

Given the trend towards European integration, the study of
certain social processes and phenomena, a strategy of regional
development is impossible without regard to pan-European
basis. This allows us to assess the impact of various factors and
field scale factors that determine the current state and future
dynamics of providing social and economic processes in the
regional dimension. The most important lever of influence on
Ukrainian society is the policy of the European Union, with
which Ukraine has signed a long-term association agreement,
under it requires focus on the basic principles and standards
adopted by the Community. On the next programming period
foreseen implementation of the EUROPE 2020 Strategy [1, 2,
3], the main priorities of which are reducing unemployment and
increasing the level and quality of life of EU citizens. European
Commission proposes five main activities that should be guided
by European States: employment, education, poverty, research
and innovation, climate change and energy [3]. European
Strategy «Europe 2020» refers not only to the EU Member
States, but also can be a guide for candidate countries and EU
neighbors who can build its policy based on the proposed goals
and objectives. In particular, given the complexity of approa-
ches to European objectives underlying the Programme of
Ukraine «Strategy 2020», which includes 60 special programs
and reforms implementation of which including should con-
tribute to increasing GDP per capita (up to 16 thousand dollars),
improving the quality of education, including ensuring posses-
sion of two foreign languages at least three-quarters of high
school graduates, life expectancy should rise for at least three
years from the current rate, the share of local budgets in the
consolidated budget of the country should be no less than 65%,
the number of citizens satisfied with life should be 90% of the
total population of Ukraine [4].

For the coordinated development of the state, a necessary
component is the transformation of goals and objectives of
European and national policies at the regional level of adapta-
tion to a particular situation, because it is now necessary to ful-
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fill the agreed programs. The development strategy of Kharkiv
region up to 2020, urban development of the city of Kharkiv up
to 2030 [5] define a key task of enrichment the demographic
capital in the region, so the significance of this phenomenon is
no doubt either in academics and in managers. Kharkiv region
is one of the most numerous regions of Ukraine, it is a powerful
scientific, economic and cultural center, the relevance of the
study of its demographic potential is undeniable.

A number of aspects of theoretical and methodological
foundations of research highlights the demographic potential in
such works: O. Amosha, V. Antoniuk, G. Becker, W. Bowen,
V. Heyets, E. Dzhenisona, S. Dyatlova, J. Kendryka, E. Libano-
va, T. Schulz. Features of the socio-economic development were
highlighted in numerous scientific researches of such scholars
as M. Baranovskiy, V. Dorofiyenko, O Grishnova, T. Zayets,
A. Kolota, L. Kuzmenko, E. Libanova, K. Mezentsev, G. Pidhru-
shnyi, O. Topchiyev, B. Shelehedi. At the same time, is insuffi-
ciently developed scientific and methodical study of the relation-
ship and interdependence of demographic and socio-economic
potentials.

Purpose of the article is to determine the demographic
potential as the basis of socio-economic development. Its imple-
mentation is reduced to the following tasks: to determine the
nature and importance of the demographic component of socio-
economic development, research and economic trends of
demographic process of resettlement of the population of
Kharkiv region, which is taken as an example in the study of ter-
ritorial differentiation and its economic potential; to calculate
demographic potential of the regions of Ukraine and to deter-
mine the location of Kharkiv region in it: to identify causal rela-
tionships between demographic and socio-economic potential
in terms of cities and districts of Kharkiv region, which should
serve as a basis for develop of management solutions for the
formation of socio-economic development of local, district and
regional levels.

Results. Kharkiv region is one of the leading regions of
Ukraine. The region plays an important role in the economic,
social and political life of the country. Kharkiv region is located
in northeastern Ukraine has a peripheral position in relation to
capital and geographical center of the country, border position
(bordered with Russian Federation). The total area of Kharkiv
region is 5.2% of the country, by this indicator region ranks
fourth place among the regions of Ukraine. The modern econo-
my of Kharkiv region is a very powerful economic complex,
which in its industrial, scientific, technical and human capacity
can be attributed to the largest in Ukraine. Kharkiv region is a
major industrial center of Ukraine, which represents almost all
economic activities. The specialization of the region in the field
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of industry is engineering, construction materials, gas,
light and food industry. The GDP of the region in 2012
accounted 6.1%, by this indicator Kharkiv region holds
the 4th place. [6]. The region is characterized by a sig-
nificant diversity of natural, economic, historical and
geographical features which have a significant impact
on the character and intra regional differentiation of
social and economic potential.

The territorial structure of the economy reflects its
spatial organization. The latter is largely determined by
the characteristics of placing of economic potential. In
this respect, Kharkiv region stands out among the
other regions of the country due to the high concentra-
tion of territorial economic potential in Kharkiv against
the background of its total variance in grassroots
administrative districts of the region [7]. More than half
of the economic potential of the region is concentrated
in the city of Kharkiv, the other part of it is scattered by
the districts. A relatively large proportion of the eco-
nomic potential is observed in Balakliyskiy, Kharkiv and
Lozivskiy districts (3 to 5%). In some districts —
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nomic potential is less than 1%. As noted earlier, the
regional economy of Kharkiv region is a relatively
strong economic complex, which in its industrial, scien-
tific and technical potential can be attributed to the
largest in Ukraine [7]. However, within the region there
is excessive concentration of economic potential in the
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city of Kharkiv (over 52%) and its dispersion in terms of
grassroots 27 administrative districts, due to territorial
characteristics of individual components of the eco-

nomic potential. The above is generally consistent with the set-
tlement system of the Kharkiv region, which is a monocentric
and radial-ring type, more than half of the region’s population
(1.5 of 2.7 min people) is concentrated in the regional center
(Figure 1). Kharkiv region is one of the most densely populated
regions of Ukraine, the population density is 87 persons/km2 in
the region as a whole and 33 inhabitants/lkm2 excluding cities
and city councils. Index of concentration of population in the
region is 63.6%, indicating a sharply uneven settling of the pop-
ulation and its concentration in the great cities; the rural popula-
tion is divided almost evenly, index of population concentration
is 27.3%.

Accordingly, territorial differentiation of socio-economic
potential reflects the features of the settlement. At the same
time, the formation of socio-economic development that directly
oriented to the available natural resources, labor resource, pro-
duction, investment and other potentials, should take into
account demographic potential, because it is clear that popula-
tion is a major producer and consumer of all tangible and intan-
gible goods and services. Therefore, developing of specific
problems of social and economic development must be

Fig. 1: Settling in Kharkiv region, 2013
Source: Constructed according to [8]

city of Kyiv, the region will occupy the fourth place. Kharkiv
region belongs to a group with a much higher demographic
potential than average.

Demographic system of Kharkiv region is characterized by
regressive type of age structure of the population and a signifi-
cant advantage over the proportion of parents to proportion of
children, with significant employment potential of its high quan-
titative and qualitative indicators. In the sex-age structure domi-
nates the working age population, whose share is about 65%.
The share of population of older group is 22.2%, the youngest
group is the smallest and its share is 12.9%. A low load of kids
and share of this cohort in the general population structure will
not provide a simple replacement of generations. There is a sig-
nificant difference in demographic development of urban and
rural areas of Kharkiv region, in particular the degree of regres-
sive age structure is much higher in rural areas than in urban
areas. These issues require further research.

Demographic processes in the region are characterized by
negative values with the positive trends: increased fertility
(9.9%) and reducing of the mortality rate (14.5%). At the same

carried out taking into account the demographic charac-
teristics that is a result and reflection of historical-geo-
graphical and socio-economic development, as well as
an influential factor in social development.

As It has been noted, today Kharkiv region is one of
the most densely populated regions and Ukraine. Kharkiv
region is qualitatively different by demographic potential,
including a powerful intellectual potential.

Overall, the demographic potential can be represen-
ted as:

D.p.=0,5(+0,5x),

where K, . — natality, K_ - mortality rate, Kmigr+ -
intensity of arrival, K ;.. — departure intensity, K _,; —age
group < 16 years, K, o, — age group 16-64 years, Kg,, -
age group > 65 years.

General estimating of demographic potential of Uk-
raine’s regions (Figure 2), which contains the absolute
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value of the population on the basis of weight coefficients
age groups and tendencies motion, Kharkiv region ranks
the third place. If Kiev region considered together with the

Fig. 2: Demographic potential of the regions of Ukraine, 2013
Source: Calculated and constructed according to [9]
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time, the natural increase of population is the most vulnerable
link in the demographic system of Kharkiv region. Instead of
this, Kharkiv region is characterized by positive net migration,
which in 2012 was able to reverse the depopulation volumes:
the first time since independence of Ukraine has been fixed the
population growth. Kharkiv region is one of the most attractive
for migration. In 2013, net migration in Kharkiv region was one
of the highest in Ukraine and three times higher than national
rate. The positive trend of demographic movement is the age
structure of migrants: the largest number of arrivals at the age
of 15-19 years, indicating the migration of young people for
study. The latter definition is confirmed by the fact that the
largest number of departures is noted at the age of 20-24 years,
indicating a graduation and departure from the region. However,
the share of those who left the region about 1,000 people less
than arrived; population of the region is supplemented by per-
sons of childbearing age. Migration activity of other age groups
is much lower [10]. In the region intraregional migration is pre-
vailing. Over research period the most attractive for migrants
among the districts of Kharkiv region were Kharkiv district, the
city of Kharkiv and geographically close to it districts. The pre-
dominant is population movement from rural areas to urban,
which in turn affects on the potential increase of labor force in
cities and its decline in rural areas.

There is considerable territorial differentiation of demo-
graphic potential within the region, particularly in the context of
cities and regions (Figure 3). In the Kharkiv region the highest
value of demographic potential is observed in the city of
Kharkiv, Dergachivskiy and Chuguevskiy districts. As noted, the
regional center concentrates more than half of the population
and economic potential.

Above average the demographic potential is observed in
Kharkiv, Zmievskiy and Valkivskiy districts, the cities Lyubotin
and Chuhuiv. Indicators that is similar to the average for the
region is observed in municipalities and regions mainly in the
west and north of the region.

The lower values of demographic potential in peripheral dis-
tricts and districts of city councils, joint development in the fol-
lowing areas is the predominance of rural type of settlement
and rural way of life [10].

The lowest rate in Kolomakskiy, Blyznyukivskiy and
Barvinkivskiy districts, all indicators of demographic develop-
ment are depressed. In these districts, there is one of the small-
est particles of the working population, high demographic load,
high mortality and low fertility.

Conclusions. The basis of the demographic potential is the
structure of the population, especially for its formation corre-
spond demographic trends. An implementation of strategic man-
agement of demographic development in Kharkiv region should
help to address the key challenges of socio-economic develop-
ment of the Kharkiv region. In Kharkiv region is the objective
conditions for an active state science and technology policy:
there are significant demographic potential, a strong potential
functions of academic, university and industry science, techni-
cal and production potential of many leading companies, includ-
ing high-tech industries in the industrial complex that allows to
produce and to deliver competitive products. However, there is
considerable differentiation of demographic and socio-econom-
ic potential, respectively, in forming strategies and programs
should be given into attention these features. Nowadays an
important issue for the region is the forced migration from
Donbas, which raises many economic and social questions.
This issue requires urgent investigation and regulation of local
and regional budgets.
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Fig. 3: Demographic potential of the cities and districts of Kharkiv region, 2013

Source: Calculated and constructed according to [8]
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