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PO3BUTOK IHOPACTPYKTYPU ATPAPHOI'O PUHKY TA CTUMYJIOBAHHSA
AI'POITPOMUCJIIOBOI'O BUPOBHULITBA

Axkmyanpnicme. A2ponpomuciosuii KOMRIEKC € OOHUM 3 0100JCeMOHANn0GHIOIYUX 2dy3ell  HAPOOHO20
20Cn00apcmea, YacmKa AKUX 8 KOHCoNi0oeanomy 010dxcemi Yxpainu 3a ocmanmi poku cmanosums 6 cepednvomy 12%,
a 8 eKCnopmuili cmpykmypi - Oinbuie mpemunu. AepapHuil CeKmop € YacMUHOK0 3d2albHOI eKOHOMIYHOI cucmemu
Kpainu ma Rnog'sa3aHuti 3 IHWUMU CeKMOpamu eKOHOMIKU CKIAOHUMU 0Oa2amocmopoOHHIMU — 8IOHOCUHAMU.
Cmumymosanns iHmezpayitinoi JisIbHOCMI 8 AZPApHOMY CeKMOpi NOZUMUBHO BNIUBAE HA PO3GUMOK 2anys3i. Y ceoio
yepey, ihmezpayis Yxpainu 00 iHCmMumymis c6imogo2o Cnismosapucmed Nojsieae 6 momy, ujod Cmeopumu eUIOHUL
npeyeoenm, HO8Y @QOpMY GIOHOCUH ONA  EKOHOMIKU 01l  OOCASHEHHA OilbUl  6UCOKO20 PIi6HA  PO3GUMKY.
Cinbcbro2ocnooapcvike nionpuemMcmeo Xapaxmepuzyemucs HeBiONnoGiOHICIO iHmepecis BUPOOHUKIG
CillbCbKO20CN00apCbKoi nPoOyKYii 3 nepepobHUKaMy ma iHwuMy nocmadansHukamu. Inmezpayis nonseae y cmeopenHi
VMO8 OJ151 83AEMHOL donomoz2u 0Jisk NIONPUEMCME HA 0a3i Y3200HCeHUX NPUHYUNLIE BUSIOHUX GIOHOCUH (YIHOYMEOPEHHS,
MEeXHOI02IYHA 00NOMO2d HA O0MY) ma y320024CceHOCMI iHmepecis.

Mema ma 3aedaunna. Memoio cmammi € UHAUEHHS KOMYENMYAIbHUX 3ACAO0 Pe2yNI08AHHA eKOHOMIUHO20
PO36UMKY THPPACMPYKMYPU ASPAPHO20 PUHKY MA CIMUMYIIOBAHHA AZPORPOMUCTIOB020 BUPOOHUYMEBA, HA NPUKIAOI
Micyesux 8upoOHUKIG, ix moociusocmell 0 2eocpagiunoi cepmudghikayii/ioenmuixayii ma 6cmanosneHHs 3a8 A3Ki6 3
opeaHizayiamu, AKI Ha Mmicyegomy pieHi niompumylome podoomy yux eupobnuxie. Cepmuixosani micyegi exo
NPOOYKMU MOJICYMb BNAUBAMU HA PO3GUMOK MIiCYyego2o 0Oi3Hecy ma 6naueamu Ha MW NPOOYKMU, a came:
nioguwysamu ix yiHHiCms, NOCUTIOBAMU THMe2PaYil0 8 CLIbCLKIU Micyedocmi ma nioguUWY8amu 8apmicms Micyesux
pecypcié 3ag0anHam maxodc € 6i000padiceHHs peanbHo20 CMAaHy mda GUHAYEHHS NpoOneM PO36UMKY azpapHO20
CEeKmopy, CMUMYNIOBAHHA AZPONPOMUCIOB020  GUPOOHUYMEA YKpainu, GUIHAYEHHS KOHKYPEHMOCHPOMOICHOCMI
npooyKyii, yHKyioHyeanns ingppacmpykmypu azpapHo20 puHKy. Bukxopucmano memoou Hayko802o O00CHIOHCEHM:
dianexmuunul Memoo Ni3HAHHS Oii eKOHOMIYHUX 3aKOHIB, CIMAMUCMUYHUL MA NOPIGHATLHO20 AHANI3)Y. ..

Pesynomamu. Posenanymo KonyenmyanvHi 3acadu pezyio8aHHs eKOHOMIYHO20 PO36UMKY IHGpacmpykmypu
azpapHoco puHKy mMa CMUMYTIO8AHHS AZPONPOMUCTIOB020 GUPOOHUYMBA, HA NPUKIAOi Micyegux 6UpOOHUKIG, iX
Modrcugocmeti 015 eeozpa@iunoi cepmugbikayii/ioenmugpixayii ma 6cmanosnenHs 3a6 '[A3Kie 3 opeauizayiamu, AKi Ha
Micyegomy pieHi niompumyloms pobomy yux eupobHuKie. Buxiadeno asmopcvke miymavenHs azponpoodogobiozo
PUHKY AK CUCMeMU YCMAHO8 Ma eKOHOMIYHUX GIOHOCUH, WO 3ab6e3neyyloms npoyecu UpoOHUYMEA 6 acpapHOMY
cekmopi, 0bMmiHy, peanizayii ma cnoj’cUanHs NPOOYKMI8 Xapuyeanus. Bueueni numanns azpaproeo supobnuymaa, siKi
nOCMawms y 8UpIUeHHI KOMIIEKCY Npobiem COYiaIbHO20 Ma eKOI02IYHO20 XapaKkmepy, OCKLIbKYU OOMIHY8AHHS TuuLe
EKOHOMIYHUX IHmepeci6 3a60a€ HenonpasHoi WKOOU O0GKIANIO, 6NIUEAE HA AKICIMb HCUMMS 2POMAOSH, ONOCEPEOKOBAHO
3MeHuye pigeHb npoodoeoabYOI be3neku KpaiHu ma 6 NiOCYMKY 3HUWYE HAYIOHANbHY 0e3neKky 0epicasu.
Cucmemamu306ano meopemuKo-memoooao2iuni 3acaou KOHYenyii Cmano2o po3eumky 3 ypaxyeantam ocoorusocmen ii
2anysesoi peanizayii.

Bucnosku. /s é0ockonanenns po3eumky ingpacmpykmypu ma QYHKYIOHY8AHHA ASPAPHO20 CEKMOopy npu
BUPOOHUYMBE NPOOYKYIT Oaui OOCHIONCEHHs CNYeYIOmb OPIEHMUPOM ONSl YXBANEHH YNPAGIIHCLKUX PIUEHb W00
Hanpamie niOGUWEeHHsI BUPOOHUYMEA MdA KOHKYPEHMO30amHOCmi npooykyii  asponpomucinogocmi. Incmumym
cepmucpixayii micyegux exo npoOyKmie 6njuHe Ha PO36UMOK OP2AHIYHO20 GUPOOHUYMEA, NIOSUWUMb YIHHICMb MAKUX
NPOOYKMIB, NOCUNUMb [HMe2PAYiio 8 CLbCLKIU MICYe8OCmI Ma NIOSUWUMb 6APMICIb €KO NPOOYKMIG. .
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THE DEVELOPMENT OF THE INFRASTRUCTURE OF THE AGRICULTURAL MARKET AND
THE PROMOTION OF AGRO-INDUSTRIAL PRODUCTION

Topicality. The agro-industrial complex is one of the budget-filling branches of the national economy, the share of
which in the consolidated budget of Ukraine in recent years is an average of 12%, and in the export structure - more
than a third. The agrarian sector is part of the country's overall economic system and is linked to other sectors of the
economy through complex multilateral relations. Stimulation of integration activities in the agrarian sector has a positive
effect on the development of the industry. In turn, Ukraine's integration into the institutions of the world community is to
create a favorable precedent, a new form of economic relations for a higher level of development. An agricultural
enterprise is characterized by a mismatch of interests of agricultural producers with processors and other suppliers.
Integration is to create conditions for mutual assistance for enterprises on the basis of agreed principles of beneficial
relations (pricing, technological assistance at home) and coherence of interests .

Purpose and tasks. The purpose of the article is to determine the conceptual framework for regulating the
economic development of the agricultural market infrastructure and stimulate agricultural production, for example, local
producers, their possibilities for geographical certification / identification and establishing links with organizations that
support the work of these producers locally. Certified local eco-products can have an impact on the development of local
businesses and influence other products, namely: increase their value, strengthen integration in rural areas and increase
the cost of local resources. The task is also to reflect the real state and identify the problems of the agrarian sector
development, stimulate the agro-industrial production in Ukraine , the definition of the competitiveness of products, the
functioning of the infrastructure of the agrarian market. The methods of scientific research are used: the dialectical
method of knowledge of the effect of economic laws, statistical and comparative analysis .

Results. The conceptual principles of regulation of the economic development of the infrastructure of the agrarian
market and stimulation of agro-industrial production, on the example of local producers, their possibilities for
geographical certification / identification and establishment of connections with the organizations supporting the work of
these producers at the local level are considered. The author's interpretation of the agro-food market as the system of
institutions and economic relations providing the processes of production in the agrarian sector, exchange, sale and
consumption of food products is presented. The issues of agrarian production that are solving a complex of problems of
social and ecological nature are studied, since the domination of only economic interests causes irreparable damage to
the environment, affects the quality of life of citizens, indirectly reduces the level of food security of the country and, as a
result, destroys the national security of the state. The theoretical and methodological principles of sustainable
development concept are systematized taking into account the peculiarities of its branch implementation.

Conclusions. In order to improve the development of the infrastructure and the functioning of the agrarian sector
in the production of products, these surveys serve as a benchmark for the adoption of managerial decisions regarding the
directions of increasing production and the competitiveness of agro-industrial products. The Institute for Certification of
Local Eco-Products will influence the development of organic production, increase the value of such products, increase
integration in rural areas and increase the cost of eco-products.

Key words: agrarian sector, state policy, development, agrarian market, infrastructure, European practice,
transboundary relations, geographical certification / identification
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Problem statement and its connection with important scientific and practical tasks. The
Ukrainian agricultural sector with production potential, which significantly exceeds the needs of the
domestic market, is a link, on the one hand, it can become a driving force for the development of the national
economy and its effective integration into the world economic space, and on the other hand, the income
growth involved in the rural economy makes up more than a third of the total population of the country, give
a multiplier effect in the development of other sectors of the national economy.

In addition, the agricultural sector is one of the main budget-forming sectors of the national
economy, whose share in the consolidated budget of Ukraine in recent years is 8-9%, and also ranks second
among the sectors of the economy in the commodity structure of exports. The agricultural sector contributes
to the development of other industries that supply the means of production and consume agricultural
products as raw materials, as well as provide transportation, trade and other services.

The combination of industries, feed the population of the country, its agrofood complex - the most
important component of the modern national economy of Ukraine. Its share, if we take the market value of
goods and services produced in all industries, exceeds 25%, in the country's commodity exports, the share of
the agricultural and food industry is more than 40%.

The leader of the consumer market in 2016 was consumer goods - 56.7%, non-food - 27.5, services -
15.8%.

The socio-economic significance of the development of agro-industrial production, its every grocery
complex, as well as a specific industry, can ensure the production of a wide range of quality agro-food
products, affecting the interests of the entire population of the country, the state as a whole.

Analysis of recent publications on the problem At the present stage of development of agrarian
science, a certain attention is paid to the theoretical problems of the development of the infrastructure of the
agrarian market and the practical aspects of its functioning. Issues of infrastructure development were
investigated by Gubsky B., Kara D., Kovalenko Yu. and others.

Allocation of previously unsolved parts of the general problem. However, today there are
insufficiently disclosed questions concerning the conditions for the formation and effective functioning of
the infrastructure of the agrarian market..

Formulation of research objectives (problem statement). Purpose is to reflect the real state and
identify the problems of development of the agricultural sector, stimulate the agro-industrial production of
Ukraine and the functioning of the infrastructure of the agricultural market..

An outline of the main results and their justification. In agricultural production, a question
arises of solving a set of problems of a social and environmental nature, since the dominance of only
economic interests causes irreparable harm to the environment, affects the quality of life of citizens,
indirectly reduces the level of food security of the country and eventually destroys the national security of
the state. The combined interaction of the three main components (economic, environmental and social) is an
effective direction for ensuring the sustainable development of the agricultural sector of the national
economy.

On the basis of a systematic approach, the sustainable development of the agricultural sector of the
national economy is defined as the process of dynamic transition to a new level of functioning. In order to
ensure the development of the agricultural sector, it is necessary: to ensure the rational use of the existing
natural resource potential, taking into account promising opportunities; ensuring ecological agricultural
production; increase employment.

In accordance with generally accepted principles of sustainable development, tactical priority in the
agricultural sector should be based on the principles of flexibility and adaptability to changing environmental
conditions with the introduction of environmental responsibility of the management subjective and the
society as a whole; rational use of natural resources that will ensure competitiveness; applying certain rules
and actions towards sustainable development as a strategic goal.

The agro-industrial complex is one of the main budget-forming sectors of the national economy,
whose share in the consolidated budget of Ukraine in recent years is on average 12%, and in the export
commodity structure - more than a third.

The agricultural sector is part of the general economic system of the country and is connected with
other sectors of the economy by complex multilateral relations.

Stimulation of integration activity in the agrarian sector has a positive impact on the development of
the industry. In turn, the integration of Ukraine to the institutions of the world community has the goal to
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create a profitable precedent, a new form of relationship for the economy to reach a higher level of
development. An agricultural enterprise is characterized by inconsistency in the interests of agricultural
producers with processors and other suppliers. In integrating the prlyagai in creating conditions for mutual
assistance and enterprises to support each other on the agreed principles of profitable relationships (pricing,
technology-based home help), consistency of interests.

The development of efficient, competitive and innovation-oriented agrarian production is ensured in
certain institutional conditions and depends on incentive mechanisms. The latter, in the form of a set of
measures, means and institutions, determine the construction of effects acquired as a result of economic
exchange. Dynamics of the number of agricultural enterprises in Ukraine of multidirectional changes, which
are the result of the development of incentive mechanisms for agricultural production.

Land, natural conditions, appropriate economic relations, the implementation of agricultural
technologies (irrigation, destruction of weeds, the introduction of nutrients, loosening the soil, the control of
pests and diseases of plants and animals) provide the necessary agricultural products. So, agricultural
enterprises (except small) from the sale of actually produced agricultural products in 2012. Received 143
billion UAH., Which is 25% more than in 2011, including: from the sale of crop products - 104, 0 billion
UAH. (30% more than in the previous year); from the sale of livestock products - 39.5 billion. UAH. (15%
more than in the previous year). A significant increase in the volume of sales by agricultural enterprises to
72.5% in 2012 (against 70% in 2011).

In crop production, land supply in land plots is 2.4% higher than the total for farms, which is
associated with cultivation of predominantly intensive and expensive crops: potatoes, vegetables, fruits and
berries, and in farms and farms less intensive grain and technical. In livestock farming, the population uses
land resources most efficiently: the cost of gross livestock production per 1 hectare was 2.7 thousand UAH.
That is 9 times more than in farms and 1.5 times more than in agricultural enterprises. This is explained by
the fact that in farms of a population of 100 hectares of farmland there are 19.9 heads of cattle, whereas in
agricultural enterprises and farms there are 4.1 and 2.5 heads, respectively..

The production of grain and leguminous crops in Ukraine in 2015 increased compared to 2010 by
20.855 million tons or 53.1%. Similar trends are observed in the production of such crops as sunflower
seeds, increased by 4,409,000 tons or 65.1%; potatoes, the production of which increased by 2134 thousand
tons or 11.4%. But there was a decrease in the production of sugar beet from 13,749,000 tons in 2010 to
10,331 thousand tons in 2015, or by 24.9%.

The inter-branch relations of the leading part of the domestic agri-food complex — agrarian
production — are formed in two directions: the purchase of someone else's and the sale of their products. A
characteristic feature of the agrarian industry is a high level of intra-industry self-sufficiency in the means of
production, that is, fodder, seeds, livestock, manure - both their own production costs and their own
products.

Interbranch proportions in the agri-food complex itself are primarily characterized by the presence of
its industries in the food market, which is determined by their marketable products.

Table 1
Commercial products of the branches of the agri-food complex of Ukraine in 2016
Areas of agri-food complex Sales volumes
billion of UAH % To the total
agriculture, hunting 397,3 41,4
fish industry 1,3 0,1
food production 4272 446
alcohol production 57,3 6,0
tobacco production 47,9 5,0
restaurant house 21,7 2,9
Total 958,7 100,0

Agriculture is the coexistence of various types of business activities, the combination of which is

caused by external and internal factors, in particular the pleasure of the economic interest of the producer,
natural conditions, proximity to markets, specialization of the situation, availability of necessary resources,
national characteristics. This gives grounds to distinguish two main forms of competition - external and
internal.
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The problem of competitiveness is global in nature, therefore, on the one hand, it determines many
aspects of economic and social policies of countries, and on the other, it affects the interests of all citizens
acting as consumers. Competitiveness of agricultural enterprises is a set of opportunities and resources to
produce and sell high-quality agricultural products in the market compared with competitors.

Note that in order to ensure the competitive advantages of modern agrarian enterprises - the leaders
must observe certain rules: an agricultural enterprise must offer the best products on the market based on its
advantage in certain elements of value; maintain threshold standards for other components of value.
Consumers do not expect any outstanding achievements for other components of value, but they expect the
supplier to adhere to the standards accepted in the market. Agricultural raw materials at the lowest price on
the market are unlikely to find a buyer if its quality and costs for processing or refining are not accepted;
dominate the market, constantly increasing value. Competition contributes to the steady growth of consumer
expectations; to ensure the provision of the highest value of products that are produced and sold in the
agricultural market.

It should be noted that positive social changes are taking place, the level of wages in the agricultural
sector is increasing, as well as its relation to the average wage in Ukraine: if in 2010 this share was 63.2%,
then in 2016 it grew to 80, 9% respectively. On the other hand, the average share of labor remuneration in
the total expenditures on the production of agricultural enterprises for my period is about 5.5%. That is,
certain resources for the growth of the level of wages in agriculture and, accordingly, a share in expenditures.
The incomes of households engaged in agricultural production also increase.

The state banking system provided loans at 2-3% per annum, which made it possible to implement
long-term and large-scale projects. At present, the number of unprofitable enterprises is 21.4%. The level of
profitability of all activities decreased to 16.2%, the level of profitability of operating activities - to 22.5%.
For production, agricultural enterprises must be provided with the necessary number of appropriate means of
production and, above all, means of labor.

The transition to a market economy requires the formation of an appropriate market environment,
without which a civilized and agricultural market, in the first place, is impossible. Agricultural producers
independently choose the sales channels of their products, the forms of buying and selling resources, and use
various intermediary structures in their business activities. All this necessitates the collection, accumulation
and processing of growing information flows, agricultural enterprises must use efficiently and in a timely
manner. Various newly-established institutions that promote the promotion of agricultural products from the
producer to the final consumer, and make it possible to optimize the very process of agricultural production,
belong to the market infrastructure. The harmonious development of the entire system of social production
and the food security of the country depend on the effective functioning of all the existing infrastructural
components.

The main supplier of commodity products to the agricultural market are agricultural enterprises of
various forms of ownership and scale of production. Other subjects of such a market are food industry
enterprises, procurement organizations, commercial structures, wholesale and retail trade, financial and
insurance institutions, agricultural exchanges, and the like. The unity and correlation of the organizational
and legal forms of management form the organizational structure of the agrarian market. But the current state
of the formation of this structure, unfortunately, is in its infancy and lags significantly behind the needs of
national agricultural producers.

Infrastructure is the basis, the foundation, the internal structure of the system. According to
economists, the formation of the theoretical foundations of the research of innovation infrastructure is one of
the most important problems of modern economic theory. As a result, there arises an objective need to
develop conceptual approaches to solving the problem of forming an institutional theory of the innovation
infrastructure as that sector of the economy that takes priority.

The main supplier of commodity products to the agricultural market are agricultural enterprises of
various forms of ownership and scale of production. Other subjects of such a market are food industry
enterprises, procurement organizations, commercial structures, wholesale and retail trade, financial and
insurance institutions, agricultural exchanges, and the like. Unity and the ratio of organizational and law.

The spread of innovations in agriculture has its own specificity, which is due to the fact that
adaptation and transfer of the latest developments is necessary in different capacities and level of
preparedness for commodity producers.
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Institutes of the system of marketing of the agrarian market are the primary links of local markets,
firms of retail, wholesale and retail trade, cooperation with which, as a rule, provides for the minimum costs
of transportation, storage of products, organization of trade and other marketing activities. The most popular
listed infrastructure elements are for small-scale and large-scale agricultural enterprises.

The implementation of large-scale production is provided by wholesale intermediaries in wholesale
markets, agricultural exchanges, auctions, fairs, in agro-trading houses and at other objects.

Formation of an effective innovation infrastructure of the agrarian market in Ukraine remains one of
the most difficult economic problems of our time, therefore it requires further deep scientific substantiation
and improvement of new ideas and searches.

Speaking about the formation of the infrastructure of the agrarian market, we join the opinion of
those researchers who note the need to form wholesale markets of both regional and national importance.
Wholesale markets, by definition, Gladiy M.V. «Should not be the subject of sale and purchase of
agricultural products, but only a place where the seller and the buyer meet, where the price is formed on the
basis of supply and demand. Wholesale markets are often compared to motorways: None of - there is no
‘businessy.

Despite the availability of regulatory support for the development of the infrastructure of the agrarian
market, in Ukraine its operation does not yet provide free transparent movement of agricultural products, and
the lack of a clear implementation scheme “producer - wholesale - retail - consumer” negatively affects the
price situation on the agricultural market and does not give the manufacturer the opportunity to receive
sufficient income from the grown products. A characteristic feature of the process of selling agricultural
products in Ukraine is the small capacity of the primary market for agricultural products, i.e. deliveries of
products by manufacturers directly to processing enterprises and the growing volume of the secondary
market - intermediation from year to year. At the same time, the direction of commodity flows in commercial
distribution channels with non-transparent conditions of sale and purchase, determining product quality and
prices leads to significant financial losses for producers

An important role in the organization of the agrarian market belongs to the institutions of market
infrastructure, which are designed to perform the function of generating market prices: stock exchanges,
wholesale markets, auction trading, price monitoring system, and others. One of the necessary components
of the transparency of relations in the market for goods and services and the development of the agrarian
market is exchange trading. Stimulates the development of stock trading availability of transport links, both
iron and water. Since standard contract sizes must be significant and require transportation to the place of
delivery under exchange contracts, exchanges must be located in ports, be close to large cities or to borders,
have elevators, and certified warehouses.

The mechanism of functioning of the exchange market (Fig.1) is based on other infrastructural
elements, first of all it concerns agro-trading houses (ATH). The main task of regional trading houses is the
organization of the local agrarian market and interaction with wholesale markets with exchange goods.
Agricultural producers from agro-trading houses carry out operations to sell products and provide production
with the necessary material resources.

An important role in shaping the infrastructure of the agrarian market should be played by live cattle
auctions, which have not received significant development in the country. The formation of the agrarian
market is impossible without the development of exhibitions and fairs, the main conditions of which are the
presentation of new products, services and experience, the development of business partner contacts, the
formation of demand and market promotion. Certain attention in the formation of the infrastructure of the
agrarian market deserve procurement centers established in rural areas in the field of direct production of
agricultural products. There are about 22 thousand in Ukraine. A whole network of procurement points,
mainly these are points for the procurement of milk from private farms, because most of the milk produced is
sold through procurement points.

Regulation of the development of infrastructure and indicators of the level of development and
degree of use of the production infrastructure, determining the stages and order of the totality of elements
and branches of the production service system. Systematization of infrastructure development indicators
should be analyzed with indicators of the basic sectors of the auto-reclosing, reflecting the need for
infrastructure services. It is known that in the conditions of an auto-rectifier, the level of infrastructure
development does not meet market requirements, it is formed in this sector of the economy, and this very
significantly holds back its stabilization and further development.
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Agricultural producers
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Fig. 1 The mechanism of the exchange of functioning with other elements

One of the most important is the production infrastructure (VI), the dogdo of which owns
warehouses with refrigerating devices, storage facilities, a network of highways, energy, water and gas
supply lines, elevators, agrotechnical, veterinary, material and technical services, enterprises of primary
processing of raw materials, objects of a specialized trading network.

Social infrastructure plays a certain role in reforming the agro-industrial production, since it affects
the productivity of labor and the creation of favorable living conditions for the population. The main function
of the social infrastructure is to ensure the conditions of production and the livelihoods of the population,
directly meeting the socio-cultural and everyday needs of the population, and not the needs of production.

In addition to the industrial and social infrastructure, the market infrastructure is also developing,
because without it it is impossible to form market relations of productive forces in the agro-industrial
production.

For instance, in Joint Operational Programme Black Sea Basin 2014-2020, which is funded by
European Union, Institute of market problems and economic&ecological researches of the National
Academy of Sciences of Ukraine implementss the «Sustainable agricultural Trade Network in Black Sea
basin»-AgriTradeNet project, which aims increasing the capacity of the local producers, their opportunities
for geographical certification/identification and establishment of links between the business organizations in
BSB that on the local level supporting the work of the eco producers and organic production.

Regional branding of the local eco (organic) products not only brings benefits for the producer — it
may become the indicator of regional development affecting social and economic sphere of the region. The
key issue is to create links between regional brands, local community and the region to support its promotion
and further development. Certified local products can influence local business development and affect other
products — increase their value, strengthen rural integration and valorise local resources. A local product can
play a role of a binder for local community — develop networks and relationships between local producers,
non-rural businesses, diversify the employment in the region, open new opportunities for migrating
unemployed young people, rural retirement population and marginalized groups.

Therefore, «Sustainable agricultural Trade Network in Black Sea Basin»-AgriTradeNet project fits
in well with the project priority 1.2 of the Joint Operational Programme Black Sea Basin 2014-2020 which is
increasing capacity of local producers and straightening cooperation between business, producers
organizations and local authorities for regional branding and transnational trading of agricultural products.

The results «Sustainable agricultural Trade Network in Black Sea basin»-AgriTradeNet project are:

- Increased cross-border links for trade and eco modernisation in the agricultural and connected

sectors in Black Sea Basin;
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- Increased cross-border trade opportunities for agricultural and organic agro-industrial products;

- Ensured safety eco production of important agricultural products;

- Ensured IT tools for increasing capacity of local producers;

—Published research reports about the local legislation for safety and eco producing of traditional
products, report for the local branding opportunities and study about the international trading links for this
type of products.

- Developed local producers’ market place for promotion of traditional organic agricultural products
in the rural areas.

These results will be achieved by a group of activities like management. Implementation activities
like: better cooperation of organizations in Black Sea Basin, straitening capcaity of local interested
organizations, activities for popularization of local eco products and communication activities.

The function of geographical indications: identifying and protecting the origin of local agricultural
products and local / regional products, which are a form of intellectual property.

The project (ATN) is aimed at addressing issues such as:

- The ability of the GI to promote the competitiveness of local products in particular environmentally
significant agricultural activities against alternative unsustainable or destructive activities;

- Expansion of cross-border links for trade and modernization in

agricultural and related sectors in the Black Sea basin;

- Expansion of opportunities for cross-border trade in agricultural and agro-industrial products;

- Ensuring the safety of the production of important agricultural products;

- Providing IT tools to increase the capacity of local producers;

- The degree of internalization of environmental values in the price paid to consumers of Gl products
and when this will be achieved;

- Consequences of local stakeholders, in particular in relation to the integration of environmental
issues into the Gl strategies, as a result of creating synergies;

- The ability of Gl to shape the socio-economic well-being of local actors, in particular the creation
of economic incentives associated with sustainable environmental forms of agriculture;

- The existence of a “greening” process associated with Gl products, with a specific focus on the
existence of green articles in the product specification.

- Published scientific reports on local legislation to ensure the safety of the production of traditional
products;

- Published scientific reports on local legislation to ensure the safety of the production of traditional
products;

- A report on local branding opportunities and the study of international trade links for this type of
product;

- Developing a market for local producers to promote traditional agricultural products in rural areas.

Geographical indicators are distinctive features.

First, they reduce the information asymmetry that exists between producers and consumers by
providing the latest “information” about the product, thus reducing the transaction costs associated with
studying the characteristics of the product.

Secondly, features such as Gl and trademarks allow differentiation of the product. This means that
manufacturers can invest in product quality and build a reputation around a distinguishing mark, occupy new
market segments and receive "price bonuses" of the standard product value.

In the synthesis, both in trademarks (TM) and in Gl, there is information that allows consumers to
identify different products, associate different characteristics and qualities with each of them, and attribute
different market values. On the other hand, from the point of view of the manufacturer, the differentiation
factor (distinctive quality, distinctive image, etc.) makes it possible to search for higher market rewards for
product sales.

The nature of the content of the information provided to the consumer of geographical indication is
different from what is embodied in the trademark, in at least one aspect. Instead of signaling an
entrepreneurial source of the product, the GI indicates a “quality link” consisting of three elements: the
product, the geographical origin and the quality of the product, which is the result of its geographical origin.

Therefore, the Gl informs about the specificity of the product (or, and usually protects the mark, but

cannot use it on its products). Collective signs are generally similar, but must belong to a collective body, i.e.
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manufacturers association. Both types of marks are used in trade. The important point is the territory of
origin of the product, the characteristics and definition of the product.

Research in this area, for example, included the study of the honey base of the territory, which
influenced the origin, chemical composition, botanical variety of flower honey.

There are also special methods and methods for studying the local / regional product by which it is
possible to determine the environmental component of the product obtained.

The existence of both such characteristics of geographic display products (collective and traditional
know-how) incited to explore the potential of Gl as a tool suitable for the protection of traditional
knowledge.

A distinctive element of the GI, adding value to the product, is the highlighted specificity from the
origin. It is this element that leads suppliers to occupying a market niche where consumers are willing to pay
a higher price for a product.

Promoting regional development is one of the goals of the Gl policy. In Europe, the geographical
indication applies exclusively to agricultural products. The main goal of EU regulations in this area is the
development of rural areas and the production of environmentally friendly local / regional agricultural
products.

EU regulation No. 2081/92, replaced by EU regulation No. 510/2006, established the principle of
protection of origin as a means of protecting rural development. Promoting products that have certain
characteristics can have significant benefits for the rural economy, in particular for less favorable or remote
areas, by improving the incomes of farmers and preserving the rural population in these areas.

There are two other guiding principles: protecting businesses from free movement according to
authoritative testimony and protecting consumers from misleading labels.

The objectives of sustainable development in rural areas have also been mentioned by European
Commission officials, such as the Commissioner for Agriculture and Rural Development.

When considering their potential contribution to development, attention to the issue of the
sustainability of such development can be made case for Gl using two additional arguments.

Products and industries that are protected through Gl have an ideal goal, through which sustainable
development can be promoted in the region / rural areas. Gl is a means of protecting and promoting such
products and production.

In relation to the first point; The two outstanding features of GI, as defined in most existing
literature, are closely related to the local environment — we will call it “Locality” —and the existence of
historical implantation in an area where the know-how associated with the production of such products is
developed over time - we will call it "tradition."

The “terrain” of GI products is related to the issue of sustainable development: first, because the
presence of economic entities in one territory ensures that the socio-economic benefits obtained by the Gl
will be fixed at the local level. This socio-economic aspect was clearly defined and set as European when EU
regulation No. 2081/92 was prepared.

This vision corresponds to the “ideal type” of GI products, which, apparently, treats GI products as
obligatory related to the territory both in spatial and temporal dimensions.

But the “terrain” of products may have other consequences that imply the sustainability of the
production of Gl products. Conditions of production and trade of such goods: often determined by these
goods. For example, since local products are often, though not exclusively, consumed in local markets, there
is a high probability that their supply chains will be shorter with smaller production scales and less intensive
production systems.

In addition, the fact that all or most of the production factors are concentrated in a certain area
implies the active participation of local communities in the supply chain, contrary to the conditions of
agricultural mass production, where horizontal and vertical integration tends to separate participants, and,
above all, the “interests of farms” from local region and local interests.

However, before identifying GI products as traditionally local, care should be taken, since this does
not necessarily reflect the current situation of many - if not most of them are goods. The existence of a
tradition of producing a certain product does not mean that the product is actually produced according to
methods that do not change over time.

The fact that the production methods of Gl products have evolved over the years. It is even
recognized by the legislation of the European Union, which, for example, permits specifications (Gl
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production rules) that must be changed by legal groups. In addition, as in Europe, there is a requirement for
the product to be traditional in order to obtain Gl protection.

In addition, it should be added that the “antiquity / tradition” of the product does not exclude the
emergence of processes detrimental to sustainability, such as the indication of agricultural production.
Finally, it is interesting to return to the issue of using GI as a factor of “mobilization” for local communities;
since this is a crucial issue, since there is a generally accepted idea that mobilizing local communities is an
important element in ensuring the sustainable management of local resources.

Conclusions and perspectives of further research.. So, the agricultural sector of Ukraine
should be the leading link in the economy, which will contribute to its growth. To solve these problems or
reduce their influence is possible with the help of measures that will allow to actively sell domestic products
on international markets; changes in the tax system of the agricultural sector; improvement of state control,
rental relations; establishing an efficient logistics system; monitoring the market for agricultural products;
rational use and protection of agricultural land and a number of other activities. The trends of the modern
development of agro-industrial production in Ukraine are associated with the imperfection of the economic
mechanism of using the natural resource potential.
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