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JIECTABLII3YIOUYHI BIJIUB IOMUJIKOBAX TA HECBOEYACHHUX YIIPABJIIHCbKHUX
PIIIEHDb HA PO3BUTOK IHIAINNPUEMHHNIITBA B YKPAIHI

Axmyanvnicms. Ichye HeoOXiOHicmb 00CHIOJCEHHA GNAUGY NPUNUHAMMA NOMUIKOGUX MA HECBOECUACHUX
VAPAGIIHCOKUX PillleHb HA PO3GUMOK NIONPUEMHUYMEA 6 YKpaini 3 NOCOHaHHAM inmepecie Oi3Hecy, Cycnilbemea ma
006K, K OCHOBU VOOCKOHAAEHMS  IHCMPYMEHMIE  Op2aHi3ayiliHO-eKOHOMIUHO20 — MeXAHi3My  NPULHAMMmMS
YAPABAIHCHKUX piutenb Y cihepi po36UumKy nionpuemMHuymaad 3 ypaxyeanHam 6umMoz eKoHoMiunoi besnexu Yxpainu.

Mema ma 3a60anusn. Memoio ybo2o 0ocnioxcents € n06y008a KOHYENmMyaibHoi MOOei GNIU8y NOMUIKOBUX A
HeCB80€UACHUX YNPABIIHCOKUX PIleHb HA PO38UMOK NIONpuemMHuymea 6 Yxpaiui. Bionogiono 0o memu O00CHiONCeHHS
6y10 8usHaueno maxi 3a60anHA: 1) 6USHAYEHHA eKOHOMIYHOI CYMHOCMI NOMUIKOBO20 MA HEC80ECYACHO20 NPUUHAMMISL
piuiens y cghepi ynpaeninHa NIONPUEMHUYBKOW OisabHicmio; 2) 00CHioumu 6niu8 NOMUIKOBUX MA HEC80EYACHUX
VIPAGIIHCOKUX PilleHb HA PO36UMOK NIONPUEMHUYMSBA 8 YKpaini; 3) 3anponoHysamu HAyKo80-memooudHull nioxio os
NOOONAHHA He2AMUBHO20 GNIUGY NOMUIKOBUX M HECBOECUACHUX YNPAGIIHCOKUX pilleHb HA PO3GUMOK NIONPUEMHUYMEA
6 Vkpaini.

Pesynomamu. Bcmanoeénena eKOHOMIYHA — CYMHICMb  NOMUIKOB020 MA  HECBOEHYACHO20 — NPULHAMMA
YNpaseniHCbKux piutensv y cgepi nionpuemuuymea. Mu 68asxicaemo, w0 NOMUIKOGL MA HEC8OCYACHI YNPABHIHCHKI
piwenns - ye piulenns, AKi NPUUMAOMbCA 3 NOPYUEHHAM HNPUHYUNIG KOHKPEMHOCMI 8 4aci ma eKOHOMIUHOL
epexmusnocmi. B cmammi 00CnioxHceHo 8naue NOMUIKO8020 Ma HECE0EYACHO20 NPULHAMMA YNPAGIIHCLKUX DilleHb Y
cepi  nionpuemnuymea. Iubuna ma mpusaricmv 0ecmadinizyio4020 6NAUGY NOMUIKOBUX MA HECBOECUACHUX
VIPABNIHCOKUX pilleHb Y chepi niONpUEMHUYmMea 8U3HAYAEMbCI 20A06HUM YUHOM UM, WO 60HU 3HAYHO NPUCKOPIOIOMb
OCHOBHI npoyecu, Wo 1exicams 8 OCHO8I 3a2anbHOi HecmabiibHOCmi CyYyacHoi ekonomiunoi cucmemu. Pozensoarouu
NOMUTIKOBE M HEC80EUACHe NPULHAMMS piuieHb y cepi YnpasninHa NIONPUEMHUYBKOIO OIIbHICIIO, MU MOXNCEMO
BUOLIUMU GICIM OCHOBHUX C@hep iX 6naugy: IHCMUMYYIUHUU HANpAM, DIHAHCOB0-EKOHOMIYHUL HANPSAM, COYIANbHUL
Hanpsim, KPUMIHANI3AYIsl eKOHOMIYHUX BIOHOCUH, NPUCHIYEHHs THHOBAYIU, 308HIUWHI 2e0NOIIMUYHI 6NIUGYU, GHYMPIWHI
2€0NONIMUYHI 8NIUGU MA CIMPYKMYPHI eKOHOMIUHI Oucbanrancu po3sumky nionpuemuuymead. Hasenicme yux nanpsamxie
BNAUBY NOMUTKOBO20 MA HECBOEHACHO20 NPULHAMMA piuienb Y cepi YNpasninHa NiONPUEMHUYMEOM NPU3B0OUMs 00
DYUHYBAHHA — ICHYIOYUX MA  YHEMOJICIUGNIOE  No0OY008Y  eheKmuGHUX MEexamizmié IHHOBAYIUHO20 — pO36UMKY
NIONPUEMHUYMBA, BUKIUKAE 0e2padayilo ICHYIOUUX pecypcié ma eKoHOMiyHo2o nomenyiany Yxpaina. Y cmammi
PO3pobNeHa KOHYeNnmyanibHa MoOenb 6HAUBY HeC80E€UACHO20 NPULIHAMMSA pieHb y ciepi YNpasiinHa HAYIOHATLHOK
EeKOHOMIKOI0. ¥V YyboMy OOKYMEHMI 3anponoHO8aHO HAYKOBO-MEeMOOUYHUL NiOXi0 00 NOOONAHH He2amugHO20 BNIUBY
NOMUIKOBO20 MA HECB0EYACHO20 NPUUHAMMA YNPAGIIHCOKUX DIUleHb HA 30aNaHCOBAHUL PO36UMOK NIONPUEMHUYMEA.
Leti nioxio mooce rpyHmyeamucsi Ha: no-nepuie, HA NPAGUIbHIL 0eKOMNO3UYii npodiemMu — po3KIAOAHHI npobremu
NOMUTIKOBO20 MA HECEOEYACHO20 NPUIHAMMSA PileHHS HA KiIbKA OCHOBHUX NUMAHb 13 8USHAYEHHAM IX 3HAUYUWoCcmi, no-
opyee, HA CUCMEMAMUYHOMY ONUMYBAHHI eKcnepmie y yill memi Ol OMPUMAHHS HAUOLIbUL MOYHOI KOHKpemusayii
VIPAGIIHCbKO20 PIUEHHS, SKe MOJice CKAA0AmuUcs i3 nepeniKy CIMopiH 3 ix inmepecamu ma MONCIUBOCHAMU,; KPIM MO20
— Ha KOMN'IOMepHOMY MOOen08anti npoyecis, wo 6i00yeaomvcs 6 CcoyianbHo-eKOHOMIuHUX cucmemax. Cuio
3a3HaAUUMU, WO OOHUM I3 HAUAKMYAIbHIWUX NUMAHb CbO2OOHI € peanizayis Makoz2o nioxody 00 NPULHAMMS
VNPAGAIHCOKUX pilieHb, AKUll Ou 3abe3neuus 00CmamHb0 8UCOKULL PIBeHb THHOBAYIUHO20 PO3BUMKY NIONPUEMHUYMEA,
NOEOHYIOUU eKOHOMIYHT THmMepecu Oi3Hecy 3 IHmepecamu CyCnilbCmed ma HABKOIUUUHBLO2O CePeOosULYd.

Bucnosku. Pe3yrbmamu Hauio20 00CRIOdNCEeHHs 00360UNU 3pOOUMU 6UCHOBOK, WO NOMULKOBE MA HECBOEHACHE
NPUIHAMMA YRPAGNIHCOKUX Pilienb Y cihepi niOnpueEMHUYmMEa Modice npu3eecmu He auue 00 npsamMo20 ma NOCMIUHO20
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SHUMNCEHHS GUPOOHUYUX NOMYINCHOCMEL, Wo Modce Oymu 0e3nocepeoubo GUPANCEHO V PeatbHill mpami mpyoo8oco
nomenyiany. Ilooonanusa npobiemu NOMUNIKOBO20 MA HECBOEUACHO20 NPUUHAMMA pileHb V cghepi ynpasninua
NIONPUEMHUYMBOM MOJICE CNpUsimu  (QOPMYBaAHHIO PAYIOHATLHOT ma  30aNAHCO8AHOI NPOCMOPOBOI CMPYKMypu
eKOHOMIKU VKpainu, 00 po36umky epexmugHo20 KOHKYPEeHMHO20 Oi3Hecy, 00 PayioHANIbHO20 BUKOPUCTIAHHS MPYOOSUX
pecypcis, UPIBHIOBAHHS COYIANbHO-EKOHOMIYHO20 po38umky YKpainu, nokpawenHs oemocpagiunoi cumyayii ma
30IMbUIEHHA MPUBALOCMI HCUMMSA HACENeHHA YKpainu, 00 30inbUeHHs 84108020 6HYMPIWHbO20 NPOOYKmY. Ycniwna
NPAKmMu4Ha peanizayisi 3anponoHO8AHO20 HAYKOBO-MEMOOUUHO20 Ni0X00Y WO0O00 NOOONAHHS HEe2AMUBHO20 GNIUGY
NOMUNIKOBO20 MA HECBOEUACHO20 NPUUHAMMSA YAPAGNIHCOKUX PIlUEHb MOICIUBA TULUE 30 YMOBU HANEIHCHO20 8PAX)BAHHSL
yineii iIHHOBAYIIIHO20 PO3BUMKY NIONPUEMHUYMBA MA eKOHOMIUHOT be3nexu Yxpainu.

Knrouosi cnosa: nionpuemrHuymeo, ynpaeiiHcbKe piuleHHs, O0ecCmabiii3yiouull 6nius, eKOHOMIYHA Kpusd,
OP2aHi3aYIHO-eKOHOMIYHUL MEeXAHI3M, 30AIAHCOBAHUL PO3GUMOK.
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DESTABILIZING EFFECTS OF ERRONEOUS AND UNTIMELY MANAGERIAL DECISIONS
ON ENTREPRENEURSHIP DEVELOPMENT IN UKRAINE

Topicality. There is a requirement to study erroneous and untimely adoption of managerial decisions in the field
of entrepreneurship in Ukraine combining economic interests of the businesses with the interests of the society and
environment as a base to improve the specific tools of the organizational and economic mechanism of managerial
decision-making in the field of entrepreneurship development, taking into account the requirements of economic
security of Ukraine.

Aim and tasks. The purpose of this research is to build a conceptual model of the impact of erroneous and
untimely managerial decisions on entrepreneurship development in Ukraine. Under the purpose of the research, the
following tasks were identified: 1) to determine the economic essence of erroneous and untimely decision-making in the
field of entrepreneurship management; 2) to investigate the impact of erroneous and untimely managerial decisions on
entrepreneurship development in Ukraine; 3) to propose a scientific and methodological approach to overcome the
negative impact of erroneous and untimely managerial decisions on entrepreneurship development in Ukraine.

Research results. The economic essence of erroneous and untimely adoption of managerial decisions in the field
of entrepreneurship is been established. We consider that erroneous and untimely managerial decisions are decisions
which made in violation of the principles of specificity in time and economic efficiency. The impact of erroneous and
untimely adoption of managerial decisions in the field of entrepreneurship is investigated in the article. The depth and
duration of the destabilizing impact of erroneous and untimely managerial decisions in the sphere of entrepreneurship
are determined mainly by the fact that they significantly accelerate the main processes that underlie the general
instability of the modern economic system. Considering the erroneous and untimely decision-making in the field of
entrepreneurship management, we can identify eight main areas of their impact: the institutional direction, the financial
and economic direction, the social direction, the criminalization of economic relations, inhibition of innovation, external
geopolitical impacts, internal geopolitical impacts, and structural economic imbalances of entrepreneurship
development. The existence of these impact directions of erroneous and untimely decision-making in the field of
entrepreneurship management leads to the destruction of existing and makes it impossible to build effective mechanisms
for innovative development of the entrepreneurship, causes the degradation of existing resources and economic potential
of Ukraine. A conceptual model for the impact of untimely decision-making in a field of national economy management is
designed in the article. Scientific and methodical approaches to overcoming the negative impact of erroneous and
untimely adoption of managerial decisions on the balanced development of entrepreneurship are been proposed in this
document. This approach can be based on: firstly, on the correct decomposition of the problem — decomposition of the
problem of erroneous and untimely decision-making into several main issues with the definition of their significance;
] L]

40 ECONOMIC INNOVATIONS 2020
Vol. 22, Issue 3 (76)



secondly, on a systematic survey of experts in this subject to obtain the most accurate specification of the managerial
decision, which may consist of a list of parties with their interests and capabilities; besides — on computer modeling of
processes occurring in socio-economic systems. It should be noted, that one of the most pressing issues today is the
implementation of such an approach to managerial decision-making, which would ensure a sufficiently high level of
innovative development of entrepreneurship, combining economic interests of the businesses with the interests of the
society and environment.

Conclusion. The results of our research allowed us to conclude that erroneous and untimely adoption of
managerial decisions in the sphere of entrepreneurship can lead not only to a direct and continuous decline in
production capacity, which can be directly expressed in the real waste of labor potential. Overcoming the problem of
erroneous and untimely decision-making in the field of entrepreneurship management can contribute to the formation of
a rational and balanced spatial structure of the Ukrainian economy; to the development of effective competitive
businesses; to the rational use of labor resources, equalization of socio-economic development of Ukraine; to the
improving the demographic situation and increasing the life expectancy of Ukrainian population; to the increasing of
gross domestic product. Successful practical implementation of the proposed scientific and methodological approach to
overcoming the negative impact of erroneous and untimely adoption of managerial decisions is possible only if the
objectives of innovative development of entrepreneurship and economic security of Ukraine are properly taken into
account.

Keywords: entrepreneurship, managerial decision, destabilizing effect, economic crisis, organizational and
economic mechanism, balanced development.

Problem statement and its connection with important scientific and practical tasks. The current
condition of entrepreneurship management in Ukraine is characterized by disproportion and instability,
which are constantly increasing. This phenomenon was especially evident during the recent cyclical crises of
the world economy. The aggravation of the economic and socio-political crisis in Ukraine and the World, the
intensification of the negative impact on entrepreneurship by both external and internal factors entails the
need to rethink and reassess economic efficiency and timeliness of decision-making in the field of
entrepreneurship management. Erroneous and untimely economic decisions in the field of entrepreneurship
management can cause both immediate acute consequences and consequences that may affect the economic
and social development of Ukraine in the long run. In our opinion, the problem of short- and long-term
impact of erroneous and untimely economic decision-making in the field of entrepreneurship management is
essential for assessing the economic and social prospects of balanced economic development of Ukraine,
both now and in the future. Our research, aimed at solving the problem of erroneous and untimely decision-
making in the field of entrepreneurship management, can contribute to "the development of scientific and
technical, socio-economic, socio-political, human potential to ensure Ukraine's competitiveness in the world
and sustainable development of society and the state as a whole". This paper is performed in the context of
paragraph 1, Art. 3 of the Law of Ukraine of 11.07.2001 Ne 2623-111 "On priority areas of development of
science and technology"” (Edition of January 16, 2016) [1], “The list of priority thematic areas of research
and scientific and technical developments for the period up to 20207, approved by the resolution of the
Cabinet of Ministers of Ukraine dated 07.09.2011 Ne 942 (Edition of September 06, 2016) [2], pp.2,
paragraph 3, art. 3 of the Law of Ukraine of June 21, 2018 Ne 2469-VIII "On National Security of Ukraine"
(Edition of March 15, 2020) [3].

Analysis of recent publications on the problem. In studying the problems of managerial decision-
making in the field of the sphere of entrepreneurship development, was analyzed the scientific results
presented in the works of such scientists as Yu. Barabash [4, p. 19-23], who say that "the scientific and
methodological foundations of the problem of managerial decisions adoption"; B. Burkynskyi, N.
Khumarova, H. Shevchenko et al. [5; 6], study entrepreneurship management in the context of organizational
development, in particular, in the field of wellness and recreation; V. Voloshin and O. Deinega [7, p. 185-
188], which believe that "emphasize the determination of the optimal volume and quality of information, as
well as the usefulness of its additional amount"; V. Gavva, and L. Kharikh [8, p. 92-101], which "offer an
algorithm for purposeful search for an acceptable option for a business solution using a computer";
V. Dubovoy, and O. Kovaliuk [9, p. 64-68], which "developed a mathematical model that describes the
dependence of the state of a linear dynamic system on control solutions and the criterion of stability of the
dynamic system in the implementation of the found solution™; O. Oliynychenko [10, p. 79-80], where
"analyzed the interpretation of different authors to define the concept of managerial decision" and [11, p. 38-
42], where "information support is considered as an important component of the process of preparation,
adoption and control of managerial decisions” in the sphere of entrepreneurship; N. Mala [12, p. 20-24],
where "proposed classification of managerial decisions"; E. Mazur [13, 18-28], where "the pathologies of the
state system of regulation by entrepreneurship are determined"; M. Petrushenko, L. VVoroshylo et al. [14; 15],
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explore the complex management issues in the context of resolving environmental-economic conflicts;
I. Siryk [16], where "methodological approaches to substantiation of managerial decisions are considered",
etc.

For example, according to some experts [17, p.22-23] at the center of structural disparities in the
entrepreneurship development are primarily "attempts to reform within the old paradigm without a radical
change in models of economic development and public administration”. In this regard, increasingly
erroneous and untimely managerial decisions in the sphere of entrepreneurship can be seen as one of the
main factors of the instability of economic relations and management of the national economy in Ukraine.

In this regard, D. Gongalskiy [18, p. 9] says that “whatever reformist zeal, which the government
demonstrates, total corruption multiplies the efficiency of all their actions by zero... Economic reforms have
proved to be as fake as the fight against corruption. The government continues to solve economic problems
by external loans — if given, and if not — by strengthening the fiscal press on the entrepreneurship. Statements
about tax cuts and salary increases are nothing more than election rhetoric ...”

At the same time, the author of the work [19, p. 30] convinced that “real GDP ... has declined about
6.7% ... this pushes our economy back to 2004-2005 level. The prospects for entrepreneurship development
have never been so sad. The industrial production index ... fell by 10.7%, and in December 2014 - even by
17.9%, approaching the index value of 2009. At the same time, first of all, the damage was inflicted on
sectors with a high level of added value".

Some experts [18, p. 10] emphasize that “poor countries are highly politically turbulent. Ukraine has
already long been among them. And there is no doubt that at the current pace of transformation, both reforms
levels and the levels of the reformers themselves, social explosions are only a matter of time".

According to M. Babenko [20, p. 16] "...most experts predict an acceleration of economic growth in
Ukraine to only 2.5-3% ... Against the background of a deep economic downturn in 2014-2015, such a
modest dynamic is not enough to ... move from decrease trend to the recovery and further increase in
economic indicators..." "... If we create jobs, invest in improving product quality, gain a share of the
European market, we will be able to afford growth in wages and prosperity ... we have no choice but to
survive all the temporary difficulties and get out of this situation stronger” [21, p.16].

At the same time, M. Zgurovskiy [22, p. 41] notes that ‘“significant changes in this and other
pessimistic scenarios can be made by factors that are very difficult to take into account and formalize. This is
civil society and system entrepreneurship of Ukraine. Throughout the millennial history of Ukraine, at a time
when the nation was under threat, the people organized themselves "from below", took the initiative in their
hands, and made radical changes in the course of events that could not be predicted and described by any
scenarios".

D. Schneckenberg, V. K. Velamuri, C.Comberg, and P. Spieth [23, p. 405] highlighted that
“independent of context, business model innovation creates ambiguity and risks for decision making.
Potentially misleading decisions in business model innovation can occur because of cognitive and structural
constraints”. This seems to confirm the idea that erroneous and untimely managerial decisions may have
some destabilizing effects on entrepreneurship development.

Such experts, as I. Constantiou, A. Shollo, M. T. Vendelo [24, p. 51] proposed to “investigated
organizational decision making in an organization using state-of-the-art information technologies” and
“focused on prioritization meetings where senior managers make decisions regarding project portfolio
investments, which are important as they contribute to the organization's innovation strategy”. They said, that
the findings of their study [24, p. 59] “have important managerial implications. Given the complex and
unstructured problems faced by many organizations, intuitive judgement is an unavoidable property of
organizational decision making, making up for the shortcomings of analytical tools...”.

On the other hand, we can observe that C. Wang, G. Flamini, K. Wang, R. Pei, and C. Chen [25]
“study the entrepreneurial decision-making processes and empirically analyze the ways in which social
relationships between family members can shape their collective entrepreneurial decision-making behavior”.

K. M. Eisenhardt and M. J. Zbaracki [26] suggest “a more realistic view of strategic decision-makers
and decision making, and greater attention to normative implications, especially among profit-seeking firms
in global contexts”.

We can observe that a group of experts, such as Frans N.Stokman, Marcel A.L.M.van
Assen, Jelle van der Knoop, Reinier C.H.van Oosten [27] introduce “a methodology for strategic
intervention in collective decision making”. Their “methodology is based on a decomposition of the problem
into a few main controversial issues; systematic interviews of subject area specialists to obtain a specification
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of the decision setting, consisting of a list of stakeholders with their capabilities, positions, and salience on
each of the issues; computer simulation”.

At the same time, M. J. Haddad and D. A. Sanders [28, p. 180-195] devoted their work to the
development of "a new artificial neural network approach to making a business decision”. We believe, that
such an approach can be used for overcoming the problem of erroneous and untimely decision-making in the
field of entrepreneurship management.

Allocation of previously unsolved parts general problem. We believe that from a scientific and
practical point of view, the issues of erroneousness and untimeliness of managerial decision-making, and the
analysis of their impact on the entrepreneurship development in Ukraine remain insufficiently researched. In
our opinion, approaches to the formation of an integrated system of effective and timely decision-making in
the field of entrepreneurship management in the context of Ukraine's integration into the European Economic
Area are needed further improvement.

Formulation of research objectives (problem statement). The purpose of this research is to build a
conceptual model of the impact of erroneous and untimely managerial decisions on entrepreneurship
development in Ukraine. Under the purpose of the research, the following tasks were identified: 1) to
determine the economic essence of erroneous and untimely decision-making in the field of entrepreneurship
management; 2)to investigate the impact of erroneous and untimely managerial decisions on
entrepreneurship development in Ukraine; 3) to propose a scientific and methodological approach to
overcome the negative impact of erroneous and untimely managerial decisions on entrepreneurship
development in Ukraine.

An outline of the main results and their justification. According to the results of our research, we
consider that erroneous and untimely managerial decisions are decisions which made in violation of the
principles of specificity in time and economic efficiency. Such decisions do not reflect the current state of
economic conditions. It can also be decisions that are made without taking into account the socio-economic
situation, the operational environment in the country, and without specifying the time of their
implementation. The economically efficient managerial decision must be made at the very moment when the
operational situation requires it. Thus, the erroneous and untimely adoption of managerial decisions in the
field of entrepreneurship we mean the adoption of decisions in this area, which do not meet the principles of
economic efficiency and specificity in time. These can be economically inefficient decisions, decisions
without specifying a concrete deadline, premature and delayed decisions. Decisions that precede the current
needs and objectives of the balance of the socio-economic system usually do not find a basis for their
implementation and can lead to the negative trends in entrepreneurship development. Erroneous and delayed
decisions can usually contribute to the deepening of negative trends and exacerbate all existing
disproportions in entrepreneurship development, exacerbate the course of crisis processes (Fig. 1). The
results of our research show that the erroneous and untimely adoption of economic and managerial decisions
in the sphere of entrepreneurship is almost always political and cannot be explained only by the internal
economic conditions of the reproductive process of the economic system. Significant external debt (Fig. 2),
the budget deficit (Fig. 3), and negative foreign trade balance (Fig. 4) in Ukraine are financed by loans in the
international debt capital market, which puts strong pressure on the entrepreneurship development.

The long-term impact of erroneous and untimely managerial decisions in the sphere of
entrepreneurship is determined by the fact that the results of such decisions can affect over time a large
number of reproduction cycles and processes, and thus the economic and social conditions of the
entrepreneurship development. The total economic effect that occurs, in this case, leads to long-term changes
in the structure of the national economy, and through the mechanism of public debt, part of the negative
effect is carried forward to the prospects of the entrepreneurship development.

Diversion of vital raw materials and energy resources for the implementation of erroneous and
untimely managerial decisions in the sphere of entrepreneurship is not only extravagance but also a
significant economic burden for the entrepreneurship development in Ukraine. The growing shortage of non-
renewable resources is already one of the main problems for our country on the path to balanced
entrepreneurship development.

The short-term impact of erroneous and untimely managerial decisions in the sphere of
entrepreneurship may be due primarily to such factors as the scale and pace of erroneous and untimely
managerial decisions; the volume of parts of income and expenditures directly redistributed as a result of
erroneous and untimely managerial decisions to the detriment of the balanced entrepreneurship development;
the prevailing, depending on the circumstances, the general socio-economic conditions.
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The depth and duration of the destabilizing impact of erroneous and untimely managerial decisions in
the sphere of entrepreneurship are determined mainly by the fact that they significantly accelerate the main
processes that underlie the general instability of the modern economic system. These processes are
characterized by the following moments.

Firstly, the erroneous and untimely adoption of managerial decisions in the sphere of entrepreneurship
reinforces the process of monopolization of the economy and changes the capital structure in favor of
oligarchic clans. The erroneous and untimely adoption of managerial decisions in the sphere of
entrepreneurship is a crucial cause of inflation, long-term crisis processes in the field of money circulation,
and the monetary and financial system. It contributes to the high centralization of money capital in the hands
of oligarchic clans, as a result of which the instability of financial and economic relations in Ukraine is
deepening.
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Fig. 1. Destabilizing impact of erroneous and untimely managerial decisions and its overcoming
Source: constructed by the authors based on [29-34]
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Secondly, the erroneous and untimely adoption of managerial decisions in the sphere of
entrepreneurship and the resulting instability of economic relations are characterized by the growth of a
complex of contradictions in the field of oligarchic and state regulation of the economy. This is most
manifested in the exacerbation of contradictions between the various economic functions of the state and
between certain areas of state regulation of the entrepreneurship. In particular, between the government
budget policy of Ukraine, the related problem of public debt and the monetary policy of the National Bank of
Ukraine, one of the functions of which should be to control the development of inflation.

Finally, the growing instability of Ukraine's entrepreneurship development as a result of fluctuations
and changes in political courses.

Considering the erroneous and untimely decision-making in the field of entrepreneurship management,
we can identify eight main areas of their impact: the institutional direction, the financial and economic
direction, the social direction, the criminalization of economic relations, inhibition of innovation, external
geopolitical impacts, internal geopolitical impacts, and structural economic imbalances of entrepreneurship
development.

The institutional direction is the threats that lie in the inefficiency of state management of
entrepreneurship and economic relations and processes, the imperfection of national economic legislation, a
high level of monopolization of the economy.

The financial and economic direction can consist of such threats, as the import dependence of Ukraine,
the irrational structure of exports, the uncontrolled outflow of intellectual and labor resources abroad, high
costs of production of goods and services, low quality of domestic products, mass concealment of income
and tax evasion.
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Fig. 2. External debt in Ukraine
Source: constructed by the authors based on [35]

Social direction. First of all, in this area we can distinguish ultra-low labor costs, the constantly
increasing level of property stratification of the population, and reducing the solvency of demand for goods
and services, increasing poverty and unemployment. This slows down economic development, leads to
additional costs in the health care system, deterioration of the quality of human capital, and causes the
outflow of labor resources and intellectual capital from Ukraine, leads to the loss of a significant part of
scientific and technological potential.
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Criminalization of economic relations. This area includes increasing the level of shadowing of the
business and corruption, increasing the scale of organized crime, and its penetration into the basic areas of
entrepreneurship, which forms a negative image of the country on the world stage.

The inhibition of innovation. To this area can be assigned loss of a significant part of scientific and
technical potential, loss of positions in important areas of scientific and technological progress, low
investment activity, and investment mainly in intermediary and financial activities instead of production.

External geopolitical impacts may include military and political instability, regional and local
conflicts, interference into the internal affairs from other states, encroachment on state sovereignty and
territorial integrity from other states, etc.

To internal geopolitical impacts, we can attribute violation of current legislation by public authorities
and local governments, manifestations of separatism, interfaith and interethnic conflicts, imbalance of the
political system of society, etc.

Structural economic imbalances of entrepreneurship development, which include the low
competitiveness of the national business due to low technological level of domestic products; destruction of
the system of reproduction of production potential, reduction of the production sphere, strengthening the
focus of raw materials, weak development of transport infrastructure, the deformed structure of production
and consumption, as well as the energy crisis.

In periods of favorable economic conditions, the negative impact of erroneous and untimely adoption
of managerial decisions in the sphere of entrepreneurship may be hidden, but it still has a negative impact
and hinders the balanced development of the entrepreneurship and social sphere.

Particularly clear economic and social consequences of erroneous and untimely adoption of
managerial decisions in the sphere of entrepreneurship can be manifested in times of economic crises, as they
exacerbate all existing disparities in the country's economy.
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Fig. 3. Budget deficit in Ukraine
Source: constructed by the authors based on [36]

The severity of conflicts caused by erroneous and untimely adoption of managerial decisions in the
sphere of entrepreneurship largely depends on the pace of crisis processes in the socio-economic system of
the country, their qualitative and quantitative characteristics.

Reducing erroneous and untimely adoption of managerial decisions in the sphere of entrepreneurship
could create the preconditions for weakening crisis processes, balanced economic growth, and improving the
economic and social well-being of citizens on this basis. But erroneous and untimely adoption of managerial
decisions in the sphere of entrepreneurship, which is due mainly to political priorities, exacerbate the crisis.
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The disparities caused by them hinder the balanced development of entrepreneurship and can have a serious
negative impact on the well-being of citizens.

The existence of these impact directions of erroneous and untimely decision-making in the field of
entrepreneurship management leads to the destruction of existing and makes it impossible to build effective
mechanisms for innovative development of the entrepreneurship, causes the degradation of existing
resources and economic potential of Ukraine.

These factors are the root cause of additional costs for businesses. They cause the loss of gross
domestic product and gross regional product. This necessitates the development of a system of effective
economic tools for the innovative development of entrepreneurship.

According to the analysis of research results [26; 27] it can be argued that the scientific and
methodological approach to overcoming the negative impact of erroneous and untimely adoption of
managerial decisions on the balanced development of entrepreneurship can be based on: firstly, on the
correct decomposition of the problem — decomposition of the problem of erroneous and untimely decision-
making into several main issues with the definition of their significance; secondly, on a systematic survey of
experts in this subject to obtain the most accurate specification of the managerial decision, which may
consist of a list of parties with their interests and capabilities; besides — on computer modeling of processes
occurring in socio-economic systems. The computer modeling of processes occurring in socio-economic
systems should include all the basic elements by which the managerial decision-making and implementation
of managerial decisions in the field of entrepreneurship take into account the interests and differences in
positions of the parties, their significance and existing time limits.

It should be noted, that one of the most pressing issues today is the implementation of such an
approach to managerial decision-making, which would ensure a sufficiently high level of the innovative
development of entrepreneurship, combining economic interests of the businesses with the interests of the
society and environment.
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Source: constructed by the authors based on [37]

Conclusion and perspectives of further research. The results of our research allowed us to conclude
that erroneous and untimely adoption of managerial decisions in the sphere of entrepreneurship can lead not
only to a direct and continuous decline in production capacity, which can be directly expressed in the real
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waste of labor potential. It should be borne in mind that the negative impact of erroneous and untimely
adoption of managerial decisions on the balanced development of entrepreneurship is exacerbated by the fact
that the annual deduction of production potential is accompanied by the inefficient use of previously used
production capacity.

We believe that the erroneous and untimely adoption of managerial decisions in the sphere of
entrepreneurship in Ukraine is becoming a long-term trend and can only lead to further intensification of
economic and political instability. The proposed scientific and methodological approach to overcoming the
negative impact of erroneous and untimely adoption of managerial decisions on the entrepreneurship
development in Ukraine can give an idea of the likely results of overcoming the negative impact of erroneous
and untimely decision-making in the sphere of entrepreneurship, the number of parties involved in socio-
economic conflict and stability of the results of the implementation of decisions. Overcoming the problem of
erroneous and untimely decision-making in the field of entrepreneurship management can contribute to the
formation of a rational and balanced spatial structure of the Ukrainian economy; to the development of
effective competitive businesses; to the rational use of labor resources, equalization of socio-economic
development of Ukraine; to the improving the demographic situation and increasing the life expectancy of
Ukrainian population; to the increasing of gross domestic product.

Successful practical implementation of the proposed scientific and methodological approach to
overcoming the negative impact of erroneous and untimely adoption of managerial decisions is possible only
if the objectives of innovative development of entrepreneurship and economic security of Ukraine are
properly taken into account. This is likely to lead to strategic benefits and overcome the negative impact of
erroneous and untimely managerial decision-making, to create the broader political and social support that
underpins managerial decision-making in the field of entrepreneurship development, and, as indicated in
source [1] to "ensure the competitiveness of Ukraine in the world and sustainable development of society and
the state.”

Further research in this area will allow improving the specific tools of the organizational and
economic mechanism of managerial decision-making in the field of entrepreneurship development, taking
into account the requirements of economic security of Ukraine.
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