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Factors of rural development in the context of decentralisation:
empirical research

Abstract. The purpose of this research is to analyse the impact of demographic and socio-economic factors
on the assessment of the directions of rural area development in the context of the administrative and territorial
reform in Ukraine. This article is based on the analysis of the results obtained in the course of a sociological
survey conducted by the authors in 2018 concerning residents of the Znob-Novgorod United Territorial
Community (UTC) of Sumy region in order to identify problems and development priorities when elaborating the
Development Strategy for the period 2019-2025. Three age groups were identified: up to 35 years old (29.7%),
35 years old to 60 years old (52.4%), and over 60 years old (17.9%), which reflects all major age groups of UTC
residents. Young people and seniors are more positive about life in the community, as the main responsibility
for solving economic and domestic problems lies with middle-aged people. The share of positively adjusted
respondents is growing, with the increase in the level of income received from the minimum to the average
in the region. A number of problems, such as environmental, infrastructural and educational issues, are of
greater concern to middle-aged people than to young people and older generations. Persons with a higher
level of education, in comparison with other major problems, consider insufficient social initiative and activity
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of inhabitants, low income of the population, a lack of investments, an unsatisfactory condition of roads, a
poor quality of medical services to be major problems. For people with a low level of education believe the
problems of alcoholism and drug abuse are much more urgent. On the whole, the population is more focused
on finding an external resource - most of the answers received regarded available natural resources (more
than 40%), while problems related to progressive and efficient local authorities were reported by 16.6%. Only
one out of nine respondents realised that the main resource for development is the inhabitants themselves,
their activity and entrepreneurship. This is least understood by middle-aged people with incomplete higher
education, those who are either self-employed or unemployed, and those with low income. The residents of
the community give more priority to the economic directions regarding the development of social, cultural
and environmental projects. The results of the analysis of the sociological survey showed the existence of the
demographic and socio-economic factors impacting the determination of priority directions aimed at social
development and the willingness to take an active part in their implementation. The results of the analysis are
logical, however some of them, due to their ambiguity, require further research in territorial communities that
have similar conditions of their development and problems.

Keywords: Community Development; Administrative and Territorial Reform; Socio-economic Development;
Rural Areas; Rural Communities
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OOKTOP €KOHOMIYHUX HayK, AOLUEHT, npodecop kadenpy EKOHOMIKN,

CyMCbKMIn HauioHanbHUIA arpapHuin yHisepcutet, Cymu, YkpaiHa

Mununexko B. B.

KaHOM4aT EKOHOMIYHMX HayK, OOLEHT, [OUEHT kadeapn eKOHOMIKU,

CyMCbKuWIn HauioHanbHUI arpapHuii yHiBepcuTeT, Cymu, YkpaiHa

Mununexko H. M.

KaHOMAAT eKOHOMIYHMX HayK, OOLEHT, kadenpa eKOHOMIKN,

CyMCbKMIn HauioHanbHUIA arpapHuin yHisepcutet, Cymu, YkpaiHa

YerTik T. B.

KaHangaT eKOHOMIYHNX HayK, AOUEHT kadheapu ctatucTukn, Al Ta MapKeTuHry,

CyMCbKuWIn HauioHanbHUI arpapHuii yHiBepcuTeT, Cymu, YkpaiHa

BonueHko H. B.

KaHOMAAT eKOHOMIYHMX HayK, OOLUEHT kadenpy MidKHapOL4HMX BiQHOCHH,

CyMCbKMIn HauioHanbHUIA arpapHuin yHisepcutet, Cymu, YkpaiHa

BaweHko M. .

KaHangaT eKoOHOMIYHNX Hayk, ronosa npaeniHHg, WBM Polska Ltd., MloHkoBo, MNMonbLa

YUHHMKM PO3BUTKY CiJlbCbKUX TEPUTOPIN B yMOBaXxX AeLeHTpanisauii:

pe3ynbTaTtv eMnipuYHNX pocnig)XeHb

AHoTauis. Y cTaTtTi npenctaBneHo aHanis pesynbraTiB COUIOAONYHOrO OnuTyBaHHS MeLUKaHLiB 3HO6-
Hoeropopcbkoi OTI 3 METOO OLLiHKU NOTOYHOI CUTYaLii Ta HaNpPsMiB PO3BUTKY rpomaaun. BuseneHo icHyBaHHS
BNAMBY AemMorpadivHmx Ta couiabHO-eKOHOMIYHNX (DaKTopPIiB HA PO3BUTOK CiNlbCLKNX TEPUTOPIN Y KOHTEKCTI
aAMiHicTpaTUBHO-TepUTOpIabHOI pedopmMin B YKpaiHi. BctaHoBNEHO BiAMIHHOCTI B OLiHLI FONOBHUX Npo6nem
Ta OCHOBHUX HarnpsMKiB PO3BUTKY CifIbCbKUX FPOMag 3anexHo Bif BiKy, piBHS OCBITW, piBHSA AOXOAIB Ta
couianbHOro CcTaTyCcy PecrnoHAeHTiB. Pe3ynbtatv aHanidy € XxapakTepHuMW ANsi HEBENUKUX CilbCbKNX
rpomap, B YkpaiHi. [leski 3 HuXx, B cusy ix HEOOHO3HAYHOCTI, NOTPeOyTh NoAanblUNX AOCAIAKEHD B IHLLMX
TepuTopianbHUX rpoMagax, ki MatoTb NOAiIGHI YMOBM Ta NpobeMn icCHyBaHHS.

Knio4oBi cnoBa: CinbCbki rpomagu; po3BUTOK rpomMagn; agMmiHicTpaTMBHa Ta TepuTopiasnibHa pedopma;
coLianbHO-eKOHOMIYHWI PO3BUTOK; CiTbCbKi panoHu.

Mepaseab B. 1O.

[JOKTOP 9KOHOMUYECKUX HayK, OOLEHT, npodeccop kadeapbl SKOHOMMKM,
CyMCKOI HaLMoHanbHbI arpapHblil yHuBepcuteT, Cymbl, YKpanHa
Mununexko B. B.

KaHOM4aT SKOHOMUYECKMX HayK, AOLEHT, kadegpa 3KOHOMMKMY,

CyMCKOI HauMoHanbHbIV arpapHbli yHuBepenteT, Cymbl, YKpanHa
Mununexko H. H.

KaHamaaT 9KOHOMUYECKUX HayK, OOLEHT, AOLEHT Kadeapbl 9KOHOMUKMN,
CyMCKOI HaLMoHanbHbI arpapHblil yHuBepcuteT, CyMbl, YKpanHa;
Yetuk T. B.

KaHOM4aT SKOHOMUYECKNX HayK, AOUEHT Kadenpbl AX[, CTaTUCTUKN N MapKeTUHra,
CyMCKOI HauMoHanbHbIV arpapHbli yHuBepcenteT, Cymbl, YKpanHa
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®aKTopbl PasBUTUSI CEJIbCKUX TEPPUTOPUI B YCIIOBUSIX AiELLleHTpanu3auum:

pe3ynbTaThl AMNUPUYECKUX NCCNeA0BaHNNA

AHHOTauma. B crtatbe npegctaBneH aHanM3 pes3ynsTaToB COLMOSIONMYECKOro Omnpoca Xutenein 3HO6-
Hosropopgckon OTI gna oueHKM TeKyLlel cuTyauum M onpefeneHns HarnpasneHuii pasBuTis obLiecTsa.
O6Hapy>XeHO CyLLeCTBOBaHME BAUSHUSA OeMorpaduyecknx n counasibHO-3KOHOMUYECKMX (PaKTOpoOB Ha
pasBuUTUE CENbCKUX TEPPUTOPUIA B KOHTEKCTE afMUHUCTPaTUBHO-TEpPUTOPUaNbHON pedopMbl B YKpaunHe.
YCcTaHoBNEHbI Pa3nnyns B OLEHKE [MaBHbIX MPOBGIEM U OCHOBHbIX HAaNpPaBieHnin pasBuUTUs CEIbCKNX OOLLUH B
3aBNICUMOCTM OT BO3pacTa, YPOBHSA 06pa3oBaHms, yPOBHSA JOXOA0B 1 COLMAlIbHOMO cTaryca pecrnoHOeHTOB.
PeaynbtaThbl aHann3a xapakTepHbl a8 HeGOMbLUMX CefIbCKUX OOLWUH B YKpanHe, HO HEKOTOPbIE U3 HUX, B
cusly UX HEOQHO3HAYHOCTM, TPEOYIOT AabHENLWNX NCCNeaoBaHUin B OPYrux TepputopurasibHbiX O6LmHaXx,
KOTOpPbI€ UMEIT NOAO6GHbIE YCNOBMSA 1 NPOBSIEMbI CyLLECTBOBAHMS.

KnroueBble cnoBa: cenbckne 0OLUHbI; pasBuTue O6LLMH; aaMUHUCTPATUBHO-TEppUTOpUanbHas pedopma;
coumanbHO-3KOHOMUYECKOE Pa3BUTUE; CESIbCKNE PaOHbI.

1. Introduction

Modern problems of socio-economic development of rural territories are conditioned by the
existing factors of involvement and usage of individual elements of productive forces, mono-
functionality and focus on agriculture. Population density in rural areas has a negative trend pri-
marily due to a lack of support for entrepreneurial initiatives and sources of investment support,
an unsatisfactory level of social infrastructure and social services and a lack of opportunities for
self-realisation.

In the conditions of the appearance of new forms of power for territorial organisations, as
well as transformation of relations between central and local authorities, significant opportuni-
ties arise for rural territorial communities. Reforms and resources give more opportunities for
communities in terms of their development and provide incentives for the creation of modern
educational, medical, transportation, housing and communal infrastructure in the area. Effec-
tive organisation of local self-government is the basis for the establishment of democratic in-
stitutions, creation and maintenance of a full-fledged living environment for citizens in indivi-
dual territories, restoration of social infrastructure, and an increase in added value. The pro-
cess of decentralisation in Ukraine started in 2014 with the adoption of the Concept of Local
Government Reform and Territorial Organisation of Government (Concept, 2014) and a number
of normative legal acts, namely the Law on Cooperation of Territorial Communities (On Coope-
ration, 2014), the Law on Voluntary Association of Territorial Communities (Voluntary Associa-
tion, 2015), etc., as well as with amendments to the Budget and Tax Codes on financial de-
centralisation.

Today, the Government pays considerable attention to the promotion and support of the deve-
lopment of rural and urban territorial communities which are paramount in the total number of uni-
ted communities. For example, this year’s distribution of infrastructure subsidies was carried out
according to the formula based on the area of community and the number of rural population (On
Approval of the Distribution, 2019).

Considering the effectiveness of reform, the main focus is on the study of quantitative in-
dicators (dynamics of the number of created communities, coverage of areas and population,
and research of financial issues relevant to the functioning of territorial entities). At the same
time, ensuring sustainable socio-economic development of rural territories and maximal reali-
sation of potential is impossible without a thorough research of the problems and directions of
new territorial entities’ priorities in socio-economic development, taking into account the im-
pact of aggregate (quantitative, qualitative, external, internal, and systemic) factors of deve-
lopment.

Territorial and spatial decentralisation refers to the tools of regional (territorial) planning, the ef-
fectiveness of which contributes to the creation of regional and local poles of development. Pro-
duction processes and the territorial organisation of rural communities’ productive forces are
based on the usage of appropriate local resources. The usage of local resources depends, to
some extent, on factors or prerequisites which affect the social production and social environment
of the rural area. In the process of local development planning, it is necessary to take into account

Medvid, V., Pylypenko, V., Pylypenko, N., Ustik, T., Volchenko, N., & Vashchenko, M. / Economic Annals-XXI (2019), 177(5-6), 126-140

128



ECONOMIC ANNALS-XXI
PRODUCTIVE FORCES DEVELOPMENT AND REGIONAL ECONOMY

the combination of different economic, social, cultural, spiritual, environmental, spatial and other
factors. The knowledge about the main factors, manifestations of their forms and interconnec-
tions allow providing progressive development of rural areas.

The presented scientific research was carried out in accordance with the plans of research works
of Sumy National Agrarian University (Sumy, Ukraine): «Formation of the implementation mecha-
nism of integrated territorial management in conditions of transition to sustainable development»
(SR No. 0117U006534) and «Theoretical, methodological and practical aspects of regional eco-
nomic system’s functioning diagnostics» (SR No. 0117U000911).

2. Brief Literature Review

Today, the reform of local power forms a new paradigm for rural development, and opens
new theoretical and methodological approaches to rural development. Thus, the peculiari-
ties of the decentralisation in terms of socio-economic development of rural areas have been
reflected in the works by many scholars: (Shubravska, 2005); Paskhaver & Moldavan (2012);
Stegney (2016). They focus primarily on stimulating the agrarian sector of the economy in iden-
tifying the problems of rural development as a guarantee of balanced economic growth of the
territory, improving socio-economic living conditions and stimulating reproductive processes.
Without denying the importance and significance of agricultural production, it should be em-
phasised that one of the main problems for rural development today is a lack of motivation for
work, incentives for self-improvement, poverty, unemployment, deepening of the demographic
crisis, labour migration, decline, deprivation and, in some cases, a lack of social infrastructure,
as well as public disappointment in the future.

Dyachenko and Movchanyuk (2018) have attempted to develop a new ideology of rural deve-
lopment that will help improve the psychological climate in the countryside and overcome the un-
certainty of the rural population in their future. Gogol also focuses on the study of labour market
problems, employment in rural areas and the formation of promising new directions for multifunc-
tional rural development in his scientific work (Gogol, 2011). However, this approach does not
take into account other factors - the decline of social infrastructure, poor employment opportu-
nities, population aging, and a lack of motivation for able-bodied people to start their own busi-
ness in rural areas, which creates additional pressure on the cities of the region and accelerates
the decline of traditional village.

The importance and priority of the development of integrated projects that are capable to pro-
duce a systemic effect on rural development is substantiated in the work by O. Gutorova (2016).
She emphasises that rural development should take place in a certain triad of stimulating direc-
tions: support for agricultural production, environmental protection and support for integrated ru-
ral infrastructure development projects. Such local socio-economic development projects should
become one of the effective measures to reduce the demographic deprivation of rural areas and
increase the standard of living for population. Emphasising the priority of the development and
implementation of integrated (system) projects, the author does not take into account the indivi-
dual characteristics of the territories; she does not mention the importance of involving the public
to increase its entrepreneurship, activity, creating ability for public to participate directly in solving
community problems, which is the main mission of reform.

World scientific schools have made a substantial methodological basis in the formation of ef-
fective regional development policy, the creation of institutional conditions for the organisation of
local self-government bodies and the formation of priority policies for rural development. In par-
ticular, problems of formation of regional landscape and implementation of «priority» development
strategies for individual small territorial communities have been explored in many scientific papers
(Dissart, 2007; Isaksen, 2001; Stimson, 2006; Kakumba, 2010) and others. In general, it should be
noted that in many countries, rural development is allocated in a separate direction of socio-eco-
nomic policy and aimed at ensuring the sustainable development of the rural community (not ter-
ritories or localities). At the same time, the main principles of rural development policy are multi-
functionality and eco-innovation (Torre & Wallet, 2013), sustainability, subsidiarity, strategic vision
and general citizens’ participation in shaping local initiatives.

Special attention is paid to the work of foreign experts in determining the impact of socio-
economic factors on the development of rural areas, trying to identify patterns between progress
in social development of rural areas and increasing incomes, reducing the range of economic
inequality (Janvry & Sadoulet, 2007).
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In the last twenty years, decentralisation in the countries of the European Union has been
at a rapid pace. The origins of decentralisation policy date back to the 1970-90s. During this
period the tendency towards decentralisation of power began to increase in almost all coun-
tries: regardless of the main form of government - federal or unitary. This process becomes
dominant in shaping power relations, the transition of power from the central level to the lo-
cal level, which is expected to bring many benefits, from increased political responsibility and
local civic engagement to greater implementation of own development projects, efficient allo-
cation of resources and improvement of the administrative services quality (Oates, 1972; Bre-
ton, 1998; Burke, 1999) and others. In post-conflict societies, decentralisation was even sup-
posed to help reduce inter-ethnic tensions (Moysovska, 2011). In the middle of 2000, the em-
phasis was placed on ensuring competitiveness, economic development of the territories and
the creation of added value.

Important for Ukraine is the experience of neighbouring Poland, where decentralisation re-
forms began in 1989. Their consequences were one of the main prerequisites for the coun-
try’s accession to the European Union’s structures. An extensive and functional network of lo-
cal self-government bodies was established and now covers all levels of the administrative-ter-
ritorial division of Poland. As a result, effective involvement and management of EU structural
funds has been made possible by the aim of developing the Polish economy and the country as
a whole. On the other hand, establishing a sustaining self-government through the decentrali-
sation of the country’s administrative apparatus was one of the EU’s main requirements before
Poland admission to the community. The effectiveness and significance of this step is clear-
ly demonstrated by the statistics. Thus, in the 2007-2013 budgetary period, Poland received
about EUR 67 billion as financial assistance from the EU. About 25% of this amount went direct-
ly to local governments. They made their own decisions about how to use these tools and dis-
tributed them locally. Local governments are one of the largest beneficiaries of EU financial as-
sistance. By the end of May 2014, they had received PLN 83.7 billion from the EU budget. On-
ly Polish enterprises received more than them (PLN 87.2 billion) (Osiecki, 2014). The 2014-2020
budget period is currently ongoing. According to the agreements concluded and adopted, Po-
land will receive over EUR 106 billion as financial assistance from the EU during this period. Lo-
cal governments have an important role in the management and usage of these funds. They will
manage funds of the so-called regional operational programs (16 programs - one per each Po-
lish region) - that is, over EUR 31 billion (European Funds Portal, 2019). These amounts indicate
the significant role which local authorities play in the functioning of the Polish economy.

However, the significantly regulated benefits of multi-level governance have only yielded the
expected results in those regions that already had the institutional capacity to take responsibility
for local economic development. The experience of European countries shows that those com-
munities that successfully develop their own internal socio-economic environment become suc-
cessful. That is, for the development of rural territories, both in Ukraine and in the EU member-
states, significant socio-demographic and socio-economic constraints and risks due to the pre-
vious development trends and the reform of the management system remain.

Today, the main task in organising the development and support of rural areas should be ac-
tive work with individual elements of socio-economic relations. The gradual development of rural
territories needs to minimise the risks of restraining their socio-economic development, which
should be carried out in close cooperation between central, regional and local authorities with
the prerogatives of securing the interests of local territorial communities, active support of self-
organizing foundations, institutes of local democracy (Zajac, 2017) and maximum involvement
of citizens in solving community problems and implementing solutions. In particular, forms of
civic participation in practice may include: public hearings, meetings, conferences of territo-
rial communities, correspondence, questionnaires, telephone calls, personal meetings. That is,
there is a need for dialogue between the parties involved in dealing with important issues in or-
ganising their activities. Conceptually, such interaction can be seen as a socio-economic me-
chanism for stimulating rural development (Zajac, 2017).

Thus, conducting a sociological survey, determining the opinion of community residents on the
problems and prospects of sustainable rural development, taking into account the influence of
demographic, gender and socio-economic factors, is a modern method of maximal involvement
of the public in strategic planning of the territory development, increasing initiative and improving
dialogue between the authorities and the community.
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3. The purpose

The purpose of this research is to analyse the impact of aggregate factors on the identification of
problems and assessment of priority areas for rural development in the context of power relations
reforms and the transfer of powers to local governments in Ukraine.

4. Methodology

In accordance with the provisions of the European Charter of Local Self-Government (Coun-
cil of Europe, 1985) and after the adoption of the relevant Concept, the process of creating capa-
ble local self-government institutions at the basic level - United Territorial Communities (UTCs) - is
quite active. For alImost 5 years of the reform, 924 UTCs have been established, bringing together
4,277 settlements (39% of the total number of local councils as of 01.01.2015), which is 28.3% of
the population and 39.7% of the territory of Ukraine (Monitoring, 2019).

The process of community reunification within the districts is not very active. Today, there
are only 20 districts where 100% of the UTCs are covered and 91 districts where no UTCs are
formed. Also, it is worth noting the unevenness between the regions in the process of integra-
tion of territorial communities, which is due, first of all, to the different attitude of local state
administrations and local governments in the regions towards the introduction of decentralisa-
tion reform.

The results of financial decentralisation show a 1.7% increase in the share of local budgets in
GDP in 2019 compared to 2014. Community pooling has allowed a 26% increase in per capita in-
come. State financial support for local and regional development increased by 41.5 times (State
Regional Development Fund, UTC’s subvention, rural medicine subvention).

The main driving force of continuing the decentralisation reform and ensuring sustainable lo-
cal economic development should be a strategic planned process. Local economic development
planning should be based on an understanding of local political, environmental, demographic, so-
cio-economic factors, taking into account the competitive advantages of the area, maximizing the
involvement of all stakeholders (taking into account the diversity of interests and views of the en-
tire population of the territory). It should be noted that research of public opinion in local economic
development is a kind of barometer from which the authorities, the international donor community,
professionals, experts and all stakeholders can obtain valuable and information for further consi-
deration in the process of improving the local democracy system (Table 1).

Thus, researches on the results obtained during the local sociological survey of the residents
of Znob-Novgorod United Territorial Community (UTC) of Sumy Oblast in 2018 to identify prio-
rity problems and areas of development, when creating the Development Strategy for the period
2025, emphasise that the obtained results are unique, but typical for most rural communities.
The total population of the community was 4,630 people in 2018, bringing together 27 settle-
ments (8 village councils). According to the population criterion, the community refers to a small
territorial community.

It is necessary to identify specific features and constraints of small communities’ develop-
ment when generalising the problems and contradictions of their development: small number of
enterprises and entrepreneurs (in this community there are 14 enterprises - producers of agri-
cultural products, 1 cooperative and 3 farms), low population density (9.87 pepeople/km?), the
predominant orientation of people to employment in agricultural production, and sometimes
only in the private subsidiary economy (10% of the population), which is in fact evidence of the
existence of hidden unemployment on a threatening scale, insufficient mobility of rural popula-
tion, a low level of medical, social and public services, extended communications, a low level of
innovation and scientific activity, etc.

Table 1:
Dynamics of united territorial communities’ formation in Ukraine (as of 10 July 2019)

Source: Compiled by the authors based on Monitoring, 2019
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A sociological survey was conducted in all the 8 village councils, which ensured that the sample
was representative. 307 people (6.6% of the total population) were included in the sample.

The primary information was collected through questionnaires. A combined sample was used to
select respondents. The share of respondents in the total population varies significantly in different
village councils. The reason is the diverse involvement of the residents in discussing the communi-
ty’s pressing issues.

The main task of the survey was to identify priority problems and directions of community de-
velopment, taking into account the impact of the set of constraints. To this end, the study focused
on key issues related to the assessment of the current state, identification of key issues, key areas
for their solution and willingness to participate actively in the implementation of community deve-
lopment projects.

5. Results

5.1. The main socio-economic and demographic characteristics of respondents

Three age groups were identified: up to 35 years old (29.7%), 35 years old to 60 years old
(52.4%), over 60 years old (17.9%), that reflects all major age groups of UTC residents.

The structure of respondents in terms of employment is shown in Figure 1.

The social status of respondents to some extent affected the distribution of respondents in terms
of received income (Figure 2).

Figure 1:
Social status of the respondents, %
Source: Compiled by the authors

Figure 2:
Distribution of the respondents by income level, %
Source: Compiled by the authors
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The structural distribution of respondents by level of education is presented in Figure 3.
Describing the level of the respondents’ education, it should be noted that two thirds have se-
condary and vocational education and only one third - complete and incomplete higher education.

5.2. Analysis of survey results

For a comprehensive assessment of the situation in the community, the respondents were
asked the following question: «Which of the following statements would you choose to charac-
terise Znob-Novgorod UTC?».

The analysis showed that, in general, negative evaluations prevail (72% of the respondents),
however they fluctuate depending on the demographic and socio-economic characteristics of the
respondents (Table 2).

Young people and seniors are more positive about life in the community, as the main respon-
sibility for solving economic and domestic problems lies with middle-aged people. The impact
of the level of education is rather ambiguous - more positive are those respondents who have

Figure 3:
The structure of the respondents by level of education,%
Source: mpiled by the authors

Table 2:
Demographic and socio-economic differences in the assessment of UTC

Source: Compiled by the authors
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education above the average and below full higher education, while the respondents with se-
condary and full higher education have more negative assessments. Obviously, this is due to
the fact that both groups have fewer perspectives for development. Yet, the reasons are diffe-
rent: the respondents with the worst education level perceive the lack of career growth, and the
respondents with higher education level do not see the opportunities for development in the
community in general. It is quite logical to have a smaller share of positive responses among
those respondents who have problems with employment - those who are unemployed and en-
gaged in the private sector - as this affects their development opportunities. The share of posi-
tively adjusted respondents is growing, with the increase in the level of income received from
the minimum to the average in the region, which is generally logical. The total absence of posi-
tive answers among the most highly paid respondents may be explained by a small number of
respondents (3 persons) and by the fact that they have practically exhausted the potential for
growth of incomes in the existing conditions.

The age differences in the assessment of the society main problems are significant enough
(Table 3).

Thus, only 23.6% of the interviewed pensioners consider insufficient activity of residents as an
important problem against 36.2% among the middle-aged people. Significant differences were
observed in the assessment of the impact of the low unemployment rate - almost one and a half
times the proportion of pensioners than among the young people and the middle-aged people.
There is a tendency to increase the requirements for the possibility of self-realisation with a de-
crease in the age of the respondents, which is a completely natural phenomenon. A humber of
problems, such as environmental, infrastructural, and educational issues, are of greater concern
to the middle-aged people than to the young people and the older generation. This can be ex-
plained in different ways. Young people do not always feel the severity of these problems, since
they are under the protection of their parents, and older people are already accustomed to these
problems and react not so sharply to them. At the same time there are problems that do not de-
pend on the age. They include unemployment, unfavourable conditions and insufficient level of
entrepreneurship among the inhabitants, which are the problems of economic character.

An ambiguous picture is shown by the analysis of the responses in terms of the respondents’
educational level (Table 4).

A significant part of the problems with a slight increase in the level of education (secondary vo-
cational and incomplete higher education) becomes less significant for respondents. However for
those with complete higher education, the urgency of these problems is rising again. This also ap-
plies to economic problems, both environmental and infrastructural. The persons with a higher le-
vel of education, along with other major problems, consider insufficient social initiative and acti-
vity of inhabitants, low income of the population, a lack of investments, unsatisfactory condition of
roads, and poor quality of medical services. For people with a low level of education, the problems
of alcoholism and drug abuse are much more urgent.

Table 3:
Age differences in the assessment of existing community problems

Source: Compiled by the authors

Medvid, V., Pylypenko, V., Pylypenko, N., Ustik, T., Volchenko, N., & Vashchenko, M. / Economic Annals-XXI (2019), 177(5-6), 126-140

134



ECONOMIC ANNALS-XXI
PRODUCTIVE FORCES DEVELOPMENT AND REGIONAL ECONOMY

The impact of the level of income of the respondents on the assessment of the relevant prob-
lems is described in Table 5.

A tendency is observed regarding an increase in the growth of the respondents’ level of in-
come, with the quality of education and medical services, infrastructure problems, poor invest-
ment, as well as insufficient entrepreneurship and social activity of residents among the most
problematic issues. At the same time, a reduction in the number of those respondents who con-
sidered a decrease in the level of their income to be the priority was unexpected. Most likely, this
is due to the fact that a group of low-income respondents includes retired people who have less
material needs, compared with the economically active population (Table 6).

The persons, who study in colleges and universities, by reason of their age are less likely
than others to respond to problems with preschool education, the quality of medical care and
the demographic situation. The persons occupied in the private sector take into account the
inadequate activity of residents, the level of entrepreneurship and insufficient opportunities for
self-realisation less than the others. Obviously, this is due to the fact that they independently
provide their existence. It is typical that this category of respondents points to the problem of
alcoholism and drug abuse almost twice as often. It is quite clear that the unemployed point
to the problems of unemployment, low income, spread of alcoholism and drug abuse more of-
ten than the others. The remaining characteristics of the assessments of different groups of

Table 4:
Impact of education on the assessment of existing community problems

Source: Compiled by the authors

Table 5:
Impact of the level of income on the assessment of existing community problems

Source: Compiled by the authors
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respondents (on the basis of the activity type) are quite varied and do not show clearly defined

tendencies.
The analysis of answers to the question about the main resource of community development is

given in Table 7.

Table 6:
The impact of the activity to assess existing community problems

Source: Compiled by the authors
Table 7:

Demographic and socio-economic differences in estimation of the primary
community development resource

Source: Compiled by the authors
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On the whole, the population is more focused on finding an external resource - most of the an-
swers were received with regard to available natural resources (over 40%), and progressive and ef-
ficient local authorities (16.6%). Only one out of nine respondents realised that the main resource
of development is the inhabitants themselves, their activity and their entrepreneurial skills. This is
least understood by the middle-aged people, with incomplete higher education, the self-employed,
the unemployed and those with low income.

The priority of individual areas of community development is given in Table 8.

On the whole, the population of the community gives more priority to the economic vectors of
development before social, cultural and environmental projects. The level of education had little ef-
fect on the respondents’ assessments. At the same time, the social status of respondents has a sig-
nificant influence on the obtained results. More than half of the interviewed hired workers, students
and self-employed evaluated the most important projects of the socio-cultural and ecological di-
rection (against less than 40% of employees in the fiscal sector and the unemployed). The assess-
ment of pensioners is generally on average.

The faith of the population in the realisation of community development projects is presented in
Table 9.

In general, only 40.9% believe in the possibility of implementing the tasks of community de-
velopment. The pattern of optimism growing with the age of the respondents is traced. Oddly
enough, the most optimistic were pensioners - 51.0%. The level of education, on the contrary,
showed a reverse trend: the growth of education leads to a decrease in optimistic moods. The
sharp decrease in optimists among respondents with higher education may be due to a clearer
awareness of the difficulties in implementing community development objectives. In the context
of the social status of the respondents, the public sector workers and the self-employed in the
private sector were most pessimistic. The level of optimism decreases with the growth of the

Table 8:
Demographic and socioeconomic differences in the assessment of the main source of the UTC’s
development

Source: Compiled by the authors
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level of income. This is due to a certain correlation between the level of education and the le-
vel of income.

At the same time, the low optimism of the population is combined with a rather high willingness
to take an active part in the implementation of community development tasks (Table 10).

Table 9:

Demographic and socioeconomic differences in the assessment of the most important projects of
UTC’s development (Question: «<What projects relating to social and economic development of the
territory should be prioritised?»)

Source: Compiled by the authors
Table 10:
Demographic and socioeconomic differences in readiness to take an active part in

the implementation of the UTC’s development (Question: «Are you ready to take an active part
in the implementation of socio-economic community development projects»

Source: Compiled by the authors

Medvid, V., Pylypenko, V., Pylypenko, N., Ustik, T., Volchenko, N., & Vashchenko, M. / Economic Annals-XXI (2019), 177(5-6), 126-140

138



ECONOMIC ANNALS-XXI
PRODUCTIVE FORCES DEVELOPMENT AND REGIONAL ECONOMY

More than 80% are ready to actively participate in the implementation of the objectives of the
UTC’s development, and the youth are more willing to do so. With age, readiness to participate ac-
tively decreases. An ambiguous trend is the influence of the respondents’ level of education. An in-
crease in the level of education shows a decrease in the number of those willing to participate in the
transformations. However, those who have complete higher education, almost all (96.4%) demon-
strate readiness to do so. The effect of the level of received income, growth of which correlates with
increasing readiness to work actively for the benefit of society, demonstrates a clear tendency. The
analysis of the impact of social status showed rather unexpected results. The most dynamic social
groups (students and businessmen) appeared to be the most passive, one third of whom turned out
to be unprepared to do anything to implement community development projects.

6. Conclusions

The results of the conducted analysis the sociological survey showed the influence of demo-
graphic and socio-economic factors on determining priority directions of community development
and willingness to actively participate in their realisation.

The variation in the responses of the community residents was directly impacted by national
(general situation in the country, political and economic situation, mentality of residents) and lo-
cal (gender, age, education, social status, income level, type of activity) factors. For example, life in
the community was assessed more positively by the youth and the retirees, the residents with se-
condary vocational education and the middle-income population. There is a decrease in the num-
ber of positive responses among those respondents who have problems with employment, are en-
gaged in private households and have the highest incomes. Respondents from the middle and up-
per world are also more pessimistic. There is a tendency to increase the requirements for the pos-
sibility of self-fulfilment with decreasing age of the respondents, which is quite a natural pheno-
menon. Also, the respondents with secondary and higher education are more pessimistic in their
assessment. There is a tendency to increase the requirements for the possibility of self-realisation
with decreasing age of the respondents, which is quite natural phenomenon.

The analysis of the results shows a close correlation between the assessment of the existing
state of the community, the factors that hinder its development and the priority tasks that need to
be carried out for the development of communities. In general, the community’s population gives
greater priority to economic development. The level of education had little impact on the respon-
dents’ assessments. At the same time, the social status of the respondents has a significant im-
pact on the obtained results. More than one half of the surveyed employees, students and self-em-
ployed rated the «most important» projects of socio-cultural and environmental focus (against less
than 40% of the employees in the budget sphere and the unemployed).

The results of the analysis are sufficiently logical, and to some extent, typical of many Ukrainian
UTCs. However, some of them, due to their ambiguity, require further research in other territorial
communities that have similar conditions and problems of existence.
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