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NON-CURRENT ASSETS OF AN ENTERPRISE: COMPARATIVE
ASPECTS OF ACCOUNTING AND ANALYSIS ACCORDING TO
NATIONAL AND INTERNATIONAL STANDARDS

Effective functioning of an enterprise in modern conditions is not possible without management of non-
current assets, which form the material and technological basis of the economic activity of any enterprise,
which requires their high-quality accounting and analysis. Accounting for non-current assets is regulated by
the Law of Ukraine «On Accounting and Financial Reporting in Ukraine», National Accounting Standards
(NAS) and international financial reporting standards (IFRS). In the current conditions of integration of the
national economy into the global financial space, there is an urgent need to harmonize the accounting sys-
tem of Ukraine with international financial reporting standards. The article compares aspects of accounting
and analysis of non-current assets according to the national and international accounting standards: the
analysis of the main aspects of accounting for non-current assets according to the NAS and IFRS, the main
indicators of the analysis of the efficiency of the non-current assets use, key differences between the two
systems of standards have been assessed, and the main problems that arise in the process of accounting
for non-current assets have been considered.

Key words: non-current assets, comparative analysis of aspects of accounting for non-current as-
sets, indicators of analysis of the efficiency of using non-current assets, international financial reporting
standards, national accounting standards.
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Statement of the problem and its connection  es, which affects management decision-making. Thus, the
with important scientific and practical tasks. Changing  analysis of the features of accounting for non-current
of the regulatory framework for accounting and bringing  assets in the context of harmonizing national standards
it closer to the international standards is one of the key  with international ones is extremely relevant.
tasks of reforming the financial system of Ukraine. The The main problems that arise in the process of
implementation of International Financial Reporting  accounting for non-current assets under different stand-
Standards (IFRS) is mandatory for a number of business  ards are different criteria for recognizing and estimating
entities, which complicates accounting due to the need to  the initial cost of assets; alternative methods of subse-
transform financial reporting and adjust methodological ~ quent valuation (cost model and revaluation model); dif-
approaches to the assets valuation. Different approaches  ferences in depreciation methods; different approaches to
to the recognition, measurement, and depreciation of non-  accounting for asset impairment; and specific disclosures
current assets in the NAS and IFRS can lead to signifi- in financial statements.
cant discrepancies in the financial indicators of enterpris-
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The analysis of the latest publications on the
problem. The issue of accounting for non-current assets
in the context of harmonization of national and interna-
tional standards has been widely reflected in scientific
literature. In particular, these problematic issues were
considered in the works of the following domestic and
foreign researchers: Brazilii N. M., Krot Yu. M., Paster-
nak Ya. P., Dovhan P. O., Zadorozhnyi Z. M., Muravskyi
V., Kostetskyi Ya., Kostiunik O. V., Chaikovska T. S.,
Sachenko S. I., Panasiuk V. M., Chereshniuk O. M.,
Uzhva A. M. and Bublis D. Yu.

Scientific research indicates the need to develop
a unified approach to the valuation of non-current assets,
which will improve the quality of financial reporting and
its compliance with the requirements of international cap-
ital markets. At the same time, the insufficient develop-
ment of the mechanism for adapting IFRS to national
conditions will require further scientific analysis and sub-
stantiation of recommendations for improving the meth-
odology for accounting for non-current assets.

Different approaches to accounting for non-
current assets can affect the financial condition of an en-
terprise, and therefore, making of management decisions,
the assessment of investment attractiveness and credit-
worthiness. In particular, the principles of historical cost
valuation, the possibility of revaluation of assets, and
approaches to recognizing depreciation and amortization
may differ significantly depending on the applicable sys-
tem of standards.

Forming of the aims of the research. In the
current conditions of integration of the national economy
into the global financial space, there is an urgent need to
harmonize the accounting system of Ukraine with inter-
national financial reporting standards (IFRS). In this con-
text, the methodology for accounting for non-current as-
sets receives particular attention, since they are a key
element of the financial stability of enterprises and the
formation of reliable information about their financial
position. Differences in approaches to the valuation,
recognition, depreciation, and revaluation of non-current
assets under National Accounting Standards (NAS) and
IFRS necessitate a thorough study of this issue.

The purpose of the study is to analyze the main
aspects of accounting for non-current assets under the
NAS and IFRS, identify key differences between the two
systems of standards, assess their impact on the financial
statements of enterprises, and develop recommendations
for improving the methodology for accounting for non-
current assets to ensure the reliability and comparability
of financial information. In our opinion, it is advisable to
conduct a comprehensive analysis of the approaches to
accounting for non-current assets under the NAS and
IFRS, identify their differences and common features,
and assess the impact of such differences on the financial
statements and economic indicators of the enterprise. To
achieve this goal, we will consider the main aspects of
accounting for non-current assets, including their classifi-
cation, valuation methods, principles of reflection in fi-
nancial reporting, and key indicators used to analyze the
effectiveness of their use.
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Giving an account of the main results and
their substantiation. Non-current assets play a key role
in the functioning of enterprises, as they ensure their op-
erational activities and serve as the basis for creating eco-
nomic benefits in the long term. According to the Nation-
al Accounting Standards (NAS), non-current assets are
defined as resources used by an enterprise for a period
exceeding one year (or operating cycle, if it is longer than
a year), and do not provide for their subsequent resale in
the ordinary course of business [1].

According to international financial reporting
standards, in particular IAS 16 «Property, Plant and
Equipment» [4] and IAS 38 «Intangible Assets» [5], non-
current assets are tangible or intangible resources that are
controlled by an enterprise as a result of past events and
are expected to generate future economic benefits. The
main criterion for recognizing an asset under IFRS is the
presence of control over it and the ability to reliably esti-
mate its value.

When comparing the approaches to defining
non-current assets under NAS and IFRS, a number of
similarities and differences can be identified. A common
feature is that in both accounting systems, non-current
assets are regarded as long-term resources that provide
future economic benefits. At the same time, NAS empha-
sizes the asset’s useful life, while IFRS focuses on the
concept of control and the asset’s potential to generate
benefits. In addition, IFRS allows for more flexible ap-
proaches to asset valuation, enabling companies to apply
the revaluation model and reflect the fair value of assets
in accordance with market conditions.

Thus, the concept of non-current assets in ac-
counting is of significant importance for the preparation
of a company's financial statements, as the accuracy of
their identification and valuation determines the reliabil-
ity of information about the financial position of the enti-
ty. This, in turn, influences managerial decision-making,
the assessment of investment attractiveness, and the fi-
nancial stability of the enterprise.

The system of accounting for non-current assets
may vary significantly in various countries, depending on
the adopted financial reporting standards. In Ukraine, the
accounting of non-current assets is governed by the Na-
tional Accounting Standards (NAS), which are adapted to
the requirements of international standards but contain a
number of specific features. In turn, the International Fi-
nancial Reporting Standards (IFRS) provide a more flexi-
ble approach to the valuation and presentation of non-
current assets, focusing on the principles of fair value and
usefulness for users of financial information [6, 13].

The classification of non-current assets is an im-
portant stage in accounting and financial reporting, as it
ensures the systematization of assets according to their
economic nature, functional purpose, and accounting
methods. In accordance with the National Accounting
Standards (NAS) and the International Financial Report-
ing Standards (IFRS), non-current assets are divided into
several main categories, each of which has its own specif-
ic features regarding recognition, valuation, and presenta-
tion in financial statements.
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According to NAS 1 «General Requirements for
Financial Reporting» and IFRS, the composition of non-
current assets is presented in Figure 1. In IFRS, the clas-
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Fig. 1. Classification of Non-Current Assets under NAS and IFRS*
*Source: compiled by the authors based on sources [2, 4]

Thus, the classification of non-current assets un-
der NAS and IFRS has both common and distinctive fea-
tures that affect the procedures for their valuation, recog-
nition, and disclosure in financial statements. The use of
IFRS enables companies to more accurately reflect the

economic substance of assets, which is especially im-
portant for international companies and investors.

Despite the overall similarity of classification
approaches in NAS and IFRS, there are significant differ-
ences that affect the accounting policies of enterprises, as
shown in Figure 2.

Under NAS, investment property is accounted for at cost with the
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nder NAS, biological assets are measured at cost with the possibility o
revaluation, whereas IAS 41 requires measurement at fair value.

They are not recognized as a separate category under NAS but are
istinguished under IFRS 5, which ensures more accurate presentation i

possibility of revaluation, whereas IAS 40 allows it to be measured at

fair value without depreciation.

They are not presented as a separate category under NAS but are
distinguished under IFRS 5, which ensures more accurate reporting of

these assets in the financial statements.

Under NAS, investment property is accounted for at cost with the
possibility of revaluation, whereas IAS 40 permits measurement at fair

value without depreciation.

—

|

financial reporting.

Fig. 2. Comparative Analysis of Classification Approaches in NAS and IFRS*
*Source: compiled by the authors based on sources [7]
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The valuation of non-current assets is a key as-
pect of accounting, as it determines the reliability of re-
flecting the financial position of an enterprise in the fi-
nancial statements and influences managerial decision-
making. Approaches to the valuation of non-current as-
sets are regulated by the National Accounting Standards
(NAS) and the International Financial Reporting Stand-
ards (IFRS), which have certain similarities and differ-
ences in the interpretation of this issue.

According to NAS, the main stages of non-
current asset valuation include initial cost, revalued
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amount, residual value, and liquidation value. In general,
NAS provides for the use of historical (initial) cost with
the possibility of revaluation; however, the valuation
mechanisms may not fully reflect changes in market con-
ditions. IFRS offers a broader and more flexible approach
to non-current asset valuation, based on the use of the
cost model and the revaluation model.

The main difference between NAS and IFRS lies
in the approaches to revaluation and determination of fair
value, as shown in Figure 3.

FRS provides for the use of revaluation as an alternative approach to asse
valuation, whereas under NAS, revaluation is optional and applied only
when there is a significant difference between the market value and the

carrying amount.

IFRS 13 “Fair Value Measurement” provides detailed guidance on
determining the fair value of assets, whereas under NAS this concept has

limited application.

nder IFRS, impairment of assets is a mandatory procedure performed o
a regular basis, whereas under NAS it is generally not a separate process
and is regulated through the revaluation mechanism.

Fig. 3. Comparison of Non-Current Asset Valuation Approaches under NAS and IFRS*
*Source: compiled by the authors based on sources [11]

The valuation of non-current assets is an im-
portant aspect of accounting that ensures the reliability of
financial reporting and influences the indicators of finan-
cial analysis of an enterprise. Although NAS and IFRS
share many similarities in approaches to the initial meas-
urement of assets, international standards offer more flex-
ible and market-oriented valuation methods that allow
companies to adjust the carrying amount of assets in ac-
cordance with market conditions. The application of
IFRS enables a more accurate reflection of the economic
substance of assets, which contributes to increased trans-
parency of financial reporting and enhances the attrac-
tiveness of the enterprise to investors.

The presentation of non-current assets in finan-
cial statements is a key aspect of accounting that ensures
a reliable representation of an enterprise’s financial posi-
tion. In accordance with the requirements of the National
Accounting Standards (NAS) and the International Fi-
nancial Reporting Standards (IFRS), information about
non-current assets must be disclosed in the financial
statements, taking into account their valuation, changes in
value, depreciation, and possible impairment.

According to the requirements of NAS, non-
current assets are presented in the financial statements,
specifically in Form No. 1 "Balance Sheet (Statement of
Financial Position)" and Form No. 5 "Notes to the Finan-
cial Statements.” IFRS regulates the presentation of non-
current assets in the financial statements based on the
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principles of fair valuation and transparency of infor-
mation. The main requirements for presenting non-
current assets are included in IAS 1 "Presentation of Fi-
nancial Statements,” I1AS 16 "Property, Plant and Equip-
ment,” IAS 38 "Intangible Assets,” IAS 40 "Investment
Property," and other standards.

Despite the general principles of accounting and
information presentation, there are certain differences
between NAS and IFRS, as shown in Table 1.

The presentation of non-current assets in finan-
cial statements plays an important role in forming objec-
tive information about the financial position of an enter-
prise. NAS and IFRS provide similar approaches to asset
classification; however, IFRS offers more flexible regula-
tion of asset valuation, allowing for more accurate reflec-
tion of their market value and economic usefulness. The
application of international standards enhances the trans-
parency of financial reporting and promotes better com-
parability of indicators between enterprises on a global
scale.

The analysis of non-current assets is an im-
portant component of financial analysis for an enterprise,
as these assets form the material and technological foun-
dation of its economic activity. Assessing of the efficien-
cy of non-current asset use allows for determining their
profitability level, degree of wear and tear, and impact on
the financial position of the enterprise.
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Table 1
Comparative Analysis of Approaches to Presentation of Non-Current Assets in Financial Statements
under NAS and IFRS*

NAS
Primarily historical cost with the

Criterion IFRS

Valuation Methods

possibility of revaluation

Initial (or historical) cost or fair value

held for sale

Accounting for assets

No separate section

Separate classification of assets under IFRS 5

Approach to Revaluation

Used rarely

Allows regular revaluation at fair market value

Impairment Principles

Mainly through revaluation

Mandatory impairment testing in accordance with
IAS 36

*Source: compiled by the authors based on sources [12]

Various financial indicators are used for this
purpose, calculated based on data from the financial

statements, particularly the Balance Sheet (Statement of

Financial Position) and the Income Statement (Statement
of Comprehensive Income), as shown in Table 2.

Table 2
Indicators for Financial Analysis of Non-Current Assets*
Name Description Formula
This indicator reflects the level of physical depre-
Depreciation | ciation of fixed assets. The higher its value, the D. = A
Rate (Dg) greater the enterprise's need to renew its production R FApe
assets.
Coefficient of This indicator complements the _depreciation ratio _ Fhgy
Suitability (Cs) and reflects the level of preservation of non-current Cs = FA
assets. oc
This indicator reflects the efficiency of fixed asset
The Asset Turn-| utilization: the higher its value, the more revenue _ NI
over Ratio (Ry) | the enterprise receives from each monetary unit Ry = FA
invested in non-current assets.
The Capital In- Th_is indicator is the inverse of the asset turnover A
: . ratio and reflects how many non-current assets are R, = —
tensity Ratio (R)) . : '™ NI
required to generate one unit of revenue.
Renewal Ratio This indicator shows the intensity of fixed asset FApnpn

(RT‘ETl)

renewal at an enterprise, which is important for
assessing investment activity.

Ryep = —
ren FAbegin

Retirement Ratio
(Rret)

This indicator allows for an assessment of the scale
of asset disposals, which can signify either a re-
newal of the technical base or a reduction in pro-
duction capacities.

_ FAprod
ret FAbegin

Return on Non-
Current Assets

(Rnca)

This indicator reflects the profitability level of non-
current asset utilization. The higher the value of
this indicator, the more efficiently the enterprise
uses its assets to generate profit.

NI

R =
NCA FA

Impairment Ratio
(Ry)

This is important for analyzing companies that ap-
ply IFRS, as impairment testing is a mandatory
procedure.

R;

Impairment Losses on Assets

~ Value of Assets Before Impairment

*Source: Compiled by the authors based on data from sources [9]

Both standards provide for the use of key indica-

tors for analyzing the efficiency of non-current asset uti-
lization. However, IFRS places more emphasis on the
concept of fair value and asset impairment. A compara-
tive analysis of the approaches to financial analysis of
non-current assets under National Accounting Standards
(NAS) and International Financial Reporting Standards
(IFRS) is presented in Table 3.

ments.
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From Table 3, it's evident that national and in-
ternational accounting standards offer similar methods for
evaluating asset utilization efficiency. However, interna-
tional standards (IFRS) focus more heavily on the con-
cepts of fair value and impairment testing. The choice of
analysis methods should consider the enterprise's specific
activities, industry peculiarities, and regulatory require-
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Table 3

Comparative Analysis of National Accounting Standards (NAS) and International Financial Reporting
Standards (IFRS) Approaches to Financial Analysis of Non-Current Assets*

Indicator (Used + / Not Used -) NAS IFRS
Depreciation Ratio, Suitability Ratio + +
Asset Turnover Ratio, Capital Intensity Ratio + +
Renewal and Disposal Ratios + +
Return on Assets + +
Asset Impairment Ratio - + (IAS 36)

*Source: Compiled by the authors based on data from sources [9, 12]

Conclusions and prospects of the further in-
vestigations. Accounting for non-current assets is a criti-
cal component of enterprise accounting, as it directly
impacts the reliability of financial indicators, the efficien-
cy of asset management, and the investment attractive-
ness of the enterprise. Research into methodological ap-
proaches to accounting for non-current assets under Na-
tional Accounting Standards (NAS) and International
Financial Reporting Standards (IFRS) has revealed both
similarities and significant differences.

NAS are based on the traditional historical cost
accounting model with limited possibilities for asset re-
valuation. This ensures stability of accounting data but, at
the same time, reduces its economic relevance. In turn,
IFRS offer a more flexible approach to valuing non-
current assets, involving the use of fair value and regular
impairment testing. This contributes to improving the
quality of financial information but requires more com-
plex calculations and professional judgment.

The classification of non-current assets under
both systems largely coincides; however, IFRS provides
for separate recognition of investment property and assets
held for sale. Depreciation methods are similar, but IFRS
allows entities to choose accounting policies based on
economic conditions, making them more flexible.

Financial statements prepared under IFRS con-
tain more detailed information about non-current assets,
which contributes to better data disclosure for users of
financial information. At the same time, applying IFRS
requires deeper expertise and adaptation to international
valuation and audit standards.

Therefore, the unification of national accounting
standards with international requirements is a necessary
direction for the development of financial reporting in
Ukraine. This will contribute to increasing the investment
attractiveness of enterprises, ensuring the transparency of
accounting data, and harmonizing the accounting system

with international practices.
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HEOBOPOTHI AKTUBU NIANPUEMCTBA: NOPIBHAJIbHI ACMEKTU
OBJIIKY TA AHANI3Y 3A HALUIOHANNTbBHUMU TA MDKHAPOOAHUMUA
CTAHOAPTAMMU

HauioHanbHa cuctema obniky YKkpaiHu 3HaxoamTbCs y npoueci pedhopMyBaHHsS Ta yOOCKOHAaneHHs. Y
CyyYacHMX yMOBax iHTerpauii HauioHanbHOT eKOHOMIKW y CBITOBUI (biHaHCOBWI NPOCTIP BUHWKAE HEOOXIAHICTb
rapMoHi3adii 06nikoBoi cuctemn YkpaiHm 3 MikHapogHVMK cTaHgapTaMmu piHaHCOBOI 3BITHOCTI. 3MiHa HopMa-
TUBHO-IIPaBOBOT 0a3u OyXrajnTepchbKoro 00Ky Ta HaOJIMKeHHs 11 0 MDKHApOJHUX CTAHJAPTIB € OJJHUM i3 KIIFOUOBHX
3aBIaHb pedopMyBaHHs. BIpoBaKeHHs] MIXKHAPOJHUX CTaHAAPTIB (iHAHCOBOI 3BITHOCTI € O0OB’SI3KOBUM JJISi HU3KH
cy0’€eKTiB TOCTIOIapIOBAHHSA, 10 YCKJIATHIOE BeIeHHs 00Ky BHACHIIJOK HEoOXimHOCTI TpaHchopMarlii (iHaHCOBOI 3Bi-
THOCTI Ta KOPUI'YBaHHSI METOJIOJIOTIYHUX IiIXO/IB JI0 OL[iHKK akTHBiB. E(peKkTnBHE dyHKLiOHYBaHHA nignpnemcTaa
B Cy4YaCHMX YMOBax He MoxnunBe 6e3 ynpaBniHHA HEOBOPOTHNMK akTMBaMu, SKi POpPMYOTb MaTepianbHy Ta
TexHonoriyHy 6a3y rocnogapcekoi AisnbHOCTI OyAb-AKOro NignpueMcTBa, Wo noTpebye 34iNCHEHHS iX SKiCHO-
ro obniky Ta aHanidy. O6nik HeO6OPOTHNX aKTUBIB pernameHTyeTbcs 3akoHOM YkpaiHu «[1po BGyxrantepcb-
KM obnik Ta diHaHCOBY 3BIiTHICTb B YKpaiHi», HaLiOHaNbHUMKU NONOXEHHAMMW (cTaHgapTamu) Gyxrantep-
cbkoro obniky (HM(C)BO) Ta MikHapoaHMMM cTanHOapTamu ciHaHcoBoi 3BiTHoCTi (MCP3). Y cTatTi npoBe-
OeHe MOPIBHSIHHA acnekTiB obniky Ta aHanidy HeobOpOTHUX aKTUBIB 3a HauiOHANbHUMWU Ta MiXXHAPOOHWUM
cTaHgapTamu ByxranTepcbkoro obniky: npoBegeHUn aHania OCHOBHMUX acnekTiB 06niky HeobopoTHUX akTuBIB
3a HM(C)bO ta MC®3, OCHOBHMX MOKa3HUKIB aHanidy edeKkTMBHOCTI BUKOPUCTAaHHA HEODOPOTHNX aKTUBIB,
BUSIBIIEHO KITHOYOBI PO3BGiKHOCTI MK ABOMa CMCTEMaMK CTaHAapTiB, OLjiHKA iXHbOro BMMBY Ha iHaHCOBY
3BiTHICTb NiANPUEMCTB, PO3IMSHYTO OCHOBHI NPOOMNEeMU, WO BUHMUKAKOTL Y npoueci 06niky HeOBOpOTHMX aKkTu-
BiB.

KnrouoBi cnoBa: He060pOTHI akTUBW, NOPIBHANBHUI aHani3 acnekTiB 061iky HeOOOPOTHMX aKTUBIB,
MOKA3HWKM aHarnidy epeKkTMBHOCTI BUKOPUCTAaHHA HEOBOPOTHMX aKTUBIB, MiXKHAPOAHI cTaHa4apTu iHaHCOBOI
3BITHOCTI, HaLliOHamnbHI cTaHAapTu byxranTepcbkoro ooniky.
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