(B) IHTEPB'O

Opiii JIVYEYKO: BUXI] HA EBPONENCbKUIN PUHOK
BIOETAHONY NPUCKOPUTD
MOJEPHI3ALIIO CMUPTOBOI rANY3I
Yuriy Luchechko: ENTRANCE TO THE EUROPEAN
BIOETHANOL MARKET WILL ACCELERATE
THE MODERNIZATION OF THE ALCOHOL INDUSTRY

P0o3BUTOK CriMpTOBOI rasy3i B OCTaHHI POKM € OAHIE0 3 HanbibLL Pe30HaHCHUX NMpPobsemM Po3BUTKY nepepood-
Horo cermeHTa AlK Ykpainm B uinomy. CteoperHs y 2010 poui Al «YkpenupT» Oya0 crnpsMoBaHe Ha MiaBULLEHHS
Pe3yNbTaTUBHOCTI YrpaBiHHS CrIMPTOBUM BUPOOHULITBOM Ta 3a0€3Me4YeHHS MPUHLMMOBO HOBOIO PiBHS KOHKYPEHTO-
CrMPOMOXHOCTI NPOAYKLIi. HeaBaxatoumn Ha cripyusiTivBi opraHidaLliviHi, pecypCcHO-BUPOBHUYI Ta TEXHIYHI nepeayMoBum
/151 PO3LUMPEHOro BiATBOPEHHS, MiANPUEMCTBY TPUBAMNI Yac He BAAaBa0Cs NoA0AaTY cTarHauiviHi nposBu i BUATH
Ha BUCXiAHWI TpeH po3BuTKY. Ane 3 kiHus 2017 poky i B nepLwiti noaoBuHi 2018 poky MeHeaXMEHTY nianpuemMcTaa
BAasI0CS J10KanisyBartu Kpu30Bi IBULLA Vi MOXBABUTY IHBECTULIVIHE 3a0e3Me4YeHHs MPOEKTIB MOAEPHI3aLlii Ta PEKOH-
CTPYKUIi TEXHIKO-TEXHOI0rYHOI 6a3n cnvpToBux BUpobHmUTB. 3a 7 micsauiB 2018 poky Al «YkpcnupT» 6yn10 npogi-
HaHCOBAHO KanitanbHux iHBecTuuii Ha 80 MJIH IPH, WO y
3 pasu binbLue, Hix 3a Becb 2017 pik. Mu nonpocuin Bu-
KOHyro4oro o6oB’'s3ku ampektopa Al «Ykpcnnpt» KOpis
MuxarvinoBuya Jlyyedka noginntncs CBOIMU AyMKaMu
CTOCOBHO MePCrneKkTvB | npiopuTeTiB PO3BUTKY MiANpPU-
€MCTBa, 30Kpema HapoLLEeHHs] 0OCSriB IHBECTYBaHHS Ta
avBepcugikadii BUpOOHUY0-rocrnoaapChbkoi Ais/IbHOCTI.

INTERVIEW

The development of the alcohol industry in recent years
is one of the most explosive problems of the development
of the processing sector of the agroindustrial complex of
Ukraine as a whole. Establishment of government enterprise
“Ukrspyrt” in 2010 was aimed at improving the manage-
ment of alcohol production and ensuring a fundamentally
new level of competitiveness of products. Despite the favour-
able organizational, resource, production and technical prerequisites for the expanded reproduction, the enterprise had not
been able to overcome manifestations of stagnation and reach the ascending trend of development. However from the end of
2017 and in the first half of 2018, the enterprise s management succeeded in localizing the crisis developments and reviving
the investment support for projects of modernization and reconstruction of the technical and technological base of alco-
hol productions. During 7 months of 2018, government enterprise “Ukrspyrt” was financed with 80 million UAH capital
investments, which is 3 times more as compared to the entire 2017. We asked the acting director of government enterprise
“Ukrspyrt”, Yuriy Mykhaylovych Luchechko, to share his thoughts on the future development prospects and priorities of
the enterprise, in particular, increasing the volume of investment and diversification of production and economic activities.

- IOpito Muxaiinosuyy, o Ha CbOrogHi Mae BUCTynaT OCHOBHUM CTPaTeriyHUM npiopuTeTom
po3sutky A4l «YkpcnupT», peanisauia Skoro J03BoauTb 3ab6e3neynt HeobXigHUIA piBeHb KaniTanizauii
CUPTOBUX BUPOOGHNLTB | MaKCUMAaIbHO MOXJTUBY 3aBaAHTaXEHICTb BUPOOHUYNX MOTYXHOCTEN?

— Yuriy Mykhaylovych, at this point of time, what should be the main strategic priority for the deve-
lopment of the government enterprise “Ukrspyrt”, the implementation of which will allow to ensure the
required level of capitalization of alcohol productions and as high as possible utilization of capacities?

- Lle Hacamnepen BMpOBHWLTBO BioeTaHONy Ta anbTepHa-
TMBHOTO MOTOPHOrO ManaMBa 3 MOro BMICTOM Ha HE3amisiHWX BU-
POBHMYMX MaiAaHuMKax CMPTOBUX MiANPUEMCTB. HanaroamsLum
BMPOOHMLITBO BioeTaHony, MU 3MOXEMO 3a0e3rneyyBaTn BUKO-
PUCTaHHS B MOTOPHOMY MasuBi €KONOrYHO YACTOr0 KOMMOHEH-
TY, SIKWA CYTTEBO 3HUXKYE BUKMAM TOKCUYHUX PEYOBUH, 3MEHLLYE
3a/1eXHICTb Bif, IMNOPTY €HEProHOCIiB, NOKPALLYe 3aransHy exo-

— This is primarily the production of bioethanol and al-
ternative motor fuel with its content using spare capacities
of alcohol enterprises. Having established the production of
bioethanol, we will be able to ensure the use of environmen-
tally friendly component in motor fuel, which significantly
reduces emissions of toxic substances, reduces dependence
on energy imports and improves the overall ecological situ-
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NOTiYHy cuTYyaujtio B KpaiHi. Tum GinbLue, 1o My 3060B’g3aHi Ha-
poLLyBaTV BUPOOHMLTBO BioeTaHOMY BiAMNOBIAHO A0 HalioHasb-
HOrO NAaHy Aji 3 BiIHOBMIOBAHOI eHepreTuku Ha nepiod Ao 2020
POKY, 3riIHO 3 SKVM 3arafbHWiA 04ikyBaHWIA BHECOK 6GioeTaHony,
eTUnTPeToyTUNOBOro edipy, BupobneHoro 3 GioetaHony, ans
JOCSArHeHHs 000B’A3KOBWX iHAMKATUBHUX LiiNE Wo/10 iX CnoXu-
BaHHs Ha TpaHcnopTi Ha 2020 pik 3annaHosaHo B 06¢si3i 320 Twc.
TOHH HAaTOBOrO eKBiBaneHTy. A 0bcarn BUPOOHMLTBA NPOAYKLi
Ha OCHOBI eTaHony (6ioetaHony) y 2017 poui, 3a ekcnepTHUMK
oLiHkamm, ctaHoBunn Beboro 80-85 Tuc. ToHH. 3a Takoro obesary
YkpaiHa He 3mMoxe BukoHaTh BuMorn E€C 1040 000B’'A3KOBOMO
BuKopucTaHHs 10% Gionanuea abo iHWOro BiIHOBMIOBAHOTO pe-
CypCy B NanbHOMY 15 TDAHCMOPTY.

ation in the country. Especially since we are obliged to in-
crease the production of bioethanol in accordance with the
National Renewable Energy Action Plan for the period up to
2020, according to which the total expected contribution of
bioethanol and ETBE produced from bioethanol, to achieve
mandatory indicative targets for their consumption in trans-
port for 2020 is foreseen in the amount of 320 thousand
tons of oil equivalent. But according to expert estimates the
volumes of production on the basis of ethanol (bioethanol)
amounted to only 80-85 thousand tons in 2017. With such
volume Ukraine will not be able to meet the EU require-
ments for mandatory use of 10% of biofuel or other renew-
able resource in transport fuel.

- To6To0 ctaBka Al «YkpcnupT» Ha BUPOGHULTBO GioeTaHOMy KOPEIOE 3 HOBUMU €HEPreTUYHUMMU

ingnkaropamu €C?

— So, the focus of government enterprise “Ukrspyrt” on bioethanol production correlates with the

new energy indicators of the EU?

- YkpaiHa, yknasLum Yrogy npo 30Hy BifbHOI Toprieni 3 EC,
qka BcTynuna B gijto 3 1 ciyHsg 2016 poky, 3060B’A3yETLCS iMMie-
meHTyBatn upektrsy 2009/28/E€C Big 23 keitHa 2009 poky, ska
nepenbayae BNPOBaIXEHHs B 3arafbHOMY CrioxuBaHHi 10 2020
poky ionanuea abo iHLLIOro BiAHOBMIOBAHOIO NannBa As TpaHc-
nopty B po3mipi 10%. Ha BMKOHaHHS BkazaHux BumoOr KabMiH
BMAAB BiANOBIaAHI po3nopsamkeHHs Ne791-p Big 3 BepecHs 2014
poky «[naH 3axoAiB 3 iMnnemenTauii LupekTuey EBponeincsLKoro
MapnamenTy Ta Pagm 2009/28/€C Big, 23 kaiTHa 2009 poky npo
320X04EHHSI A0 BUKOPUCTAHHS eHeprii, BUPOBAEHOI 3 BifHOBIO-
BaHuUx axepen eHeprii» Ta Ne902-p Big 1 x0BTHS 2014 poky «Ha-
LLiOHa/IbHUIA NMNaH L 3 BIGHOBIIOBAHOI EHEPreTUKM Ha Nepios A0
2020 poky».

e paHiwe 6yna BupaHa lMocTtaHoa KabiHeTy MiHicTpis
Ykpainu Big 1 cepnng 2013 poky Ne927 «TexHiqHuiA pernameHT
LOA0 BMMOT 10 aBTOMOOBINbHUX OEH3MHIB, [M3ebHOro, Cya-
HOBUX Ta KOTeNbHMX nanue» Ta Bumorn ACTY 7687:2015, ki
PErnaMeHTyI0Tb | 403BONAOTb BUKOPUCTaHHS 06’ EMHOI 4aCTKM
6ioetaHony 8o 5% npu BUPOOHWLTBI TPAAULIAHWX OEH3MHIB aB-
TOMOOINIbHUX.

KpimM Ha3BaHOro iHCTUTYLLIAHOrO MIArPYHTS ANS BUPOOHM-
urBa GioeTaHony, YkpaiHa mae e i npedepeHLii B pamkax
BIfIbHOI TOPTiBAI MiX HALLOK KpaiHoo Ta €C, fki BCTAHOBMIOOTH
6e3muTHI TapudHi kBoTH EC Ha eTaHoN (3aranbHuii 00csr Ta-
pudHoi kBotn €C ong Ykpainu Ha 2018 pik cTaHoBMTb 56, 2 THC.
ToHH; y 2019 TapudHa kBoTa 3pocte Ao 70,8 Tc. ToHH; y 2020
poui — 10 85,4 Tnc. TonH; y 2021 poui - £o 100 Tuc. TOHH). To6TO
nepen Hamu BiAKPUBAETLCS EMHICHUIA PUHOK GioeTaHoMy KpaiH
€sponeiicbkoro Cotoay.

— Ukraine, having entered into the Free Trade Area
Agreement with the EU, which came into force on 1 January
2016, undertakes to implement the Directive 2009/28/EC of
23 April 2009, which provides for the introduction of biofuel
or other renewable fuel into the aggregate consumption for
transport in the amount of 10% by 2020. In pursuance of these
requirements, the Cabinet of Ministers of Ukraine issued the
relevant Decrees no. 791-r of 3 September 2014 on “Action
Plan for the Implementation of the Directive 2009/28/EC of
the European Parliament and of the Council of 23 April 2009
on the promotion of the use of energy from renewable sour-
ces” and no. 902-r of 1 October 2014 on “National Renew-
able Energy Action Plan for the period up to 2020”.

Earlier the Cabinet of Ministers of Ukraine issued the
Order no. 927 of 1 August 2013 on “Technical Regulations
Regarding Requirements for Automotive Gasoline, Die-
sel, Ship and Boiler Fuels”, and the requirements of DSTU
7687:2015, which regulate and allow the use of a volumet-
ric share of bioethanol of up to 5% in the production of tra-
ditional motor gasoline.

In addition to the said institutional grounds for the pro-
duction of bioethanol, Ukraine also has preferences within
the free trade between our country and the EU, which set
EU duty-free tariff quotas for ethanol (the total volume of
the EU tariff quota for Ukraine for 2018 is 56.2 thousand
tons; in 2019 the tariff quota will increase to 70.8 thousand
tons, in 2020 — to 85.4 thousand tons, in 2021 — up to 100
thousand tons. So the bioethanol capacitive market of the
European Union countries opens for us.

— Bu roBopure npo cpopMOBaHi iHCTUTYLiHI nepeaymMoBM Ta CNPUSTINBY KOH’IOHKTYPY CTOCOBHO
HanarogXeHHs BUDOOHULTBA bioeTaHONY HA He3aZiTHNX MaigaHYuKax cnupToBux BUpoOHnyTE A1
«YKpenupT». A 4n € B HasBHOCTI flOCTaTHs pecypcHa 6a3a 415 BUPOOHNLTBA HA3BaHOIr0 BaMu NaiunB-

HOro npoaykTy?

— You are talking about well-formed institutional preconditions and favourable market con-
ditions for the establishment of bioethanol production at unused sites of alcohol productions of
government enterprise “Ukrspyrt”. And is there a sufficient resource base for the production of

the fuel product you mentioned?

- Micug npoBamxeHHs aisnbHocTi (M), Ha SKux nnaHyeTb-
s opraHisaujs BupoBbHuLTBa GioeTaHoNy Ta NanreBa MOTOPHOTO
aNbTEPHATUBHOIO, 3HAX0AATLCS B PErioHax, Ae € LOCTaTHil 00-
CAr LYKPOBMICHOI T2 KPOXMaNEBMICHOI CUPOBUHW. Ha CbOroAHi
LIS CMPOBMHA €KCMOPTYETLCA B KPAiHW, e 3 Hei BUrOTOBNAITL

— Places of business (PoBs), where it is planned to estab-
lish the production of bioethanol and alternative motor fuel,
are located in those regions where there is a sufficient amount
of sugar- and starch-bearing raw materials. These raw materi-
als are currently exported to countries where bioethanol is
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BioeTaHon. To6TO GakTUYHO BUBOIMTLCS A0AAHA BAPTICTb, sIka 3a
[OMOMOrOI0 HaLLMX NOTYXHOCTEN MOXe CTBOPIOBATICSA B YKpaiHi
¥ naBaTy CUHEPreTUYHNA edekT K ANs CinbCbKOroCnoAaPChKIX
TOBapOBMPOOHIKIB, Tak i 415 NEPEPOOHO-XapUOBYX BUPOBHWLTB.
91 nepekoHaHWiA, WO nicns HanaromKeHHs BUPOOHWLITBA BioeTa-
Hony Ha MM y BiHHuubkin, Kniscbkii, JIbBIBCHKIRA, TepHOMiNb-
Cbkiil, Yepkacbkin Ta YepHiBewpkiii obnacTax nepepobHO-xap-
4oBuin cermeHT AMK umx perioHiB 0TpUMae HOBI IMMYNbCU AN
PO3BUTKY, LLLO NOCTYMNOBO BUBELE 3i CTaHy CTarHavji i CyMixHi i3
CNMPTOBMM BUPOOHULITBOM ranyai.

produced. So basically the added value is exported, which
can be created in Ukraine with the help of our capacities and
provide a synergetic effect both for agricultural producers and
food production and processing industries. I am convinced
that after the establishment of bioethanol production at PoBs
in Vinnytsia, Kyiv, Lviv, Ternopil, Cherkassy and Chernivt-
si oblasts, the food production and processing sector of the
agroindustrial complex of these regions will get new impul-
ses for development, which will gradually help to overcome
stagnation in industries adjacent to the alcohol production.

- Ayu mae nignpnemMcTBo HeoOXiaHi TeXHIYHI Ta TEXHOJIOTIYHI MOXIMBOCTI, 106 HanarognT BUPOOHMUL-
TBO GioeTaHONy BXe y HalGnXYii nepcnekTusi?

— But does the enterprise have the necessary technical and technological capabilities to establish
bioethanol production in the nearest future?

- AN «YkpcnupT» Mae He3apisHi Ha NOTOYHUIA MOMEHT Y
BMPOOHMYOMY MPOLLECI MaAiZaHuMKK, SKi MOXHA BMKOPUCTATH
ang BupobHMLTBa GioeTaHONY Ta NanMBa MOTOPHOTO anbTepHa-
TMBHOIO Ha OCHOBI 35% GioeTaHony. MiANPUEMCTBO TaKOX Mae
TEXHIKO-TEXHONOTIYHI MOXNMBOCTI AN1S OfepXaHHs BioeTaHony
3 KPOXMasieBMICHOI CMPOBMHY K «BOJIOMMM>, TaK i «CyXUM» CO-
co00M, a TakoX 3 LiyKpOBMICHOI CMPOBUHU. € HEoOXiaHe kaapo-
BE Ta BUPOOHMYO-TEXHIYHE 3abe3MneyYeHHs NS BNPOBaXKEHHS
TexHonorii BUPOBHMLTBA NannBa MOTOPHOTO 3 BMICTOM 6io-
€TaHOJ/y Ha OCHOBI YCTaHOBKM KOMMAyHAYBAHHS OEH3HIB i an-
3enbHOro nanuea. M «ykpenupt» 0TprUMano y BCTaHOBIEHOMY
3aKOHOAABCTBOM MOPALKY CBIAOLTBO MPO HANEXHICTb Nnanuea
[0 anbTepHaTMBHOIO, IO TaKOX MiATBEPOXYETbCH eKCnepT-
HM BICHOBKOM LLLO0 HAsiBHOCTI B Nanmei MoTopHomy «SUPER
A»/95 03HaK anbTepHaTMBHOrO NanmBa.

— Government enterprise “Ukrspyrt” possesses spare
capacities in the production process that can be used for the
production of bioethanol and alternative motor fuel based
on 35% bioethanol. The enterprise also disposes technical
and technological opportunities for obtaining bioethanol
from starch-bearing raw materials, both “wet” and “dry”
way, as well as from sugar-bearing raw materials. There is
a required staffing, production and technical support for the
introduction of technology of production of motor fuel with
the content of bioethanol on the basis of the equipment for
blending gasoline and diesel fuel. Government enterprise
“Ukrspyrt” is alternative fuel-certified in accordance with
the legislation, which is also confirmed by an expert opinion
regarding the presence of alternative fuel features in “SU-
PER A”/95 motor fuel.

- BupobHuuTBO bioeTaHoy 04HO3HAa4YHO ByAe CynpoBOAXYBaTHCS YTBOPEHHSIM 3Ha4HUX 00CSriB BTO-
PpuHHOI cupoBuHK. SIK iT MOXHa BUKOpuCTOBYBaTU?

— Production of bioethanol will definitely be accompanied by the generation of significant volumes
of secondary raw materials. How can they be used?

- Hawumn daxisusmm Bxe po3pobneHo npoekTy, ki aa-
JyTb MOXNMBICTb 3a6€3NeYnNTI MaKkCUManbHO MOXIUBUIA pi-
BEeHb YTW/i3aLlii BTOPMHHOI CUPOBUHW | TUM CaMUM MiABMLLY-
BaTW pPiBEHb KOMMNIEKCHOCTI BMPOOHMLTBA. 30Kpema, Ha Xo-
pocTkiBcbkoMy MM (TepHoninbcbka 061aCTb) 3anaaHoBaHO
BUrOTOB/IEHHS Giorady noTyxHicTio 9 504 Tuc. m®. Baprtictb
npoekty — 100 MnH rpH. PakT4HO peanisaLis NPOEKTY BU-
pobHMLTBA 6iorasy AacTb MOXIUBICTb 3MEHLIUTW NOTPedy y
BUKOMHWX BYIMIEBOAHAX | TUM CamyM NiABULLMTI eHeproedek-
TUBHICTb BUPOBHWLTBA i 06CNYroByBaHHs MicLEeBUX 06’EKTiB
KOMYHaNbHOi Ta coLianbHOi iIHPPacTpyKTypy.

— Our specialists have already developed projects,
which will enable us to provide as high as possible level
of recycling of secondary raw materials and thus increase
the level of integration of production. In particular, pro-
duction of biogas with a capacity of 9.504 thousand m?
is planned at Khorostkiv PoB (Ternopil oblast). The cost
of the project is 100 million UAH. Practically, the imple-
mentation of biogas production project will reduce the
need for fossil hydrocarbons and thus increase the energy
efficiency of production and maintenance of local mu-
nicipal and social infrastructure.

— Slkwii o6csr iHBecTuLili NoTpiGeH Ans opraHizauii BMpoGHULTBa bioeTaHony? | sk 100 iHBECTUL-
Horo 3abe3neyeHHs MoAepHi3awii ocHoBHoro kanitany Ha Al «Ykpenupt»?

— What amount of investment is needed to establish bioethanol production? And what about the
investment support for modernization of fixed capital at government enterprise “Ukrspyrt”?

- 3aBAskM NOAONAHHIO CTarHaLiiHUX NPOLECiB Ha nignpu-
EMCTBI, CBIIYEHHSIM HOTO € YCYHEHHS! 30MTKIB Ta HanaromKeHHs
npubYTKOBOI AisNBLHOCTI, HAM BAANOCS 3a0e3ne4nTy 30iNbLIEHHS!
0bcariB diHaHCyBaHHS kaniTaabHUX iHBeCTULiiA. 3a 7 mic. 2018
poky 6yno npodiHaHcoBaHO 80 MAH IpH KaniTanbHWX iHBECTUL,
L0 B TPW pa3w BinbLue, Hix 3a Becb 2017 pik.

[lns HanaromkeHHs BUPOOHMLUTBA Bi0eTaHOMY Ta anbTepHa-
TMBHOrO0 MOTOPHOro nanuea A «Ykpcnupt» nnaxye 3aiincHATH
MOZEPHI3aLL0 BOCbMW BUPOOHMYMX MiANPUEMCTB Y BiHHMLBKIN,

— As aresult of overcoming stagnant processes at the enter-
prise, as evidenced by the elimination of losses and establish-
ment of profitable activities, we managed to ensure an increase
in the volume of capital investments financing. 80 million
UAH of capital investments were financed during 7 months of
2018, which is three times more as compared to 2017.

Government enterprise “Ukrspyrt” plans to modernize
eight manufacturing facilities in Vinnytsia, Kyiv, Lviv, Ter-
nopil and Chernivtsi oblasts to start producing bioethanol
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KuiBcbkiit, JIbBiBCHKIlA, TepHONINLCLKIN Ta YepHiBeLpkiin obnac-
Tax. 3aranbHa notpeba B iHBECTULSX CTaHOBUTL 1,5 MAPA IPH.

- Mw 6yaemo noctayaTy 6ioeTaHON ik Ha YKPaAIHCbKNIA PUHOK,
TaK i Ha pUHKM kpaiH Eeponelicbkoro Cotoay. 5k s BXe 3a3Ha4aB,
[I19 0CBOEHHS prHKy EC € BCi iIHCTUTYLiAHI NnepelyMOBHY, B NepLLy
Yepry He3anoBHeHi KBOTW Ha nocTavaHHs 6ioeTaHony 3 YkpaiHu.
Ha ekcnopt 3a kogom YKT 3E/[ 2207 20 00 10 «<bioeTaHon mapku
B» nnaHyeTbCs WOPIYHO peani3oByBath 85,2 TUC. TOHH MPOMYK-
uii. IHwi 80,5 T1C. TOHH NpoAyKL;i NiANPMEMCTBO BUKOPUCTAE ANs
BMPOOHMLTBA TOBAPHMX No3uuji 3a konom YKT 3E/ 3824 90 97
10 «Manveo moTtopHe «SUPER A»/95» Ta «[1anMeo MOTOPHE anb-
TepHaTUBHE 4151 GEH3MHOBUX ABUYHIB».

and alternative motor fuel. The total investment needs con-
stitute 1.5 billion UAH.

- Ha ski puHku 6yge opieHTyBaTUCS NiZNPUEMCTBO y BUNAaAKY HanarogxXeHHs BAPOOHMLTBa GioeTaHony?
— Should bioethanol production be established, which markets will be targeted by the enterprise?

— We will supply both the Ukrainian market and the mar-
kets of the EU countries with bioethanol. As I noted before,
all institutional preconditions to tap into the EU market exist,
primarily unfilled quotas for supplying bioethanol from
Ukraine. It is planned to export 85.2 thousand tons of pro-
ducts according to the UKT ZED code 2207 20 00 10 “Grade
B bioethanol” annually. The enterprise will use the other 80.5
thousand tons of products for the production of product items
under the UKT ZED code 3824 90 97 10 “Motor fuel “SU-
PER A”/95” and “Alternative motor fuel for petrol engines”.

- IOpito MuxaiinoBuyy, kpim 6ioeTaHony i cynyTHix BugiB npoaykuii, siki e ToBapHi no3uuii Bu nna-
HY€eTe 0CBOIOBATH i CKiNlbku ANS LibOro noTpibHo iHBecTuuii? I, 3Bu4aiiHo, K Le Bigo6pa3nuTbcs Ha piBHI
egexTuBHOCTI BUPOOHUYO-rocrnoaapcbkoi gisnsHocTi 411 «Ykpennpt»?

— Yuriy Mykhaylovych, in addition to bioethanol and related products, what product items are you
planning to develop and how much do you need to invest? And how will this affect the efficiency level
of production and economic activities of government enterprise “Ukrspyrt”?

- Ha 17 MMNJ 3annaHoBaHO BUPOOGHWLITBO Xap4yOBOro
cnupTy «JTIOKC» i «[TlWeHnYHa cnbo3a» NOTYXHICTIO 12,8 MAH
hanHa pik. HeoOxigHa cyma iHBECTULi CTaHOBUTL 317 MIIH FPH.
Ha Txopiscbkomy MM/, (Kuiscbka 06nacTb) 3annaHoBaHO BU-
POOHMLITBO TEXHIYHWX PiouH NOTYXHicTio 4,08 TUC. TOHH Ha
piK. IHBECTMUAHMI NPOeKT Ha cymy 20 MJH rPH MIaHyETbCS
1o BnposagxenHs y 2019 poui. CnupT-cupelb BUroTOBAS-
TMeTbcs Ha Tpbox MIMM. 3aranbHa MOTYXHICTb CTAHOBM-
Tme 2,4 MH [an Ha pik. [HBeCTWLUiHA BapTiCTb NPOEKTY —
52,5 mnH rpH. Tpu MMNL BUrOTOBASTAMYTb TEXHIYHUIA CIUPT.
MoTyxHicTb BUpoOHMLTBA — 2,5 MIH Aan Ha pik. Cyma iHBec-
TUUiA cTanoButMe 11 MAH rpH. BMCOKONPOTETHOBI KOPMOBI
nobasku ans Bigrogisni TBapuH DDG 1a DDGS 3annaHoBaHO
BurotoBnat Ha 31 MMA. CymapHa BapTiCTb iHBECTUMLi —
346 MNH rpH, NOTYXHICTb — 189,8 TC. TOHH Ha pik.

3a nporHo3amu Halwux GaxiBLiB, OCBOEHHS 3annaHOBaHUX
iHBECTULINHMX pecypciB aacTb 3mory y 2019 poui nopiBHSHO 3
2017 36inbwnT fopaHy BapTicTb Ha AN «YkpcnupTt» Ha 63,5
MJH rpH, y 2023 poui nopiBHsHO 3 Tielo X 6a3ow — Ha 446,8
M7H rpH. Mpupict y 2019-2023 pokax fogaHoi BapTocTi Ha 1
«YKpcnupT» 3a0e3MneyuTb CYTTEBE HAPOLLEHHS HAAXOLXKEHb
000B’A3k0BMX NnaTexis A0 3BeAeHOro Gaxety YkpaiHn Ta
LEePXaBHKX LinboBUX GOHAIB. 3a HawmuMu nporHosamu, y 2019
poui nopieHaHO 3 2017 Ui HaaxomXeHHs 30inbLIaThcs Ha 24,9
MJH rpH, @ y 2023 poui NOpIBHAHO 3 aHANOriYHOK 633010 — Ha
1,02 mnpa.

— We plan to produce food-grade “Lux” and “Pshenychna
sl’0za” alcohol with an annual capacity of 12.8 million daL
at 17 PoBs. The required investment amount is 317 million
UAH. It is planned to produce technical fluids with a capacity
of 4.08 thousand tons per year at the Tkhorivka PoB (Kyiv
oblast). A capital investment project worth 20 million UAH
is scheduled to be implemented in 2019. Raw alcohol will
be produced at three PoBs. The total annual capacity will be
2.4 million daL. The investment value of the project is 52.5
million UAH. Three PoBs will produce industrial alcohol.
The total annual capacity is 2.5 million daL. The investment
amount will equal to 11 million UAH. It is planned to pro-
duce DG and DDGS high-protein livestock feed at 31 PoBs.
The total value of investments is 346 million UAH, and the
annual capacity is 189.8 thousand tons.

According to forecasts of our specialists, the utilization of
planned investment resources will enable us to increase added
value at government enterprise “Ukrspyrt” by 63.5 million
UAH in 2019 as compared to 2017, and by 446.8 million UAH
in 2023 as compared to the same base. The increase of the ad-
ded value at government enterprise “Ukrspyrt” in 2019-2023
will ensure a substantial increase of mandatory payments’
receipts to the Consolidated Budget of Ukraine and state ear-
marked funds. According to our forecasts, in 2019 as compared
to 2017, these receipts will increase by 24.9 million UAH, and
by 1.02 billion UAH in 2023 as compared to the same base.

— Bu HaronoLuyeTe Ha 3Ha4Hili eKOHOMIYHIN e(peKTUBHOCTI peanisauii 3anponoHoBaHUX cTpaTeridyHnx
npioputetis po3sutky 4I1 «Ykpcnupt». A skuii couiansHuii epekT 6yae BOCIrHyTO?

— You put a premium on the significant economic benefit from the implementation of the proposed
strategic priorities of government enterprise “Ukrspyrt” development. And what kind of social benefits

will be achieved?

- QuikyBaHWA eKOHOMIYHUIA edEeKT, MPOSIBOM SKOr0, §iK 9
BXE rOBOPMB, CTaHe 3POCTaHHS HAAXOLXEHb L0 3BELAEHOr0
OromxeTty YkpaiHu, 30kpema [0 MicueBux O1aXeTiB, Ha Mo-
PSLOK NocMAnTL Ol0AXeTOHanoBHoYy poab MM AN «Ykp-
CAMPT», WO AN AENPECUBHUX aAMIHICTPATVBHUX PaNoHIB
arpapHoi cneuianisauii (0CHOBHUI apean po3milieHHs M)
MaTuMe BUpIanbHe 3HAYeHHS AN NPUCKOPEHHS TEMMIB CO-

— The expected economic benefit, as I noted before,
demonstrated by the increase of receipts to the Consoli-
dated Budget of Ukraine, namely to the local budgets,
will increase the budget-replenishment role of govern-
ment enterprise’s “Ukrspyrt” PoBs, which will be crucial
for accelerating the socio-economic development of the
depressed administrative regions of agricultural special-
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(B) IHTEPB'O

INTERVIEW

LiaNbHO-eKOHOMIYHOrO nigHeceHHs. HanarogxeHHs BupoO-
HMUTBa GioeTaHONy Ta iHWWX BWAIB NPOAYKLii OAHO3HAYHO
BM/IMHE HA 3POCTAHHA PiBHSA OnnaTh npawi npavisHukis MM,
i 3yMOBMTb NOTPEBY B LOAATKOBMX TPYLOBKX pECYpCax, a as
PaNOHHMX LLEHTPIB, MICT PAaNOHHOO NiANOPSAKYBAHHS, CENNLL,
Ta CiN e CTaHe BMPillanbHUM YUHHWUKOM MiABULLEHHS LOXOAiB
[LOMOrocnoAapcTB Ta 3POCTaHHA 3aNHATOCTI MiCLEBOr0 Ha-
CENEHHS.

ization (the main area of PoBs location). The establish-
ment of bioethanol and other types of production will un-
equivocally influence the increase of wages of the PoBs
employees and will require additions to the labour force,
and this will be a decisive factor in increasing household
incomes and employment growth of the local population
of administrative centres, cities of district subordinance,
settlements and villages.

— SIki 3mMiHN HeobXigHO BHECTU B HOPMAaTUBHO-NPaBoBY 6a3y Ta B cuctemy @ickanbHOro perymio-
BaHHS1 BUPOOHMLTBA CNNPTY Ta CNUPTOBMICHUX PigUH, W06 nepepaxoBaHi Bamu cTpateriyHi npiopu-
Tetu po3sutky A1 «Ykpcnupt» 6ynn makcumanbHOI0 Mipolo BNPOBafXeHi B rocnofapcobky npakTuky?

— What changes to the regulatory framework and the system of fiscal regulation of alcohol and
alcohol-containing liquids production should be made so that the strategic priorities for govern-
ment enterprise’s “Ukrspyrt” development you listed are to the fullest extent introduced into the

economic environment?

- Peanizauis  3anpo-
MOHOBAHMX  CTPATEriYHNX
npioputetie  po3sutky Il
«YKpCnmpT» CTaHE MOXK-
BOIO 332 YMOBM 3AINCHEHHS
MEBHOrO KOMMNEKCY iHCTU-
TYUIMHMX  3MiH, 30Kpema
MPUAHATTS  3aKOHOAABYNX
akTiB. Mo-nepiue, HeobXxin-
HO MPUCKOPUTW MPUAHATTS
3aKOHOMpPoekTy «[po BHe-
CEeHHS 3MiH [0 MogaTtkosoro
Kozekcy YkpaiHm Ta OesKux
3aKOHOLABYMX aKTiB YKpa-
iHW CTOCOBHO pP030yn0BM
CMUPTOBOI  ranysi», SKuUM
nepenbayae CrpaBNsiH-
HS aKLUM3HOro nojatky 3a
craskoio 0 rpueeHb 3a 1 nitp
100-BigcoTKOBOrO  CNVMp-
Ty. OBHyNEHHS CTABOK aKLM3HOrO MOAATKy He MaTUMe BaroMiX
HeraTMBHWX HaCMiaKIB Ans AOXOAHOI YaCTWUHM [epPXaBHOro 6io-
IKETY, ane BOAHOYAC aCTb NOLITOBX BUPOBHMLITBY GioeTaHony,
BMKOPUCTAHHS IKOTO B MOTOPHOMY NanBi 4ACTb 3MOTY 3HU3UTK
cobiBapTiCTb Ta peanisaLiiiHy LiHy nanvea Ha 10-15%.

Mo-ppyre, He0OXiAHO BCTAHOBUTW MOPATOPII Ha 3BEPHEHHS!
CTArHeHHs Ha aktmem [IT «YkpenupT» gk nnaTHuKa nogatkis 3a
diHaHCOBMMU CaHKUiaMK, aKi 3acTocoBaHi [0 31 rpyaHs 2015
POKY, Ha 4ac [0 NPUAHSATTS PILLEHHS NPo NpyBaTMU3aLliio nignpu-
€MCTBA. Y pasi NPUAHATTS PiLLEHHS LWO40 BCTAHOBEHHS MOpa-
TOpito Oye CTBOPEHO YMOBW Anst NPUOYTKOBOI [isNbHOCTI nia-
NPUEMCTBA, 36iNbLUEHHSI HAAXOMKEHb [0 [lepXaBHOro GloaxeTy
YkpaiHu, epeKTUBHOIO BUKOPUCTaHHS BUPOOHUYMX MOTYXHOCTEN
nignpueMCTBa.

Mo-TpeTe, 3abe3neyunTy cnignpawo AN «YkpenupT» i3 [ep-
XaBHOO ickanbHO Cyx60t0 YkpaiHy Ta iHWMMY AePXaBHUMN
opraHamu B YacCTUHi PO3p0o0OKM ab0 BAOCKOHANEHHS! TEXHIYHMX
pernameHTiB Ta IHCTPYKLiA, siki 6 HagaBanu MOXIMBICTb BUAPO-
6naT B YKpaiHi cnMpTOBMICHY NPOAYKLt0, 30KpeMa CyMillli 3a-
naLIHUX PEYOBYUH i PO3PiLKyBaui.

- Ayxe Asikyio Bam 3a iHTeps’io!

IHTeps’o nigrotysas Bacwae [OJISH

— The implementation
of the proposed strategic
priorities of government
enterprise “Ukrspyrt” de-
velopment will be pos-
sible subject to the imple-
mentation of a certain set
of institutional changes,
namely the adoption of
legislative acts. Firstly, it
is necessary to accelerate
the adoption of the draft
law “On Amendments to
the Tax Code of Ukraine
and certain legislative acts
of Ukraine regarding the
development of the alcohol
industry”, which provides
for the levying of excise
tax at the rate of 0 UAH
per 1 litre of absolute alcohol. Elimination of excise tax rates
will not have significant negative consequences in terms of the
revenues of the state budget, but it will at the same time give a
boost to the production of bioethanol, the use of which in mo-
tor fuel will reduce the cost and sales price of fuel by 10-15%.

Secondly, it is needed to establish a moratorium on the re-
course to the assets of government enterprise “Ukrspyrt” as a
taxpayer under financial sanctions, applied before December
31, 2015, for the time before the decision to privatize the en-
terprise. In the event of a decision to establish the moratorium,
conditions for profitable activities of the enterprise, increase of
receipts to the State Budget of Ukraine, effective utilization of
production capacities of the enterprise will be created.

Thirdly, it is critical to ensure cooperation of govern-
ment enterprise “Ukrspyrt” with the State Fiscal Service
of Ukraine and other state bodies in the development or
improvement of technical regulations and instructions that
would enable the production of alcohol-based products in
Ukraine, in particular mixtures of odoriferous substances
and diluents.

— Thank you very much for the interview!

Prepared by Vasyl’ HOLYAN
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