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CREDIT INDEBTEDNESS OF THE ENTERPRISE: THEORETICAL AND
PRACTICAL ASPECTS OF ANALYSIS AND MANAGEMENT

The article investigates the definition of the essence of the category «credit indebtedness» in terms
of domestic legislation and according to domestic and foreign experts in the field of accounting. The criteria
for classification of credit indebtedness by maturity have been studied, the optimal stages of management of
credit indebtedness have been determined. The authors established the positive and negative conse-
guences of the enterprise’s accumulation of credit indebtedness amounts. Studying the correspondence of
credit indebtedness amounts, establishing the causes of its formation and maturity, determining the turnover
term, checking the existence of overdue and hopeless credit indebtedness, checking the reliability of reflect-
ing amounts of credit indebtedness are the key points in the analysis, estimation and efficiency of manage-
ment of the size of the enterprise credit indebtedness. The skillful management and maneuvering of the
amounts of credit indebtedness is a defining moment in the further development of the activity and prosperity
of the enterprise itself.

Keywords: enterprise, liabilities, credit indebtedness, debt classification, analysis, credit indebted-
ness management.
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Statement of the problem and its connection  er reflection in the financial statements, a stable reputa-
with important scientific and practical tasks. The nor-  tion of the company in the market.
mal functioning of every enterprise not only in Ukraine The analysis of the latest publications on the
but also in the world is daily accompanied by various  problems. Many domestic scientists are interested in the
calculations: with counterparties, with accountable per-  problem of this study. Scientific works cover both theo-
sons, with financial institutions, with the budget and with ~ retical concepts and practical methods. Important
employees. In the process of such calculations, the com-  achievements in the study of credit indebtedness have
pany receives a loan amount of funds, that is, credit in-  been received by such domestic scientists as F.F. Buty-
debtedness occurs. nets, S.F. Golov, 1.V. Orlov, N.M. Tkachenko, Y.S. Tsal-

Debt availability is normal for any business  Tsalko, E.V. Kolyuga, A.M. Uzhva, 1.0. Koblyanskaya,
cycle. However, the prolonged financial and economic ~ O.V. Marcus, N.V. Chebanov, T.I. Efimenko, V.M.
crisis in Ukraine has an impact on financial discipline. Ivakhnenko, N.M. Tkachenko, S.V. Zelenko, V.S. Mu-
This leads to failure to comply with the terms of the con- koviz, G.O. Partin, V.V. Sopko, L.V. Kruchak, O.F.
tract and the current legislation and, in turn, to the nega-  Tomchuk, A.G. Semenova, S.A. Korol, N.V. Novitskaya,
tive balance of payments of many enterprises, and thusto ~ O.P. Antonyuk, T.M. Stupnitskaya, N.M. Kuprina. It

possible preconditions for bankruptcy. should be noted that a number of important issues of as-
In order to achieve the optimum rate of devel-  sessment, analysis and management of credit indebted-

opment of the enterprise, its top management must ensure  ness are left without proper attention.

constant monitoring and evaluation of the credit indeb- Forming of the aims of the research. The main

tedness, using an individual approach depending on the  purpose of the article is to study the essence of the cate-
planned tasks. Credit indebtedness management must  gory «credit indebtednessy, its classification and methods
ensure: compliance with the terms of the contract, a prop-  of analysis in order to form an effective system of man-
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agement of the level of credit indebtedness at the enter-
prise.

Giving an account of the main results and
their substantiation. Business activity of enterprises can
not be imagined without borrowing money. Credit indeb-
tedness as a type of loan occupies a significant place in
the capital of the organization. Effective attracting and
using such funds can expand production and improve the
financial condition of the enterprise.

The correct definition of the nature of the cate-
gory «credit indebtedness» and its subsequent correct
classification helps to properly reflect the information in
the accounting registers, financial and tax reports. The
concept of «credit indebtedness» is often equated with the
concept of «obligations». The accounting regulations
(standards) give the definition of the essence of the liabil-
ities, the economic literature gives a more complete idea
of the debt to other entities (Table 1).

Table 1

Definition of «credit indebtedness» and «liabilities»*

Source

Definition

IAS 37
«Provisions, contingent
liabilities and nominal
assets» [1]

Liability — an existing obligation of an entity that arises as a result of past
events and which is expected to result in the outflow of an entity's resources em-
bodying economic benefits.

Accounting standard Nell
«Liabilities» [2]

Contingent liability is:
1) an obligation that may arise as a result of past events and whose existence
will be confirmed only when one or more uncertain future events occur or are not

fully controlled by the entity;

2) the present liability that arises from past events but is not recognized because
it is unlikely that resources will be used to settle the liability, or if the amount of
the liability cannot be determined reliably.

Butinets F.F.,

Goretska L.L. [3, c. 387] terial) or for resale.

Credit indebtedness is a form of payment for goods and services purchased in
the course of regular recurring transactions and used for processing (as raw ma-

Sadovska 1.B. [7]

Liabilities and payments are credit indebtedness that arise as a result of the enti-
ty's debt to suppliers and contractors for material values, works, services, which
they have received but have not paid for.

Stupnitskaya T. M.,
Markova T. D.,
Bambulak .M.,

Kulik N.M. [8, c. 68]

Credit indebtedness is a financial transaction between entities in which one par-
ty temporarily borrows commercial money for commodity circulation and the
other undertakes to repay the debt within the specified period.

Tkachenko N.M. [9, c. 683]

Credit indebtedness is temporarily borrowed funds from the entity that are re-
coverable to the entity or individual.

Tomchuk O.F. [10, c. 162]

Credit indebtedness is a type of commercial loan, which is an important factor
in stabilizing of the financial condition of the enterprise.

Tsal-Tsalko Y.S. [11, c. 260]
other entities.

Credit indebtedness is the temporary involvement of assets in the economic ac-
tivity of an enterprise at the expense of temporarily free acquisition of property of

Chabanova N.V.,
Vasilenko Y.A. [12, c. 413]

Credit indebtedness is a special part of an organization's assets that is subject to
a binding legal relationship between the organization and its creditors.

*compiled by authors based on source analysis [1-3, 7-12]

Based on the interpretation of the concepts and
opinions of other authors, we came to the conclusion that
the credit indebtedness is working capital of other market
relations entities, attracted temporarily and on a free ba-
sis, for which there are liabilities to repay within certain
terms, fixed by the contract or current legislation.

Failure to comply with the terms of the contract
with counterparties entails the imposition of penalties on
the offending company under the current legislation or
under the terms of the contract.

Correct classification plays an important role in
the accounting and management of credit indebtedness.
Accounting standard 11 «Liabilities» [2] defines the me-
thodological principles for the formation and accounting
of information on credit indebtedness, as well as the re-
quirements for its disclosure in the financial statements.
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However, for effective analysis and management, in our
opinion, the following types of credit indebtedness should
be distinguished:

- credit indebtedness to suppliers (raw mate-
rials, materials, goods and other assets of the enterprise);

- credit indebtedness to contractors (works,
services);

- credit indebtedness to employees (salaries,
wages and salaries under civil contracts);

- credit indebtedness to budgetary funds (taxes
under current legislation);

- credit indebtedness to extrabudgetary funds
(fees and payments under current law);

- credit indebtedness on social insurance (sin-
gle social contribution);

- credit indebtedness to customers (advances
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received, prepayments for products, goods, services);

- credit indebtedness to shareholders (divi-
dends);

- credit indebtedness from other calculations.

These types of credit indebtedness are also clas-
sified by maturity. According to this criterion, credit in-
debtedness is divided into:

1) current credit indebtedness:

- credit indebtedness, whose maturity is less
than 3 months;

- credit indebtedness, the maturity of which is
from 3 to 6 months;

- credit indebtedness, whose maturity is more
than 6 months.

2) long-term credit indebtedness, whose maturity
is more than 12 months.

3) overdue credit indebtedness — not repaid with-
in the period established by the contract.

4) hopeless credit indebtedness — the period of
limitation (general — 3 years, special — according to the
current legislation), which expired.

Debt management at the enterprise is differen-
tiated and occurs in several stages (Fig. 1).

Analysis of credit indebtedness in previous periods

A

y

Formation of the composition and structure of credit indebtedness of the enterprise for the future

A

y

Determining the frequency of debt repayment by individual types and creditors

A

y

Formation of the schedule of re

payment of credit indebtedness

A

y

Planning and forecasting of dynamics of growth of credit indebtedness in the enterprise

A

y

Analysis and assessment of the increase

in credit indebtedness in future periods

A

y

Regular control over timely repayment of debt by transferring funds to creditors

Fig. 1. Stages of management of the enterprise credit indebtedness *

* generalized by the authors themselves

The analysis of the credit indebtedness of the en-
terprise in previous periods includes the study of the
composition, structure and dynamics of debt in the enter-
prise for the period, as well as an assessment of its turno-
ver and the ratio of the amount and rate of growth of de-
bit indebtedness at the enterprise.

The credit indebtedness turnover period is cha-
racterized by the ratio of the number of days per period
and the credit indebtedness turnover ratio, which is de-
termined by dividing the cost of sales by the average
amount of credit indebtedness over the period, including
arrears for goods (work, services), other current liabilities
and promissory notes issued.

It should be remembered that the amount of cre-
dit indebtedness for most of its types and maturities is
estimated, since it is not always possible to quantify with
certainty the groups of debt due to the volatility of the
market and economic activity of the enterprise in the fu-
ture.

The repayment period (schedule of payments)

depends first and foremost on the requirements of the
current legislation and on the terms of the concluded
agreements with partners, and therefore has a significant
impact on the amounts owed, both by individual types
and by the enterprise as a whole.

However, along with the positive effects of the
formation of credit indebtedness (attracting additional
working capital, reducing the risk of loss from inflation,
increasing additional profit) the negative side of debt to
counterparties can be noted, which is reflected in the in-
creased risk of loss of financial equilibrium, increased
amount of liabilities or increased discounts on goods,
works, services. It is precisely because of the impact of a
number of essential factors that liabilities management
becomes so important in the context of the economic cri-
sis and unstable political situation in Ukraine.

In order to counteract the impact of negative
shifts, the enterprise's administrative staff must regularly
carry out a comprehensive analysis and assessment of
liabilities and plan an allowable amount of debt (Fig. 2).
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Liability analysis for identifying signs of insolvency of the enterprise,
anticipatina delays and preventina bankruptcy

11

DIAGNOSIS OF ENTERPRISE FUNCTIONING

ENVIRONMENT INTERNAL ENVIRONMENT

- state of the economy of the country availability of P

i (inflation rate, balance of payments) qualified personnel h

state of the market technical equipment of P

> (monopoly, enterprises -
excess demand over supply) -

settlement policy P
—>| position of the company in the international arena | of enterprises

—>| possible changes ofo the legislation |

-

INFORMATION SUPPORT OF ENVIRONMENTAL ANALYSIS
collecting, preparing and processing of statements necessary for carrying out the analysis
(accounting registers, financial, statistical and tax reporting)

-

ANALYSIS OF ENTERPRISE CREDIT DEBT

Debt structure analysis Analysis of solvency and liquidity of Analysis of credit indebtedness
the enterprise turnover

-

GENERALIZATION OF ANALYSIS RESULTS AND DEBT ASSESSMENT
making effective management decisions to optimize the level of credit indebtedness
and preventing bankruptcy of the enterprise

-

ECONOMIC PLANNING, MODELING AND FORECASTING
forecasting the ability of an entity to meet its obligations
and avoidance of bankruptcy

-

MONITORING AND CONTROL OF LIABILITY MANAGEMENT
allocation of indices of the enterprise credit indebtedness
to make effective management decisions of enterprise development

Fig. 2. Methods of analysis of credit indebtedness enterprise*
*summarized by authors based on source [6]

Conclusions and prospects of the further in-  tractors are billed for the longest possible time and the
vestigations. Credit indebtedness is interest-free lending ~ maximum amount of money. However, delays can lead to
to any business that is temporary and is the most attrac-  a number of negative consequences, such as loss of cor-
tive way to finance it. porate reputation, lack of further deliveries, legal cost for

The enterprise's cash income will increase if the  counterparty claims, and penalties for breaches of em-
wages are delayed to employees, or the suppliers or con-  ployee pay delay laws.
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Thus, credit indebtedness, as a form of loan  the volume of production leads to an increase in the costs
capital in the course of business activity of the enterprise,  of production itself, in particular the cost of purchasing
has a number of features, which makes it quite attractive  additional volume of raw materials and materials, the

for the enterprise. increase in the cost of labor (in a piece-rate form of pay-
Thus, credit indebtedness is a free source of fi-  ment), etc.
nancing for the enterprise and provides a reduction in the Effective management of credit indebtedness

size of the loan capital of the enterprise. The duration of  begins at the time of the conclusion of an agreement to
the financial cycle of the enterprise is influenced by the  discuss all material aspects and conditions, in particular
amount of debt (expressed in days of turnover), which the liability of counterparties (the amount of penalties for
provides the required amount of funds to finance working  loss of profit, the impact of inflation, etc.) for late pay-
capital, including current assets of the enterprise and de-  ment of debt.
termines its solvency. The skillful management and maneuvering of
In the course of the activity the direct depen-  credit indebtedness is a defining moment in the further
dence of the amount of arrears on the volume of produc-  development of the business and the prosperity of the
tion and sale of products is traced, since the increase in  enterprise itself.
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B obnacTtun Byxrantepckoro yyeta.

M3yueHbl kputepum knaccmdukaumm KpeauTopcKon 3ad0/MKEHHOCTU NO CPOKaM noralleHus, ornpe-
AeneHbl ONTUMarbHble 3Tanbl ynpaBneHns KpeanTopCcKon 3a40MKEHHOCTbIO.

lMepeuncneHbl OCHOBHbIE MOKasaTenu Ans aHanu3a COCTOSHWUSA KpeauTOPCKOW 3ag0SmKeHHOCTN. AB-
TOpPbI NYGAMKauMn NpULLNM K BbIBOAY, YTO UCCNeAOBaHUE AMHAMUKN KPeOUTOPCKOW 3a0IDKEHHOCTU, NnaHu-
poBaHMe ee NpUpPOCTa OTHOCUTENBHO MPOLUMbIX MEpPUOdoB, COGMOAEHNE CBOEBPEMEHHOIO MOraleHnst u
KOHTPOMb 3a ONTMMaribHbIM COOTHOLLEHMEM OeOUTOPCKOM U KpeauTOPCKOW 3a40IPKEHHOCTM MO3BOMSAIOT yC-
MELIHO UCMOMb30BaTh OWNOKM agMUHUCTPaTUBHOMO NepcoHarna ans ux AanbHenLwero HegonyLeHs.

ABTOpamMM YCTaHOBMEHblI MO3UTMBHbIE W HEraTUBHbIE MOCNEACTBUSA HaKOMMEHUS MpeanpuaTunemM
CYMM KpeOuTOpCKOW 3a0JKEHHOCTH.

N3ydyeHne COOTBETCTBUSA CYyMM KPeOUTOPCKOW 3ad0MKEHHOCTW, YCTAHOBMEHUSA NpuynH ee obpaso-
BaHWS U CPOKOB MOralleHuns, onpeaerneHne cpoka obopaynBaemMocTu, NPoOBEPKa HannM4mMs NPOCPOYEHHOM U
6e3HafgexHOW KpeauTOPCKOM 3a40IMKEHHOCTW, NpoBepKa AOCTOBEPHOCTUM OTPAXEHUS CYyMM KPeauTOPCKOM
3a00/KEHHOCTN (MO COOTBETCTBYIOLMM CTaTbaM naccvBa banaHca npeanpuaTvs) SBASIOTCA KNHOYeBbIMU
MOMEHTaMM B aHanuse, oueHke u 3pHEeKTUBHOCTUN yNpaBreHns pasMmepammn KpeamTopcKkon 3a40IKEHHOCTH
npeanpusiTus.

CornacHo HeoQHOPOLHOCTU KPeaUTOPCKOW 3af0/MKEHHOCTU MO BMAAM U CTEMNEHU BMUSHWUA Ha Oesd-
TENbHOCTb NPEAnpUSATUS aBTopamMu MpPearioxeHa ee knaccudukauma ns apeKTMBHOrO ynpaeneHus, a
Takke MeToauka aHanm3a KpeauTopcKon 3aJ0/MKEHHOCTN OTHOCUTENBHO Pa3MEPOB U CPOKOB MOraLleHus.

B pesynbTaTte uccrniegoBaHus Obinv coenaHbl BbIBOAbI O TOM, YTO ynpaBrieHne KpeauMTOpCKon 3a-
OOIMKEHHOCTBI0 HAYMHAETCSl C MOMEHTA 3aKIoYeHWs 4OroBopa, B KOTOPOM MPOMNUChIBAOTCA OTBETCTBEHHO-
CTW CTOPOH, U OO NPU3HaHUS NpeanpuaTus 6aHKpoToM. YMernoe ynpasrfieHne n MaHeBpUpoBaHMe pasmepa-
MW KPEeAMTOPCKOW 3a[0MKEHHOCTU ABNSETCA onpefensiowmMm MOMEHTOM B AanbHenwem passutuv ges-
TENbHOCTU 1 NPOLBETAHMSI CaMOro NpeanpuaTus.

KntoueBble cnoBa: npeanpusatme, obsisatenscTBa, KpeanTopckas 3agormKeHHOCTb, Knaccudukaums
3a00/KEHHOCTN, aHanus, ynpasneHne KpeanTopCKON 3a40MKEHHOCTbIO.
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KPEOAUTOPCBbLKA 3ABOPIrOBAHICTb NIANMPUEMCTBA:
TEOPETUYHI TA NPAKTUYHI ACNEKTU AHANI3Y TA YINPABJIIHHA

Y cTaTTi gocnimpkeHi BU3HAYEHHS CYTHOCTI KaTeropii «kpegnTopcbka 3aboproBaHiCTb» 3 TOYKM 30py
BITYM3HSAHOrO 3aKOHOAABCTBA i HA OYMKY BiTUM3HSAHUX i 3aKOPAOHHMX haxiBuiB B obnacTi 6yxrantepcbkoro
o6niky.

BuByeHo kpuTepii knacudikauii KpeaMTopcbkoi 3aboproBaHOCTi 3a TepMiHaMM MoralleHHs, BU3Haye-
Hi oNTUManbHi eTanu ynpaeniHHSA KPeAUTOPCbKOK 3aboproBaHicTIo.

MepepaxoBaHO OCHOBHI MOKa3HMKM O aHanidy cTaHy KpeauMTopcbKoi 3aboproBaHocTi. ABTOpY nyo-
nikauii NpMAWNIM 00 BUCHOBKY, WO AOCNIMIKEHHS AMHAMIKWU KPeAMTOPCbKOi 3ab0proBaHOCTi, NnaHyBaHHs i
NPUPOCTY LLOAO MWHYNUX NepiodiB, AOTPUMaHHS CBOEYACHOrO NoralleHHa Ta KOHTPOfb 3a ONnTMManbHUM
cniBBiOHOLWEHHAM [ebiTopCcbKoi i KpeauTopcbkoi 3aboproBaHOCTI A03BOMSOTL YCMILWHO BUKOPUCTOBYBATU
NOMWINKN aAAMiHICTPaTMBHOrO NepcoHany Ans ix nogansLloro HeAonyLLeHHS.

ABTOpamMun BCTaHOBIEHI MO3WUTUBHI i HEraTUBHI HacNiAKNW HaKOMUYEHHs NIANPUEMCTBOM CyM Kpeawu-
TOPCbLKOi 3a60pProBaHoOCTi.

BrBYeHHS BiONOBIAHOCTI CyM KpeaUTOPCbKOi 3abOproBaHOCTi, BCTAHOBIEHHS MPUYMH ii yTBOPEHHS i
TEPMIiHiB MOralleHHsi, BU3Ha4YeHHs1 TepMiHy 0BOPOTHOCTI, NepeBipka HasiBHOCTI NPOCTPOYEHO| Ta 6e3HaginHoi
KpeanTopchKoi 3aboproBaHOCTI, NepeBipka LOCTOBIPHOCTI BifoOGpaXKeHHs CyM KpeauTopcbKoi 3aboproBaHocC-
Ti (3a BigNOBigHMMM cTaTTAMM nNacuBy GanaHcy NiANPUEMCTBA) € KIHYOBMMU MOMEHTaMM B aHanisi, ouiHLi
Ta edheKTMBHOCTI ynpaBniHHA po3Mipamun KpeanTopcbkol 3aboproBaHoCTi NignpueMcTBa.
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3rigHO HeogHOPIAHOCTI KpeanTopchbkol 3aboproBaHOCTI 3a BUAAMU i CTyNEHEM BMNMAMBY Ha OisSNbHICTb
nignpuemMmcTBa aBTopamun 3anponoHoBaHa ii knacudikauisa ansg epekTMBHOro ynpasriHHS, a TakoX MeToanka
aHanisy KpeamMTopcbkoi 3ab0oproBaHOCTI LWOA0 PO3MIpiB | TEPMIHIB NOraLleHHs.

Y pesynbTaTi gOCnigxeHHs 6ynn 3pobneHi BUCHOBKM NpOo Te, WO YNpaBniHHA KpeanTopcbkoto 3abop-
FOBaHiCTIO MOYMHAETLCHA 3 MOMEHTY YKNaAEeHHS OroBOpY, B AKOMY MPONUCYOTLCS BiAMNOBIAANbHOCTI CTOPIH, i
00 BM3HAHHSA nignpuemMcTBa 6aHKpyToMm. BMmine ynpaeniHHSA i MaHeBpyBaHHSI po3MipaMn KpeanTopCbKoi 3a-
6GOproBaHOCTi € BM3HA4YarbHUM MOMEHTOM B MOAANbLUOMY PO3BUTKY AISNbHOCTI i NPOLBIiTaHHA camoro nian-
puemcTBa.

Knro4oBi cnoBa: nignpMemcTBo, 3000B’s13aHHS1, KpeauTopCbka 3aboproBaHicTb, krnacudikauis 3abo-
proBaHOCTI, aHari3, ynpaerniHHS KpeanTOPCbKO 3a00proBaHicTHO.
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