ISSN 2312-847X EKOHOMIKA XAPYOBOI MPOMHUCJIOBOCTI Tom 12, Bumyck 2/2020

UDC 338.439.5:631.95:502.1 (477)
DOI: 10.15673/fie.v12i2.1735

Yevtushevska O.

Ph.D., Associate Professor
Department of Accounting and Auditing
E-mail: olgal63alex@gmail.com
ORCID ID: 0000-0003-4869-5123

Holovachenko L.
Assistant
Department of Accounting and Auditing
E-mail: ludaoia2012@gmail.com
ORCID ID: 0000-0002-0059-019X

Rudnichenko J.
Undergraduate
Department of Accounting and Auditing
Odesa National Academy of Food Technologies
Kanatna str., 112, Odesa, Ukraine, 65039
E-mail: dreamycatjulia@gmail.com
ORCID ID: 0000-0003-0627-7425

WAYS TO IMPROVE THE MARKET OF GREEN AGRICULTURAL
PRODUCTS IN UKRAINE

Human has been influencing the environment since ancient times, but never has this impact been as
intense as in the last century. The use of natural resources is currently occurring at such a large scale and at
such a rapid rate that the natural reproduction of the environments used is not ensured. As a result, the mul-
tifaceted centuries-old human activity has left deep traces on the modern soil and vegetation, air and water
environment, wildlife. Today, more and more consumers in the world are aware of the benefits and prefer
products that have a positive impact on the environment and human health. The environmental safety of
agri-food products, whether it is finished products, crop products or livestock products, is a global issue, as it
covers not only human health but also the country's economy. The standard of living of citizens, social activ-
ity of the person depend on quality of production, and also there is an influence on demographic aspect of
his existence. Therefore, to ensure a high standard of living, the state must pay more attention to the envi-
ronmental safety of finished products. The scientific work investigates and highlights the features and current
state of the market for clean products in Ukraine, determines the level of populations attitude to organic
products, outlines ways to improve the market for organic products in Ukraine.

Key words: market of ecological products, environmentally safe products, sustainable product, envi-

ronmental protection.
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Statement of the problem and its connection
with important scientific and practical tasks. The issue
of improving the market of environmentally friendly
products in Ukraine is still relevant, because despite the
active work towards the implementation of the concept of
green production of finished products, it should be noted
that under the influence of climate change and chemicals
in the environment, economic crisis in the country, the
process of implementing environmentally friendly
technologies in Ukraine is very slow. Recent research
shows that environmental problems are now one of the
most important in the world. Now everyone is worried
about everything being environmentally friendly. One
way out of this situation is to produce green products.

The analysis of the latest publications on
the problem.Environmental entrepreneurship is an
important part of activities aimed at restoring the
damaged state of the environment. Recently, a lot of
attention has been paid to these problems by domestic
and foreign scientists. Such domestic and foreign
scientists and specialists as V. Artish,Y. Bakun, R.

Bezus, A. Galyas, M. Grund, A. Dudar, O. Orlenko, O.
Rudnytska, V. Shlapak, B. Shuvar, E. Milovanov, E.
Kalinichenko, P. Skripachuk ect. were engaged in and
made a significant contribution to their solution.
However, the problems of development of the market of
ecologically clean food products and prospects of
development of the market of organic products in the
transformational economy of Ukraine require further
systematic research.

Forming of the aims of the research. The
object of scientific work is the process of improving the
market for organically pure finished products. The
subject of scientific work is the motivation for the
introduction of organic production, its prospects. To
solve the problems general scientific methods were used
in the work, in particular: the method of generalization,
which is to highlight the main aspects of the topic, the
graphical analysis (to assess the structure of organic
production in Ukraine and in the world) and the economic
and statistical method of studying mass phenomena and
processes.
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Giving an account of the main results and
their substantiation. The current state of production of
green products in the world is characterized by a balanced
system approach to solving multifaceted environmental,
economic and social problems. And this approach has
already provided significant results. Vdovichenko A.V.,
Bunzyak N.Y. and Sukharevska D.D. emphasize that "the
production of environmentally friendly products is a
practical implementation in the field of agricultural
production, the concept of sustainable development,
which combines economic growth, social development
and environmental protection as interdependent and
complementary elements of strategic development, which
will guarantee high quality food as an important

component of food security” [3]. The main stages of
development of the market of organic products in the
world are shown in table 1.

The agri-food sector is a segment of the national
economy that can become the main driving force of
economic development of our state. The general success
of economic reforms today, guaranteeing the food
security of the state depend on the efficiency of the agri-
food sector. The current geopolitical environment of
Ukraine and the existing shifts in the definition of priority
vectors of development significantly transform the range
of current administrative attention to the development of
the agri-food sector in the direction of the introduction of
environmentally friendly technologies.

Table 1

The main stages of development of the market of organic products*

Stage

The main characteristics of the stage

60-70-ies of XX-th | movement”.

century
3. The market is not yet formed.

1.Concern for the environment and a healthy lifestyle give rise to the idea of a "green

2. Initiative groups are beginning to form, which practice the cultivation and consumption of
products that are grown without use of chemical fertilizers.

80-90-ies of XX-th

century 4.Organic stores are opening.

1. The popularity of environmental ideas among the population is growing.
2.There is a demand for organic products..
3. The specialized market of organic products is spontaneously formed.

5. The number of eco-producers is increasing.

90s of the XX-th
century - beginning
of the XXI-st
century

1. There is a growing interest in the organic market from governments and businesses.
2.The system of state regulation of the market of organic products is being established.
3. National standards and certification systems are being created.

4. The market for organic products is developing dynamically.

* Formed by the author on the basis [8]

According to the Research Institute of Organic
Agriculture (FiBL) and International Federation of
Organic Agricultural Movements (IFOAM) the total area
of land used for organic agriculture in the world in 2016
was 57.82 million hectares, or 1.2% of the total area of
the agricultural land. The largest share among the regions

of the world (47%) falls on Oceania (27.35 million
hectares), European countries - 23% (13.51 million
hectares), Latin America - 12% (7.14 million hectares),
Asia - 8 % (4.9 million hectares), North America - 5%
(3.13 million hectares) and Africa - 3% (1.8 million
hectares) (Fig. 1) [10].
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Fig. 1. World distribution of land used under organic agriculture in 2016*
* formed by the author on the basis [8]
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Approved by the order of the Cabinet of
Ministers of Ukraine of October 17, 2013 No 806-r. the
strategy for the development of the agricultural sector of
the economy for the period up to 2020 notes the
technological problems that accompany the agro-
industrial complex, in particular the low rate of technical
and technological renewal of production; predominant
use of obsolete technologies, and emphasizes the need to
create conditions for the introduction of the most
productive, resource-intensive and energy efficient means
of production and technology [1].

Under these circumstances, the search for
potential tools that will contribute to transformational
changes in the field of technological equipment of the
agro-industrial sphere as a basis for the introduction of
environmentally friendly production becomes especially
important.  Despite this, due to technological
backwardness, high energy and material intensity of the
agro-industrial sector of the economy, a low level of raw
material processing, physical wear and tear of production
facilities of many agro-industrial enterprises of Ukraine,
the conditions are being created when excessive
environmental pollution occurs and enterprises can’t
provide a competitive level of the productiondue to its

high cost and non-compliance with environmental
criteria.

S.A.Apostolyuk emphasizes that “food industry
enterprises significantly pollute wastewater. In the
production cycle, various pollutants enter the water,
among which waste products, raw materials and supplies
predominate. These are mainly organic substances of
animal origin. Feed residues, table salt, detergents,
disinfectants, nitrites, phosphates, alkalis, acids, and
pathogenic microorganisms get into sewage» [9].

The use of extensive management methods in
the agro-industrial sector for many years to achieve high
economic performance has negatively affected the state
of the environment in Ukraine. Economic efficiency of
agricultural land use in Ukraine is characterized by
positive dynamics. However, focusing only on the
technical and economic growth of agriculture, without a
rational attitude to the environment, has led to depletion,
exhaustion and degradation of natural resources,
environmental  degradation and negative  social
consequences. According to statistical information, the
territory of Ukraine is 60,354.9 thousand ha The
distribution by main types of land and economic activity
of land resources of Ukraine as of 01.01.2017 is shown in
Figure 2 [6].
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Fig2. Analysis of the structure of land resources of Ukraine as of 2017
* formed by the author on the basis [6]

Analysis of the problems of agricultural natural
resource utilization in the market conditions shows the
need to change the outdated economic concept to a more
progressive concept of cleaner production in the agri-food
sector, which provides maximum results with minimal
losses and damage to the environment.

The strategic priorities of Ukraine's development
today are to ensure the implementation of a systematic
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policy of greening the agri-food sector of the economy in
Ukraine, which would be based on environmental
protection. This requires the coordination of national
policy in the field of restructuring, modernization and
greening of the agri-food sector of the economy, as well
as the introduction of greening policy in the agro-
industrial sector on a market basis.
According to the monitoring

data as
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of 31.12.2016, the total area of agricultural land under
organic production in Ukraine is 381,172 hectares,
including land with organic status - 289,552 hectares and
land in transition - 91,620 hectares. In addition, 550,000
hectares of wildflowers (natural plantations of berries,
mushrooms, nuts and medicinal herbs) have been
certified in UkraineThe analysis by regions shows that
the four leaders (regions with an area of such lands from
30,000 hectares) include the following: Odessa with an
area of land under organic agriculture 102,238 hectares,
including lands with organic status - 88,888 hectares,
Kherson - respectively 75,866 and 46,148 hectares,
Dnipro - 42,290 and 37,750 hectares and Zhytomyr -
31,576 and 22,708 hectares [2].

The market of organic products is a promising
segment of the agri-food market of developed countries.
Currently, the production of environmentally friendly

agricultural products is developing in 153 countries
(according to experts of the International Federation of
Organic Agriculture Movement (IFOAM).

E.V. Milovanov emphasizes that "agricultural
products obtained without the use of chemicals, mineral
fertilizers, harmful feed additives without GMOs, are not
only human health, but also maintaining a clean
environment and restoring soil fertility. Global demand
for organic food should be met by organic products. The
world market for organic products has shown stable and
high growth rates in recent years. In Europe, the share of
land converted to organic farming is growing
significantly. This was facilitated by the EU's common
policy to support farmers in 1993, in the first years after
the transition from conventional to organic farming"

(Fig.3) [7].
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Fig. 3. Dynamics of land development under organic production
* formed by the author on the basis [7]

Despite the fact that Ukraine has a sufficient
amount of land suitable for organic farming, due to
economic crises, underdeveloped legal framework and
lack of information of consumers and producers, the
process of introducing the production of organic products
is very slow. The decision of Ukrainians to switch to
organic food depends, first of all, on the financial ability
to pay more for better quality products and on
understanding the advantages of organic products over
inorganic ones. The main problems of development of the
market of organic products in Ukraine are given in table 2

[8].

Thus, the problems and risks of development of
enterprises for the production of organic products in
Ukraine relate to:
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- high cost of certification services;

- unsuccessful marketing strategies
domestic consumer market;

- distrust of buyers about the veracity of
information about organicity;

- restrictions or deficits of own financial and
investment means;

- risks of uncertainty of weather conditions.

Comprehensively implementing the above
provisions of the program of measures to support organic
production, it is possible to achieve a high level of
competitiveness of the organic industry of the domestic
agro-industrial complex. This will not only ensure the
sustainable development of rural areas, but also meet the
needs of the population of Ukraine in quality food.

in the
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Table 2
Problems of formation and development of the market of organic products in Ukraine*
Category of List of formation problems
problems
Economic Insufficient level of development of processing and infrastructure of the organic food market
Institutional Imperfect institutional support and lack of state support, as well as the national system of
certification of organic products
Social Higher prices of organic products are acceptable for middle- and high-income people
Informational Weak awareness of producers about the specifics of organic production and the population
about the usefulness of organic products
Foreign The predominance of exports of organic raw materials over domestic production of finished
Economic products

* formed by the author on the basis [6]

Conclusions and prospects of the further - to implement world experience and progressive
investigations. For the effective development of organic  achievements of science;
agriculture in Ukraine itis necessary: - to involve higher educational institutions in

- to provide state support to farmers engaged in  developing ways to improve the market for green agri-
organic production; food products in Ukraine;

- to form institutes that will train, consult and - to promote the brand of Ukrainian organic
control the activities of farmers at all stages of the  food products in industrialized European countries.
production process; The implementation of these provisions will

- to develop and adopt normative-legal acts  significantly accelerate the pace of development of the
according to the norms provided by the EU Directives; Ukrainian organic market, expand the range of

- to subsidize interest rates on loans provided for  environmentally friendly products and increase the
the implementation of relevant investment projects by  competitiveness of Ukrainian producers in foreign
commercial banks; markets.

- to create a state certification system;
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NyT COBEPLUEHCTBOBAHUA PbIHKA 3KOJIOT'MYECKH
YACTOU ArPONPOAOBOJIbCTBEHHOU NPOAYKUUUN B YKPAUHE

YenoBek C OaBHWX BPEMEeH BRUSET Ha OKPYXalluyl cpedy, HO HWKOrAa 3TO BNMsHWE He Obino
CTONb MHTEHCUBHbIM, Kak B nocregHee ctoneTtue. Micnonb3oBaHue npMpogHbIX PeCcypcoB B HacTosLLee Bpe-
MS MPOVNCXOAUT HACTOSMbKO MacLITabHO U HACTOMNbKO ObICTPLIMM TEeMMamu, YTO Npu 3TOM He obecneymBaeT-
Csl eCTEeCTBEHHOE BOCMPOU3BOACTBO MCMONb3yeMbIxX cpel. B pesynbTarte 3T0ro pasHOCTOPOHHAS MHOrOBEKO-
Basd OEeATeNbHOCTb YefioBeka Hanoxuna rnybokne crnefbl Ha COBPEMEHHbIN NMOYBEHHbIM W PACTUTENbHbIN
MOKPOB, BO3OYLLHYKO U BOAHYIO Cpedbl, >KUBOTHbLIN MUP.

ArponpoaoBonbCTBEHHasA cpepa - 3TO CerMeHT HaUMOHarnbHOW 3KOHOMMKM, KOTOPbIA MOXET cTaTb
rMaBHOW OBWXYLLEN CUION 3KOHOMMYECKOro pasBuTus rocygapctea. OT adppeKkTMBHOCTU (PyHKLMOHMPOBa-
HWS arponpoAOBONbCTBEHHOW chepbl 3aBUCUT OBLLMI yCrex 3KOHOMUYECKMX pedopm B HacTosLwem, obec-
nevyeHve nNpoaoBOSbCTBEHHOW Oe3onacHocTn rocygapctesa. COBpeMeHHOe reonofnMTUYeckoe OKpyXeHue
YKpauHbl U nMmerowmnecss CMeLeHns B onpeaeneHn NpuopuTETHbIX BEKTOPOB Pa3BUTUSA B 3HAYUTENbHON
cTeneHn TpaHCHOPMUPYIOT CMEKTP akTyanbHOro aAMUHUCTPATUBHOIO BHUMaHWUA K pasBMTUIO arponpoaoBo-
NbCTBEHHOW cdepbl B HaNpaBneHMn K BHEAPEHMIO SKONOrMYECKN YUCTbIX TEXHOMOTUN.

CeroaHs B Mmupe Bce 6onblue noTpebuTenein 0Co3HaloT BbIrodbl U OTAAKT NpeanovTeHne ToBapam ¢
yNyYLlEeHHbIMU XapakTepucTUKaMm Mo UX BAWSHUIO HA COCTOSIHWE OKpYXKatollen cpeabl U 340pOBbe YenoBe-
ka. Jkonornyeckas 6€30nacHOCTb arponpoAOBONbCTBEHHbIX M3Aenuin, Oyab TO rotoBasi NPOAYKUMS, MPOAYK-
LUMst pacTeHMEBOACTBA, MMM XUBOTHOBOAYECKAs NPOAYKLUSA, aBnseTca rnobansHon npobnemomn, NoCKOMbKy
OXBaTblBaeT He TOMbKO 340POBbE YernoBeka, HO U BMMSAET Ha 3KOHOMUKY cTpaHbl. OT KayecTBa NpogyKumu
3aBMCUT YPOBEHb XMN3HW rpaxdaH, counanbHas akTUBHOCTb YeroBeka, a Takke NpoMCXOAMT BO3OENCTBUE Ha
AemMorpadunyeckmin acnekT ero cylectsoBaHus. [NoatoMy ans obecnevyeHns BbICOKOTO YPOBHS KU3HW Yeno-
Beka, B rocygapcree Heobxoaumo yaensTb NOBblLEHHOE BHUMaHWe 3Konormdeckon 6esonacHoCcT rotoBow
NPOAYKLUN.

B ctaTbe nccnepoBaHbl M OCBeLLEeHbl 0COBEHHOCTN U COBPEMEHHOE COCTOSIHUE YKPAWMHCKOrO pPbIHKa
YUCTOWM NPOAYKUMM, ONpefenieH YypoBeHb OTHOLLEHMSA HaceneHns K OpraHM4eckon Npoaykuuu, onpeaeneHsbl
NyTW YNYyYLWEHUs pbiHKa OpraHMyYeckon Npoaykumnm B YKpavHe.

KnioueBble cnoBa: pbIHOK 9KOMOrMYeCcKUX TOBApoB, dKOMormyeckn GesonacHble ToBapbl, IKOMOru-

YeCKM YUCTble NPOAYKThI, OXpaHa OKpyxXatoLen cpeabl.
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LWNAXW BOOCKOHAJNEHHA PUHKY EKOJIOIN4YHO YUCTOI
ArepornPoaoBOIIbYOI NPOAOYKUII B YKPAIHI

JllognHa 3 gaBHix YaciB BNnMBaE Ha HABKOJULLHE CepefoBULLE, arne Hikonwu Len BnnvMe He 6yB HacTi-
NbKW IHTEHCUBHUM, SIK B OCTaHHE CTOPIYYsl. BUKOpUCTaHHA NpMpOAHMX pecypciB B AaHUI Yac BiabyBaeTbCA
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HaCTINbKN MaclUTabHO i HACTINbKX LWBUOKMMU TEMMAMW, O Npu LbOMYy He 3abes3nedvyeTbcs NpupoaHe BiaT-
BOPEHHS BUKOPUCTaHUX cepepoBull. B pesynbTaTi UbOro pisHobiyHa B©araToBikoBa AiANbHICTE NIOAUHWU Ha-
Knana rnuboki cnign Ha CcyyacHWn r'pyHTOBUIA Ta POCIIMHHUIA NOKPMB, NOBITPsIHE Ta BOOHE cepeaoBuLLLa, TBa-
PUHHWIA CBIT.

ArponpopgoBonbya cdepa — e CEerMeHT HauioHanbHOI EKOHOMIKW, SIKUA MOXE CTaTu rOfIOBHOK py-
LWiNHOIO CWIOK E€KOHOMIYHOIO PO3BUTKY AepxkaBu. Big edeKTMBHOCTI yHKUIOHYBaHHA arponpoAoBONbYOi
cdhepu 3anexuTb 3ararbHUN YCriX EKOHOMIYHUX ped)OpM Y CbOrOAEHHI, rapaHTyBaHHS MPOAOBONbYOI Oe3ne-
Kn aepxaBu. CyvacHe reononitTudHe OTOYEeHHS1 YKpaiHM Ta HasiBHi 3MILLEHHS Y BM3HAYEHHI MpPiOpUTETHUX
BEKTOpPIB PO3BUTKY B 3HAYHI Mipi TpaHCHOPMYIOTb CMEKTP aKTyanbHOI agMiHiCTpaTUBHOI yBarn 40 PO3BUTKY
arponpoAoBOosbYOl chepn y HaNPSMKY A0 3anpoBaKeHHS! €KONOMNYHO YNCTUX TEXHOSOTIN.

CborogHi y cBiTi BCe Binblue cnoxusadis yCBiAOMMIOWTbL BUrOAN i BigAalTbh NnepeBary ToBapam 3 rno-
ninweHnMM XxapakTepuctTukamm LWoao iX BNAMBIB Ha CTaH AOBKINNA Ta 340poB’sa nioguHu. ExonorivHa 6esne-
Ka arponpogoBonbyux BupobiB, OGyab TO roToBa NPOAYKLiS, NPOAYKUiS POCIUHHULITBA, YM TBAPUMHHULbKA
npoaykuis, € rmobansHO NPoGneMoro, OCKINbKM OXOMMNI0E HE NuLle 340POB’S NMOAWMHMW, ane i BAAMBaE Ha
€KOHOMIKY KpaiHu. Big akocTi npoaykuii 3aneXnTb piBeHb XUTTS rPOMafsH, colianbHa akTUBHICTb MOANHY, a
TakoX BigOyBa€eTbCA BMNMAMB Ha AemorpadivyHMin acnekT Koro icHyBaHHs. Tomy Ans 3abe3neyeHHs BUCOKOro
PIBHSI XXUTTSA NMIOAMHMW, B AepXaBi HEOOXiAHO NpMAINATY NigBULLEHY yBary ekororiyHii 6eanewi rotoBoi npoay-
KLiT.

Y cTaTtTi gocnimpKeHo Ta BUCBITIEHO OCOBNMBOCTI Ta Cy4acHUI CTaH YKPAiHCbKOro PUHKY YUCTOI Npo-
OYKUiT, BU3BHAYEHO piBEHb CTaBMEHHS HAaceneHHs A0 OpraHivyHoi NpoAyKUuil, OKPEeCNeHo WX NOKpaLLeHHs
PUHKY OpraHivyHoi Npoaykuii B YKpaiHi.

Knto4yoBi cnoBa: puHOK €KOmnoridyHMx ToBapiB, eKOnoriyHo 6e3neyHi ToBapu, €KONOoriYHO YUCTi MPo-
OYKTW, OXOpOHa HABKOMMLUHBOIO NPUPOAHOro cepeaoBuLLa.
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