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TRENDS IN THE GRAIN MARKET OF UKRAINE

This article explores the current state of the grain industry in Ukraine, the main problems and trends
of its development in the current economic conditions. The export potential of grain production has been in-
vestigated, economic feasibility and prospects of grain industry development in Ukraine have been
grounded, the amount of production and cereals consumption in the world have been analyzed and summa-

rized.
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Statement of the problem and its connection
with important scientific and practical tasks. The grain
sector of Ukraine is a strategic sector of the economy of
the country, which determines the volume of supply and
the cost of the main types of food for the population, par-
ticularly products of grain processing and livestock pro-
duction; generates a significant share of agricultural in-
comes; determines the status and trends of rural aress,
generates foreign exchange revenues of the country at the
expense of exports. Grain industry is a source of sustain-
able development of most sectors of agriculture and agri-
cultural exports foundation of the country.

The analysis of the latest publications on the
problem. Problems associated with the development of
the grain industry in Ukraine, are widely reflected in the
agricultural economics literature. The most comprehen-
sive works are; Sabluk P.T., Shpychak O.M., Boyko V.I.,
Lobas M.G., Volynets V.L., Nikishina O.V., Andriychuk
V.G, Kvasha S. M., Prysyazhnyuk M.V. Rozgon A.V.,
Pidlisetskyy G.M. and other scientists.

Stating the importance of scientific results in the
theory and practice efficiency and development of the
grain market, it should be noted that the issues of the

comprehensive solution of the production and sales of
grain in the condition of regional and national grain mar-
kets formation haven't been investigated well enough yet.

Forming of the aims of the research.The grain
complex isimportant for Ukraine and the world economy
as a whole. In solution of the problem of food indepen-
dence, grain and its products are of particular importance
as a strategic food, suitable for long storage and transpor-
tation. The aim is to highlight the current state of grain
production in Ukraine and analyze the dynamic trend of
development in the future.

Giving an account of the main resultsand their subs-
tantiation. Grain market is a system of commodity-
money relations arising between the subjectsin the
process of production, storage, trade and use of the grain,
based on free competition, free choice directions of grain
distribution and determining prices and state control
over its quality and storage [1].

Over the last five years Ukraine has strengthened
its position in the international agricultural market and is
confident in the global top ten producers of grain. It isa
leader in the production of sunflower and sunflower oil
exports, and joined the top five leaders on grain exports.

Table 1l
Common indicators of basic cerealsin Ukraine[2]
Wheat Barley Corn

2014/2015 | 2015/2016| 2016/2017| 2014/2015| 2015/2016| 2016/2017 2014/2015| 2015/2016| 2016/2017|
Area
Harvested 6,300 7,115 6,450 3,200 3,000 3,050 4,625 4,085 4,250
(1000 HA)
Beginning
Stocks 3,670 5,678 3,248 971 1,256 909 2,402 1,819 585
(1000 MT)
Production
(1000 MT) 27,750 27,274 26,800 9,450 8,751 9,900 28,450 23,333 27,000
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Continue of table 1
Wheat Barley Corn
2014/2015 | 2015/2016] 2016/2017| 2014/2015| 2015/2016| 2016/2017 2014/2015] 2015/2016] 2016/2017
TY Imports
(1000 MT) 27 27 25 0 5 5 28 28 50
Total Supply,
(1000 MT) 28,447 32,979 30,073 10,421 10,021 10,814 30,880 25,180 | 28,635
TY Exports
(1000 MT) 11,269 17,431 16,500 4,332 4,673 5,000 19,661 16,595 | 18,700
Total Con-
sumption 11,500 12,300 11,300 4,700 4,700 4,900 9,400 8,000 8,400
(1000 MT)
Ending
stocks 5,678 3,248 2,273 1,265 909 914 1,819 585 1,535
(1000 MT)
Totd
Distribution| 28,447 32,979 30,073 10,421 10,021 10,814 30,880 25,180 | 28,635
(1000 MT)
Yield 4,40 3,83 4,16 2,92 2,95 3,25 6,15 571 6,35
(MT/HA) ' ' ' ' ' ' ' ' '

According to the regions in 2016, the production
of grain in tota summary weight within 64.2 million
tons, that is 4.0 million tons more than in 2015, while
yielding 44.8 ¢ / ha (more than 3.7 ¢ / ha than in 2015)
including: wheat — 26.8 million tons (less than 474 ths.
tons) at ayield of 42.0 ¢/ ha (up 3.3 ¢/ ha); corn — 27.0
million tons (3.6 million tons more) at the yield of 63.5 ¢
/ ha (up 6.4 ¢/ ha); barley — 9.9 million tons (up 1.2 mil-
lion tons) at the yield of 32.5 ¢/ ha (up 3.1 ¢/ ha); rye—
395.0 ths. tons (over 4 ths. tons) at the yield of 27.7 ¢/ ha

(up 1.8 ¢/ ha); oats — 510.1 ths. tons (more than 21.6 ths.
tons) at the yield of 24.6 ¢/ ha (up 1.4 ¢/ ha); buckwheat
—183.3 ths. tons (up 55.2 ths. tons) at the yield of 12.3 ¢/
ha (up 2.2 ¢/ ha); millet — 189.1 ths. tons (less than 24.2
ths. tons) at the yield of 18.0 ¢ / ha (below 0.9 kg / ha);
rice — 68 ths. tons (more than 5 ths. tons) at the yield of
56.5¢c/ha(up3.5c/ ha) [3].

As the country's domestic needs in grain are
within 29 million tons every year, increasing of its total
production affects the growth of export potential.

ELCarm
wr Barley
= Wheat

Pic.1. Thegrowth yield of grain cropsin Ukrainein the last 20 years (¢/ha) [4]

Growth of basic grain cereals in Ukraine is sig-
nificant. For twenty years the yield of wheat, corn and
barley has grown by 69% on an average. The corn be-
came the yield increase leader.

Asfor the world grain market indicators, the
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production of grain has a positive trend [5]. According to
USDA'sforecasts in 2016/17 marketing year, world grain
production will be 2, 269 billion tons, exceeding the pre-
vious season by 100.2 million tons. The increase in pro-
duction will take place in al groups of grain.
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Table2
All Grain Summary Comparison, Million Metric Tons[2]
Wheat Barley Corn

2014/2015 | 2015/2016| 2016/2017| 2014/2015| 2015/2016| 2016/2017 2014/2015| 2015/2016| 2016/2017|
Production 728,3 735,6 748,2 141,763 | 147,932 | 143,953 | 1015,6 960,7 1040,2
Domestic
Consump- 700,4 709,6 735,9 142,471 | 145,471 | 145,562 964,6 979,0 1020,8
tion
Ending
Stocks 2175 240,8 248,6 24,059 24,616 22,877 209,8 2104 217,6
TY Imports| 159,0 168,7 175,6 28,896 28,037 26,646 125,7 138,4 139,9
TY Exports| 161,8 172,1 178,3 30,099 27,476 26,905 128,4 1449 143,1

Thus, the total wheat harvest will amount to
748.2 million tons that is 12.6 million tons more than in
2015. Production of barley in the world will decline
dightly and will be 143,953 million tons. Forecasted corn
production in the world has also increased. Thus, the ex-
pected production of corn in the world will amount to
1.04 billion tons that is 79.5 million tons higher than in
2015 [6].

The new grain season will have marked increase
in the international trade activity. The total volume of
grain exports will amount to 362.9 million tons, that is
5.6 million tons more than the previous season. Global
grain stocks at the end of the 2016/2017 marketing year
will reach 584.2 million tons, which exceeds the previous
level by 16 million tons.

According to the Ministry of Agriculture and
Food, Ukrainian farmers from the beginning of
2016/2017 marketing year (July 2016 — June 2017) ex-
ported 28.65 million tons of grain, which is by 2.99 mil-
lion tons more than in the same period last year. Ukraine
exported 13.33 million tons of wheat, which is by 1.78
million tons more than in the same period the previous
marketing year. Exports of barley for the reporting period
amounted to 4.64 million tons, which is by 0.68 million
tons more than at the same period the previous marketing
year. The volume of corn exports totalled 10.53 million
tons, by 0.53 million tons more than in the same period of
2015/16 marketing year. For the period from 1 to 22 Feb-
ruary 2016 Ukraine exported 2.09 million tons of grain

[7]

The Black Searegion has an increased influence
in the world wheat trade. In the last grain season Ukraine
ranked the fifth position among world leaders of the
wheat exports [8]. In addition, Ukraine increases its par-
ticipation in Asian markets. During this period, the
supply of Ukrainian wheat to foreign markets compared
to the previous season increased by half [9]. The main
domestic wheat importers last year were Egypt (13.5%, $
365 million), Indonesia (12.2%, $ 330 million) and
Thailand (11.04%, $ 300 million). In other countries in

the reporting period wheat was shipped to $ 1.7 billion

(4].

Summing up the 2016/2017 marketing year,
farmers are planning to set arecord on grain exports, pro-
viding 41.6 million tons of crops to the foreign markets

[7].

No doubt, Ukraine managed to expand saes
channels for agriculture in the global market in recent
years and to persuade international partners in the relia-
bility of performance of the contract. So, trust in Ukraine
as an agrarian partner will contribute to the further devel-
opment of domestic production of grain and its products.

There are a few factors which can prevent the
growth of grain exports:

— Unsatisfactory logistics and increased trans-
portation costs;

—Grain prices reduction at the beginning of a
new season, which affects the price situation in the do-
mestic market;

— Imperfect system of taxation;

—Limited financial contributions [10].

— There are severa ways to solve the problem:

—Improvement of grain market infrastructure;

—Technical park modernization;

—Program planning of production development;

— Attracting of long-term investment;

— Search for new markets.

Conclusions and prospects of the further in-
vestigations. Thus, the most important component of
agriculture is the grain industry, which provides a basis
for the country economic guarantee. Grain production isa
leader in the structure of the agricultural sector of
Ukraine. The welfare, ensuring of national food security,
the country export abilities depend on the level of effec-
tiveness of its development. To hold positions in the in-
ternational market for the sale of grain, it isimportant not
only to reach the new sales channel, but also to preserve
and strengthen the position in the domestic food market —
domestic producers must constantly invest in improving
the efficiency of the industry and introduce innovative
technologies for the production of competitive products.
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TEHAEHUMUN 3EPHOBOI'O PbIHKA YKPAUHDI

B craTbe uccnegosaHo coBpeMeHHOEe COCTOsIHUE 3ePHOBOIN OTpacny YKpauHbl, onpeaeneHsl OCHOB-
Hble Npobnembl U TEeHOEHUNN ee Pa3BUTUS B COBPEMEHHBIX YCMOBUSX XO3ANCTBOBaHMA. ViccrneaoBaH aKc-
MOPTHBLIN NOTEHLMan 3epHOBOro Xo3sAncTBa, 060CHOBaHHa 3KOHOMMYECKas LienecoobpasHoCTb U NepecnekTyn-
Bbl Pa3BMTUSA 3E€pHOBOM OTpacnuv B YKpawHe, npoaHanu3upoBaHbl 1 0600LweHbl 06bembl NPOM3BOACTBA M
noTpebneHns 3epHOBbLIX KyNbTyp B MUpe.

Ha ocHoBe aHanusa, cnegyet OTMETUTb, YTO 3ePHOBOIN CEKTOP YKpauHbl SABASAETCS CTpaTernyeckom
OTpacnblo 9KOHOMUKM rocydapcTBa u onpegensieT o6bembl NPEeArnoXeHUs U CTOMMOCTb OCHOBHbIX BMAOB
NPOAOBONbLCTBUS AN HAaceNeHUst CTPaHbl, B YaCTHOCTW NPOAYKTOB NepepaboTkn 3epHa U NpoayKLMKU XUBOT-
HOBOACTBA; POPMMPYET CYLLUECTBEHHYIO A0S0 A0XOA0B CEeNbCKOXO3ANCTBEHHbIX NMPOU3BOAUTENEN; onpeae-
nsieT COCTOSHWE N TEHAEHUUN Pa3BUTUS CENbCKUX TEPPUTOPUA; hopmMmpyeT BantoTHbIE 4OX0A4bl rocyaapcT-
Ba 3a CYeT 3KcrnopTa. 3epHOBasi OTpacib ABMSETCH MCTOYHMKOM YCTOMYMBOIO pasBuUTUS BONbLUMHCTBA OT-
pacnen arponpoMbILLIIEHHOrO KOMMIIEKCA 1 OCHOBOW arpapHOro 3KCnopTa CTpaHbl.

KoHcTaTupyst BECOMOCTb NOMYYEHHbIX HayYHbIX pe3ynbTaToB B 061acT Teopun 1 NpakTukm adpdek-
TMBHOCTU NPOW3BOACTBA M Pa3BUTUA PbiHKa 3epHa, BblAENEHO, YTO Ha CerogHs HeAOCTaTOYHO UCCrenoBaH-
HbIMW SIBMSIIOTCA BONPOCHI KOMMMEKCHOro U3y4eHns npobnem npov3BoacTBa v peanusaummn 3epHa B YCroBu-
AX POPMMPOBaAHUSA PETMOHANBHOMO M HALMOHANBHOIO 3€PHOBbLIX PLIHKOB.

lMpoBeaeHHblE MCCneaoBaHWs Mokasanu, YTO Ha NPOTSHKEeHWW nocnegHux net YkpamHa ykpenuna
CBOM MO3ULMN Ha MeXOyHapoAHOM arpapHOM pbIHKE W paclumpuna KaHanbl coblTa arponpoaykumMm Ha MmMpo-
BOM pblHKe. [ToaTOMy AoBepue K YkpauvHe, Kak Kk arpapHOMy napTHepy, OyaeT cnocobcTBoBaThb B AallbHEN-
LeM pa3BUTMIO BHYTPEHHErO NPOM3BOACTBA 3€pHa U NPOOYKTOB ero nepepaboTkn. HoBbIM 3epHOBON CE30H
0603HaYNTCA NOBbILLIEHMEM MEXAYHapOAHOW TOProBOW aKTUBHOCTM.

Taknum 06pa3oM BaxHelLLen COCTaBMsALLEN arponpPOMbILLIIEHHOrO KOMMIeKca ABNsieTCs 3epHOBas
oTpacnb, KoTopas onpefenset OCHOBY 3KOHOMUYeCKon 6e30nacHOCTH CTPaHsbI.

KnioyeBble crnoBa: arponpoMbILUfIEHHbIN KOMMMAEKC, PbIHOK 3epHa, YPOXKamHOCTb, 9KCMOPTHBIN MO-
TeHuMarn, MMPOBOM PbIHOK 3€PHOBbIX KYNbTYp.
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TEHOEHUII SEPHOBOIO PUHKY YKPAIHU

Y cTaTTi 4OCNiMpKEHO CydaCHUA CTaH 3ePHOBOI ranysi YkpaiHu, BU3HA4YEHO OCHOBHI Npobnemu n Tex-
OeHUil TI po3BUTKY B Cy4yaCHUX yMOBax rocrnogaptoBaHHs. JOCnifxeHO eKCnopTHWI MOoTeHuian 3epHOBOro
rocnogapcTea, 06r'pyHTOBaHO EKOHOMIYHY AOUINbHICTE Ta NEPCNEKTUBU PO3BUTKY 3E€PHOBOI ranysi B YKpaiHi,
npoaHanisoBaHi Ta y3aranbHeHi 06carn BUpobHMLTBA Ta CNOXMBAHHA 3€PHOBUX KyrbTyp Y CBITi.

Ha ocHoBI aHanisy, cnig 3a3HauuTy, WO 3epHOBUI CEKTOP YKpaiHW € CTpaTeriyHO ranyssto eKoHo-
MiKM OepxaBu Ta BM3Ha4ae obcsarM nponosudii i BapTicTb OCHOBHMX BMAIB MPOAOBOSbLCTBA AN HACEIEHHS
KpaiHu, 30Kpema npoaykTiB nepepobku 3epHa i NpoAyKuii TBApMHHULTBA; (DOPMYE iICTOTHY YacTKy OOXOZiB
CiNbCbKOrocnoAapCbKkMx BUPOBOHMKIB; BU3HAYa€e CTaH i TEHAEHLUIT PO3BUTKY CiNbCbKUX TEPUTOPIN; hopMye Ba-
TNIOTHi AOX0ON AepXaBu 3a paxyHOK eKcrnopTy. 3epHOBa ranysb € [MKeperioMm CTanoro po3BUTKY GinbLIOCTi
ranysen arpornpoMMCIIOBOro KOMMIEKCY i OCHOBOK arpapHOro eKCrnopTy AepXaBu.

KoHcTaTytoum BaromicTbe OTPMMaHUX HayKOBUX pe3yrnbTaTiB y cdepi Teopii i NpakTnkun eeKkTUBHOCTI
BMPOOHMLTBA N PO3BUTKY PUHKY 3€pHA, BUOKPEMIIEHO, WO HA CbOrOAHI HEAOCTATHLO AOCHIMKEHUMMU € NU-
TaHHS KOMMMEKCHOro BMBYEHHS Npobnem BUpoOHMUTBA Ta peanisauii 3epHa B ymoBax oOpMyBaHHS perio-
HanbHOro Ta HaLUioHaNbHOro 3epHOBMX PUHKIB.

MpoBeaeHi gocnigkeHHs nokasanu, Wo ynpoaoBX OCTaHHIX poKiB YkpaiHa 3MilHuna cBoi nosuuii Ha
MiKHApOAHOMY arpapHOMY pUHKY Ta po3Llivpuna kaHanu 30yTy arponpoaykuii Ha CBiTOBOMY PUHKY. TOX Jo-
Bipa 4O YKpaiHM K arpapHOro napTHepa CnpusaTUMe B NOAarnbLUOMY PO3BUTKY BHYTPILUHLOrO BUPOOHULTBA
3epHa Ta NpoayKTiB oro nepepobkn. HoBMIM 3epHOBMIN CE30H BiA3HAYaTUMETBCS NiABULLEHHAM MiXKHapOAHOI
TOPriBenbHOI aKTMBHOCTI.

OTXe, HAMBaXXNMBILLOIO CKNaZOBOK arponpoMUCIIOBOIO KOMMIEKCY € 3epHOBA rany3ab, L0 BU3HAYae
OCHOBY €KOHOMIYHOI 6e3nekun KpaiHw.

KnroyoBi crnoBa: arponpomM1UcnoBUIn KOMMIEKC, PUHOK 3epHa, YPOXanHICTb, eKCNOPTHUI NOoTeHuian,
CBITOBUA PUHOK 3€PHOBMX KYIbTyp.

Jlirepatypa

1.CaBuupkuii O. B. CydacHuii ctaH Ta npoOiIeMH pO3BUTKY CBITOBOIO PUHKY 3€PHOBHX KyJbTyp [EnekTpoH-
Huid pecypc] / O.B. Capuupkuit // €spomeiiceki mnepcnexktuBu. — 2013. — Ne 1. — Pexum nocrymy:
file:///C:/UsergUser/Downloads/evpe 2013 1 38.pdf

2. United States Department of Agriculture // Foreign Agricultural Service/ Grain: World Markets and Trade.
- February 2017 [Electronik resourse]. - Mode of access.
https.//apps.fas.usda.gov/psdonline/app/index.html#/app/downl oads

3. VYpspoBwuii noprain. [Hpopmariis om0 BajgoBoro 300py OCHOBHUX CLIBCHKOTOCTIONAPCHKUX KyJIbTyp Y 2016
p. Ta CTaHy MOCIBY o3uMHX KynbTyp mim ypoxaii 2017 p. [Emekrponuumii pecypc]. — Pexum moctymy:
http://www.kmu.gov.ua/control/uk/publish/article?art_id=249619933& cat_id=244277212

4. Medium-term prospects for EU agricultural markets and income 2016-2026 [Electronik resourse]. — Mode
of access: https://ec.europa.eu/agriculture/markets-and-prices/medium-term-outlook_en

5. Jlynenko }0.0. bamancu cinbcpkorocnoapcbkoi npoaykuii ta mpogoBoibeTa / }0.0. Jlymenko O.M.
[Immyaxk Ta i1, — K. HHIT IAE, 2013. - C.74

6. Food and Agriculture Organization of the United Nations. Reports and statistical data. [Electronik
resourse]. — Mode of access: http://www.fao.org/faostat/en/#data/ QC

7. MIiHiCTepCTBO arpapHOi MOJITHKH Ta MPOJOBOIBCTBA YKpaiHu. MoHiTOpuHT cTaHy po3BuTky AIIK [Emext-
pounuii pecypc]. — Pexxum moctymy: http://minagro.gov.ua/monitoring?tid _hierachy=1218

8. Camapina I. SIk cBiT BIUTMBae Ha PUHOK 3epHOBUX B YKpaiHi [Enexkrpounnuii pecypc] / 1. Camapina // Arpo-
6izuec croromui. — 2015. — Ne5 (300). — Pexxum noctymy: http://www.agro-busi ness.com.ual

9. Hikimmua O. B. Ctpareriudi opieHTHPH PO3BUTKY 3epHOBOTO pHHKY YKpainu [Enexkrponnuii pecypc] / O.
B. Hikimmna. — Pexxum noctymy: http://www.confcontact.com/20110629/6 nikish.htm

10.TTetpenko 1. 6 ronoBHHUX KyabTyp: MPOTHO3 IiH 1 pertabensHoCTi [Enexrponnwuii pecypc] / L.ITerpenko //
ArpoGisHec cporogHi. — 2016. — Nel8. — Pexum goctymy: http://www.agro-business.com.ua/ekonomichnyi-
gektar/6593-6-gol ovnykh-kultur-prognoz-tsin-i-rentabel nosti.html

Crarrsa gaminura 05.02.2017
Cratts npuiinsaTa 1o apyky 19.02.2017
Hocrymuo B mepexi Internet 31.03.2017

29


mailto:ket1588@mail.ru
file:///C:/Users/User/Downloads/evpe_2013_1_38.pdf
https://apps.fas.usda.gov/psdonline/app/index.html#/app/downloads
http://www.kmu.gov.ua/control/uk/publish/article?art_id=249619933&cat_id=244277212
https://ec.europa.eu/agriculture/markets-and-prices/medium-term-outlook_en
http://www.fao.org/faostat/en/#data/QC
http://minagro.gov.ua/monitoring?tid_hierachy=1218
http://www.agro-business.com.ua/
http://www.confcontact.com/20110629/6_nikish.htm
http://www.agro-business.com.ua/ekonomichnyi

