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Axmyanvuicme. I[liosuwenns pisHs kanimanizayii eKOHOMIKU MA€ cmpameziune 3HAYeHHs 0As YKpainu,
OCKIIbKU PUHKO8A mpaHcgopmayis 6 Ykpaini 3a ceoeo cymmio € Kanimanizayielo exomomiku. Yce ye oOymoeuoe
HeOOXIOHICMb  No0AnbUWO20 OO0CHIONCEHHA MeXAHi3Mie Kanimanizayii nionpuemcms, y momy UuUcii NnoOamKo8uUx
MExXaHizMie.

Mema ma 3aséoannsa. Ilpoananizysamu nooamox HA 6useOeHull Kanimai ma 00C8i0 1020 8UKOPUCMAHHA &
Ecmounii, susHauumu tio2o npesacu ma MONCIUBI PUBUKU, 3ANPONOHYEAMU YOOCKOHANEHHS U020 3AKOHOOABYO20
3a6e3nevenns.

Pesynomamu. Cucmema onooamky8aHHs NPUOYmMKY NiONPUEMCME NOOYOOBAHA MAKUM HYUHOM, WO SUNIANA
0usioendis Modice 6i0OYBamucs HAIMb, KWO 3a 36IMHULL Nepiod HIAK020 npubymky ompumano ke oyro. Hadani yi
OusioeHOuU, u8edeHi 3a OOHIEI0 13 CXeM, 0cCiOaiomb HA PAXYHKAx y oguiopax. 3a KOHCEepeamueHUMU OYIHKAMU
excnepmie Incmumymy coyianbHO-eKOHOMIUHOI mpancgopmayii smpamu 6100xcemy Yipainu 6i0 oguiopHux cxem
csieaiomv 50-65 mapo. epn. na pix. Moociusocmi yxunenusi 6i0 cniaamu noOAmxy Ha RpUOYmMoK Geauxi. Benuxi
VKPAIHCbKI KOMNAHIL 3a605KU OONOMO3i AyOUmopis MONCYMb 3HUUMU N0O0amkose nasanmaoicents 3 18 % 0o 3-4 %.

OcHoguumMu HedoaiKamu Ichylouoi cucmemu 300py NOOAMKY HA NPUOYMOK € Ouckpeyii adminicmpyeanHs
(ModHCIUBICIb NPUUHAMMSA PilleHb YUHOBHUKAMU HA C8Ill po3cyd) ma Kopynyisa. Bazamo excnepmis ma npedcma8HUKi8
bisHecy bauamv eupiuieHHs yiei npobremu HA WLIAXY 3aMIHU NOOAMKY HA NpubdymoK Ha NoOamox HA 6ugedeHuti
kaniman. Lle 3abesneuums, wo npubymox niOnpuemMcme He 0OKIAOAEMbCA NOOAMKOM 00 MuUX Mnip, NOKU 6iH He
BUNLAYYEMBCA BLACHUKAM Y 8U2NA0I OUBIOEHOI8 MA NPUPIBHAHUX 00 HUX NIAMEICI8, MOOMO He 8U800UMbCs 3 bizHec).

OyinKku He2amugHo20 KOPOMKOCMPOKO8020 6NAU8Y Ha Or0xcemHi 00xoou pisuamosca. Haubinow
onmumicmuyni oyinku cmawnosnssme 6i0 0,5 % oo 1,2-1,3 % BBIIL. JJocumv iimosipHo, wo 68e0eHHs NOOAmKy HA
BUBCOCHHS KANIMAy npuzeeoe 00 3MEHUIeHHS NOOAMKOBUX HAOXOONCEHb, alle MaKo2o Pi3Ko20 NAOQIHHSA, 5K ye MAlo
micye 6 Ecmonii ¢ nawiii xpaini ckopiwe ne 0yoe, OCKiIbKU HOBUU NOOAmMOK 6y0ymMb CHAAYY8amu i «30UMKOGI»
nionpuemcmea, a onepayii, AKi CbO200HI GUKOPUCMOBYIOMbCA NPU «ONMUMIZAYILY NOOAMKOB020 HABAHMANCEHHS
6y0ymv 0N0O0AMKOB8Y8AMUCHL.

Amnaniz npoexmy 3axony YKpainu wooo nooamxy Ha 6ugedeHull Kanimany 0036018€ GUIHAYUMU HUSKY
npono3uyii woodo U020 YOOCKOHANEHHS 8 YACMUHI NIONPUEMCME, AKI MAmMb HAKONUYEHHI 30umKu 8 00csa3i, uo
nepeguwye enacHutl kaniman abo cymy 6 100 man. epH.; 8u3801eHHA 6i0 ONOOAMKYBAHHS 8I0COMKIE HA 0eno3um, AKujo
BOHU 3ANUMAIOMBCA HA HbOMY, BUSHAYEHHS HOPM Hecmaui, AKY RIONPUEMCMEO Modice GiOHecmu 00 0e30NAAmHO
HA0aH020 MAlHA, 8i0OXULEHHs 00208IPHOI 6APMOCMI MAUIHA NIAMHUKA NOOAMKI8 Yy OIK 30inbuienHs a00 3MeHueHHs 8i0
36UYAUHUX YiH, YHIQIKaYil cmaeku no0amky Ha 8U8e0eHull Kanimai 3i CmasKow noo0amky Ha 00X00u Qi3uyHux ocio.

Bucnoeku. I[looamok Ha ugedenuii Kanimau ymeoproe camopeyiiody eKOHOMIYHY CUCeMY, d came, KO
OugideHOU He CNaauyiomvbCsa ma iHeCcmylomvcs y po3suUmoK RiONpuemMcmed, mo 30ibuyomscsa 00csacy eupoOHUYmMaea,
Wo 8 c601 yepey nNpu3eooumsv 00 30inbuleHHsT Haoxoddcenv 6i0 IIJJB ma nodamxy Ha 3apobimuy niamy.
3anposadscenns yvbo2o nooamky 3abe3neyumsv HU3KY NOZUMUSHUX HACAIOKIG: 3pOCMAHHA OiN080I aAKMUBHOCHII,
NPUCKOPEHHS MOOepHi3ayii nionpuemcma, nepepo3nooil NoOOamK08020 HABAHMANCEHHA HA 6CIX NAAMHUKIE NOOAMKY,
SHUICEHHS NOOAMKOB020 HABAHMANCEHHS, CHPOWJeHHS KOHMPOI0 MA CNPOWeHHs No0amKo8o2o 00Ky, CKOPOUYEHHs
cnoco6ie Minimizayii no0amxis, 0eminizayiss eKOHOMIKU.

Knrwuosi cnosa: xanimanizayis, mexawizm, nooamox Ha HPUOYmMoK, NOOAMOK HA 6uedeHutl Kanimai,
niONpUEMCMEB0, CNPOWEHHs NOOAMKO8020 00K
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TAX ON THE WITHDRAWAL OF CAPITAL AS A MECHANISM TO INCREASE THE
CAPITALIZATION LEVEL OF ENTERPRISES

Topicality. Increasing the level of capitalization of the economy is of strategic importance for Ukraine, since
market transformation in Ukraine is inherently capitalization of the economy. All this necessitates further investigation
of the mechanisms of capitalization of enterprises, including tax mechanisms.

Aim and tasks. Analyze tax on the withdrawal of capital and experience of its use in Estonia, identify its
benefits and potential risks, propose improvements to its legislative support.

Research results. The corporate income tax system is designed in such a way that dividends can be paid even
if no profit is received. In the future, these dividends derived from one of the schemes are deposited on offshore
accounts. According to conservative estimates of experts of the Institute for Social and Economic Transformation, the
losses of the budget of Ukraine from offshore schemes amount to UAH 50-65 billion a year. The chances of tax evasion
are great. Large Ukrainian companies, with the help of auditors, can reduce their tax burden from 18% to 3-4%. The
main disadvantages of the income tax collection system are the discretion of the administration (the decision-making
power of the officials at its discretion) and corruption. Many experts and businessmen see the solution to this problem
by replacing the income tax with tax on the withdrawal of capital. This will ensure that business profits are not taxed as
long as they are not paid out to the owners in the form of dividends and equivalent payments, that is, they are not taken
out of business. Estimates of the negative short-term impact on budget revenues differ. The most optimistic estimates
range from 0.5% to 1.2-1.3% of GDP. It is likely that the use of capital deduction will lead to a decrease in tax
revenues, but such a sharp fall as the situation in Estonia in Ukraine is not likely to be, since the new tax will be paid by
"loss-making" enterprises, and the operations used today for tax evasion will be taxed. Estimates of the negative short-
term impact on budget revenues differ. The most optimistic estimates range from 0.5% to 1.2-1.3% of GDP. It is likely
that the use of tax on the withdrawal of capital will lead to a decrease in tax revenues, but such a sharp fall as the
situation in Estonia in Ukraine is not likely to be, since the new tax will be paid by "loss-making" enterprises, and the
operations used today for tax evasion will be taxed.

Analysis of the draft Law of Ukraine on tax on the withdrawal of capital allows to determine a number of
proposals for its improvement in the part of enterprises that have accumulated losses in the amount exceeding their own
capital or in the amount of UAH 100 million; exemption from tax on interest on the deposit, if they remain on it;
defining the norms of the shortage that the enterprise can attribute to the property provided free of charge; deviation of
the contractual value of the taxpayer's property upwards or downwards from ordinary prices; the unification of the tax
rate on the withdrawal of capital with the tax rate on personal income.

Conclusion. Tax on the withdrawal of capital forms a self-regulating economic system, that is, if dividends are
not paid and invested in the development of an enterprise, then production increases, which in turn leads to an increase
in value added tax and wage tax. The introduction of this tax will provide a number of positive consequences: growth of
business activity, acceleration of modernization of enterprises, redistribution of the tax burden on all taxpayers,
reduction of the tax burden; simplification of control and simplification of tax accounting, reduction of methods of tax
minimization, shadowing of the economy.

Keywords: capitalization, mechanism, income tax, deductible capital tax, enterprise, tax accounting
simplification

Problem statement and its connection with important scientific and practical tasks. Increasing
the level of capitalization of the economy is of strategic importance for Ukraine, since market transformation
in Ukraine is inherently capitalization of the economy. All this necessitates further investigation of the
mechanisms of capitalization of enterprises, including tax mechanisms.

Analysis of research and publications on the problem. Among the scientists, the problematic
issues of capitalization are explored by B. Burkinsky, I. Bulev, N. Bryukhovetska., A. Gritsenko, V.
Balitska, V. Bliznyuk, I. Bobukh, V. Goryachuk, V. Mandibura, L. Shinkaruk, S. Shumskaya. and other
researchers.

Allocation of previously unsolved parts of the general problem. At the same time, insufficient
attention is paid to research into the mechanisms of enterprise capitalization, including tax mechanisms.

Formulation of research objectives (problem statement). Analyze tax on the withdrawal of
capital and experience of its use in Estonia, identify its benefits and potential risks, propose improvements to
its legislative support.

An outline of the main results and their justification. One of the key steps in the reform of
Ukraine's tax system should be the replacement of income tax on tax on the withdrawal of capital and
property tax. Income tax is a capital tax. Its basis is the adjusted financial profit of the enterprise, which is

taxed at the rate of 18% with the subsequent payment of the personal income tax at the level of 5% and the
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military levy of 1.5% when paying dividends to individuals. According to experts, the tax base and tax rate
are in line with international practice. And the tax burden of 24.5% only slightly exceeds the same indicator
on income tax in other countries [1]. At the same time, the system is constructed in such a way that the
payment of dividends - that is, the ultimate profit of the enterprise that it brings to its owners - can occur
even if no profit was received during the reporting period. In the future, these dividends on one of the
schemes are deposited in offshore accounts [2].

According to O. Chumak, President of the Association of Employers of Ukraine, income tax is a
nourishment for the rich. The funds that are withdrawn annually from Ukraine into offshore would be
sufficient to pay off creditors without International Monetary Fund loans and billions of loans at 10% per
annum on foreign exchanges. According to conservative estimates of experts of the Institute for Social and
Economic Transformation, the losses of the budget of Ukraine from offshore schemes amount to UAH 50-65
billion a year. The state itself created the conditions for this. Entrepreneurs, especially large ones, are
comfortable working without any taxes. Any large enough enterprise with billions of revolutions can enrich
its owners by de facto making profit, but not paying income tax, de jure showing a loss [2].

Expert analysis and business surveys show that in Ukraine the corporate income tax does not work as
well as in developed countries. In our realities, it has evolved from a tool for filling the state budget into an
instrument of administrative pressure, abuse, and optimization schemes for entrepreneurs of all categories.
Throughout Ukraine's history of independence, a significant number of businesses have optimized or avoided
income tax in one way or another. For example, declaring bogus losses while paying multimillion dividends
to their owners on offshore accounts or simply minimizing this tax in various ways [3].

The chances of tax evasion are great. In Ukrainian terms, it is quite simple to draw a loss, especially
to the daughters of foreign companies: the parent companies give them money in the form of loans at a large
percentage. Large Ukrainian companies, with the help of auditors, can reduce their tax burden from 18% to
3-4%. Formally unprofitable companies pay only UAH 34 billion in 2017 to their foreign shareholders with
an average tax burden of 2.6% of the amount of income paid - the repatriation tax rate due to the application
of double tax treaties ranges from 0% to 5%.

There are other legal methods of tax evasion. For example, by contracting non-existent services
provided by a payer using a simplified tax system. The latter pays a 5 percent income tax and returns the
balance less its commission for cashless cash. According to the State Fiscal Service, about UAH 50 billion is
concluded in the year of such agreements. It cannot be said that they are all bogus, but such transactions can
be used to evade tax.

The income tax burden is extremely uneven. According to the results of the first quarter of 2016, the
total number of income tax payers was about 270 thousand. Income tax revenues amounted to UAH 13.8
billion, of which UAH 11.3 billion, or 80%, was paid by only 1,086 taxpayers (0.4% of the total number of
taxpayers). An analysis of this category of payers shows that these are usually foreign investment companies
and state-owned enterprises. At the same time, 8 thousand payers who are unprofitable (the amount of
accumulated losses is 1 trillion 68 billion UAH), for the 1st quarter of 2016, withdrew 13.6 billion UAH. [4].

The main disadvantages of the income tax collection system are:

- administration discretion (decision-making by officials at its discretion);

- corruption.

To calculate income tax from the beginning we do not need to calculate the financial result, then
apply tax adjustments to it and already apply the tax rate to the calculated indicator. Thus, the tax authority
checks two objects: the financial result and the result after tax adjustments. The complexity and opacity of
this process creates a wide margin for discretion on the part of the tax authorities and, as a consequence,
generates corruption.

Many experts and businessmen see the solution to this problem by replacing the income tax with the
capital tax.

The basic idea of the tax on capital: the profit received by the enterprise is not taxed until it is paid to
the owners in the form of dividends and their equivalent payments, that is, it is not taken out of business.
Thus, any reinvestment of profit in business is exempt from tax. Cash flows, not accounting results, are
subject to taxation. It is on this principle that indirect taxes are considered to be more reliable in terms of
government revenue and less vulnerable to abuse.

Under the draft law of tax on the withdrawal of capital, dividend transactions will be taxed at the rate
of 15% and at the rate of 20% other capital withdrawal operations, for example, transfer price overstatement
or indexation of interest rates on related party loans. Payments to related non-resident debtors in the form of
interest will be taxed at the rate of 5%.
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Taxpayers are legal entities-residents and permanent representative offices of non-residents. As for
non-resident legal entities, in order to work with them in Ukraine, the resident will have to make sure that the
non-resident has established a permanent representative office here.

Tax on the withdrawal of capital differs substantially from income tax because capital transactions
are the basis of taxation and are no longer taken into account in the complex basis of financial statements.
According to the authors and supporters of the capital tax, its introduction will provide a number of positive
consequences:

- growth of business activity, acceleration of enterprise modernization, economic growth;

- business opportunity to manage their own money and decide, reinvest in production or spend for
other purposes;

- redistribution of the tax burden from those who today bear the main burden of paying income tax
on all taxpayers;

- reduction of tax burden;

- simplification of control. Decrease in the number of transactions to be controlled (transactions
between taxpayers of the capital tax are not controlled at all). The focus is on the control of transfer pricing
operations and the payment of passive income. Creation of conditions for reduction of staff of tax authorities;

- simplifying tax accounting. Only transactions that are taxed will need to be reported. Their list is
shortened and this automatically simplifies administration. The financial statements will be simplified, it will
be much easier to check and the work of tax authorities will be reduced. Dividends, capital withdrawal and
equivalent payments will be required to be submitted on a monthly basis, but only if such transactions have
taken place in a given month. Report on controlled transactions to which transfer pricing rules apply -
annually. The payer will independently calculate the amount of tax payable. And it will not burden - the
assessment of the tax base is simple and clear;

- reducing tax minimization methods. Tax evasion schemes by accumulating bogus losses in past
years are losing their benefits. Significantly reduced tax-free offshore capital: any such transaction is subject
to taxation, regardless of what income or loss the company has incurred in the reporting period. Known basic
schemes of erosion of the tax base in the payment of income tax - interest, royalties, purchase of securities,
depreciation in export - are specified in the bill as direct objects of taxation. It will be profitable to declare
profit because a good financial result increases the chances of attracting loans and investments. The number
of profit-making businesses is expected to grow significantly.

The full introduction of tax on the withdrawal of capitalx is a real alternative to the International
Monetary Fund (IMF) program, with the proceeds from not only debt repayment but also economic
development and competitive markets. This is not the first year that almost all domestic businesses are
talking about. Official associations have already addressed the Finance Ministry with six associations: the
Union of Ukrainian Entrepreneurs, the Federation of Employers of Ukraine, the Ukrainian Union of
Entrepreneurs and Industrialists, the All-Ukrainian Agrarian Council, the Ukrainian Business Council.

According to the opinion of the Main Scientific and Expert Directorate of the Parliament of Ukraine
dated 14.09.2018, one of the main drawbacks of the draft law is the lack of its financial and economic
substantiation with appropriate sound calculations. At present, there is no clear understanding of the size of
the so-called "budget pit" in the case of the introduction of tax on the withdrawal of capital, and even more
so the forecast horizon of its existence [5].

The Ministry of Finance of Ukraine is convinced that when assessing the impact of the draft law, it is
important to take into account the considerable time required for the transition period for the introduction of
Tax on the withdrawal of capital. In doing so, they refer to the experience of Estonia, where its budget
revenues reached the level of income tax only four years after its introduction. According to the estimation of
the Ministry of Finance of Ukraine, losses from non-receipt of taxes in the first year will amount to about
UAH 40 billion (loss of about UAH 60 billion of income tax and receipt of about 20 billion of tax on the
withdrawal of capital).

Estimates of negative short-term effects on budget revenues differ [6-8]. The most optimistic authors
of the draft of tax on the withdrawal of capital are expected to predict that in the first year after the reform
the state budget will not receive UAH 11 billion, which is 0.5% of GDP in 2016. The Ministry of Economic
Development of Ukraine also looks optimistic about the future losses, forecasting losses of 1.2-1.3% of the
forecasted GDP in the first year of reform, with a further tendency to reduce budgetary losses due to
intensification of production activity to 0.8-0.9% from GDP by 2020.

It is likely that the introduction of tax on the withdrawal of capital will lead to a decrease in tax

revenues, but such a sharp drop as in Estonia, in Ukraine will most likely not be, since the new tax will be
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paid by "loss-making" enterprises, and the operations used today tax optimization will be taxed when
optimized. In addition, it should be noted that the capital tax forms a self-regulating economic system,
namely, if dividends are not paid and invested in the development of the enterprise, then the production
volumes increase, which in turn leads to an increase in the value added tax and the wage tax.

The Ministry of Economic Development of Ukraine has made forecast of economic and social
development of the country for 2019-2021. This forecast has a development scenario number 2 that takes
into account legislative initiatives related to attracting investments - the law on lifting the moratorium on the
sale of agricultural land and the law of tax on the withdrawal of capital. These reforms should deliver the
greatest results. In particular, due to the inflow of investments and the revitalization of business as a result of
their implementation, GDP growth should accelerate. In view of the impact of these factors, in 2019-2021,
according to scenario number 2, the average annual growth is projected [9]:

- the industrial production index by 6.1% (in 2019 - by 5.1%);

- output of agricultural products - by 1.9% (in 2019 - by 2.6%);

- GDP - by 4.8% (in 2019 - by 4.1%).

In the explanation to the forecast much attention is paid to tax on the withdrawal of capital, because
it is assumed that it will maximally attract investment in the country. The role of lifting the moratorium on
agricultural land sales is also being investigated, but forecasters believe that this will only have an effect
after some time since people will not start selling the land immediately. The land market will not work soon,
in the first years the percentage of those who will sell the land will be very small. Therefore, the basic tax is
placed on tax on the withdrawal of capital.

Estonia was the first country in the world to have a tax on the withdrawal of capital instead of a
corporate income tax. Following Estonia, a similar model was applied by Hong Kong. In 2017 it was
launched by Georgia, from 2018 - by Latvia.

- An analysis of the impact of the transition from income tax to tax on the withdrawal of capital in
Estonia in 2000 showed the following [4]:
- significant positive impact on investment volumes;

- there was some influence on the structure of investments, the accumulation of liquid assets instead of
investing in machinery, equipment and so on increased significantly.

- high liquidity and low debt burden during the economic crisis had a positive impact on the survival of
enterprises;

- the positive impact on labor productivity was confirmed. The results of a theoretical simulation
showed that the reform of corporate income tax increased both the amount of capital in the economy,
consumption, and GDP;

- the system has proved favorable for those entrepreneurs who can save profits at the enterprise and
make their own decisions about their tax burden - by what methods and when to withdraw the profit, and less
favorable for those who, in the event of profit, are forced to withdraw it in the current order, for example,
private consumption;

- the income from tax on the withdrawal of capital for the first three years has decreased (compared to
the situation if the corporate income tax system had not changed). In addition, such a decrease in revenues in
the first years was offset by an increase in revenue from other taxes.

In particular, the dynamics of income tax on the withdrawal of capital in Estonia indicate that the revenues
from this tax have halved in the first two years. This drop was due to the fact that in the first two years the
payers paid dividends from the amounts already taxed under the old system in the financial result. Since the
third year, the dynamics of the gradual growth of these revenues have been established (fig. 4.5).

Source: Taptunova |. Transformation of Corporate Income Tax into Policy Paper / European
Information and Research Center. - 2016. - 44 p.

In 2015, Estonia's state budget revenues from the tax on the withdrawal of capital amounted to €
424.3 million, more than four times the amount of income tax revenues before reform.

The tax on the withdrawal of capital support is supported by most Ukrainian entrepreneurs, with the
exception of some large companies that have accumulated significant losses, entrepreneurs who use different
types of tax evasion, for example, through single tax schemes, and audit firms that provide services. on legal
optimization of tax payments.

The analysis of the draft law of Ukraine «On Amendments to the Tax Code of Ukraine on Tax on the
withdrawal of capital» (No. 8557 of 05.07.2018) allows to determine a number of proposals for its
improvement.
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Fig. 1 Income Tax (1999) and tax on the withdrawal of capital (2000-2015) in Estonia

1. To supplement the proposal of the Ministry of Finance of Ukraine on the transfer of Tax on the
withdrawal of capital to small and medium-sized enterprises and to leave the income tax for enterprises with
an annual income of more than UAH 200 million to fill the budget as before [10].

This approach improves the business environment for small and medium-sized enterprises, but many
billions of holes remain, through which the big business profits earned in Ukraine are channeled offshore.
Therefore, it is proposed to supplement the proposal of the Ministry of Finance of Ukraine with the text of
this content - "as well as to transfer to the tax on the withdrawal of capital of enterprises that have
accumulated losses in the amount exceeding their own capital or in the amount of UAH 100 million."

Such a transition rule would provide budget replenishment and would largely close offshore capital
outflows.

2. Add such a rule to the draft law - if the interest on the deposit remains on it, then they are not
taxable. In this case, the interest on the deposit is not taken out of business and according to the concept of
the derived capital tax should not be taxed.

3. The draft law (subparagraph 2 of clause 2) proposes subparagraph 14.1.13 of the Tax Code to be
supplemented by subparagraph “r”, according to which a free-of-charge given property should be considered
a shortage if its carrying amount exceeds 5% of the total carrying amount of the respective homogeneous
group of property and the payer. tax did not apply to the relevant authorities for initiation of criminal
proceedings or prosecution of perpetrators or took no measures to recover due to lack of compensation from
the custodian, insurance company, etc. [11]. That is, if the value of such property does not exceed 5% of the
cumulative book value of the corresponding homogeneous group of property, then it is not considered as
gratuitous provided property.

In our opinion, such a rule creates an opportunity for capital withdrawal. Therefore, it is proposed to remove
it.

4. The draft law proposes that paragraph 15 of subparagraph 14.1.71 of the Tax Code should be
revised as follows: “In case the contractual value of the property (including goods, fixed assets) of the
taxpayer is rejected in the direction of increase or decrease from ordinary prices within 20 percent, such
deviation cannot be the basis for determining (accruing) tax liability, adjusting tax reporting indicators".

In our opinion, such a significant deviation (up to 20%) from ordinary prices creates an opportunity
for capital withdrawal. Therefore, it is proposed to reduce this rate to 5-10%.

5. According to the draft law, dividends paid to a corporate rights holder - an individual, will be
taxed at the rate of 15%. At the same time, the tax rate on other income of individuals, namely wages,
interest on current or deposit bank account, as well as on income from letting property is 18%. It is therefore
advisable to harmonize rates of the tax on the withdrawal of capital with the personal income tax at 18%.

Conclusions and perspectives of further research. Tax on the withdrawal of capital forms a self-
regulating economic system, that is, if dividends are not paid and invested in the development of an
enterprise, then production increases, which in turn leads to an increase in value added tax and wage tax. The
introduction of this tax will provide a number of positive consequences: growth of business activity,
acceleration of modernization of enterprises, redistribution of the tax burden on all taxpayers, reduction of
the tax burden; simplification of control and simplification of tax accounting, reduction of methods of tax
minimization, shadowing of the economy.
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